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»o..... THE MONEY MARKET. 





Earty this week money was distinctly more comfort- 


able, the rate then current being 2 per cent. 
ment of the Victory Lond 


The pay- 


2nd 


contributed to the ease, while it was also suggested that 
the repayment of the £5,000,000 of Australian Common- 
wealth bills, which matured the same day, was of assist- 
ance. This last suggestion, however, is barely tenable, 
inasmuch as the funds accumulated 





in preparation for 
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this operation had previously been lent in the market by 
the Commonwealth Bank with whom they had been 
lodged. Probably the real explanation of the ease that 
prevailed early in the week was the familiar one of heavy 
Treasury bill maturities, accentuated possibly by dis- 
crepancies between the dates at which the old bills 
matured and the new ones fell due for payment. Some 
colour is lent to this suggestion by the fact that by 
Thursday money was becoming tighter. This looks as if 
payments for new bills were mainly concentrated in the 
latter half of the week. 
* * * * 

Despite the easier tendency of money, discount rates 
were on the whole well maintained, for although on 
Tuesday the rate fell from a weak 24} per cent. to a full 
2§ per cent., it did not fall below the latter rate. On 
that day the Bank of England sold a few May bills at 
2$ per cent., but the Bank return suggests that this 
was little more than a warning gesture, for if Govern- 
ment and Other Securities were added together their net 
change during the week was an insignificant increase of 
£63,000. Thus apparently the market is acting upon the 
view advanced here a week ago that the rate should not 
be allowed to fall below 22 per cent. Last week's Trea- 
sury bills were allotted at practically 214 per cent. The 
explanation of this high rate was that the bills were an 
unpopular maturity with the banks, and that the market 
was therefore able to tender for them at higher rates 
without much danger of being outbid. For this reason it 
was suggested that the bills to be tendered for on 
March 6th might be allotted at a lower rate, but against 
this it must be remembered that if Treasury bill pay- 
ments at the end of the week are going to make money as 
tight as it was before, there may not be any appreciable 
change in the rate. 


























Feb. 12,| Feb. 19,| Feb. 26,| Mar. 5,| Previous Rate 
1951. | “1981. | 1931.| “1931. ethene 

o/ Oo o/ o/ o/ 

/O Oo /o /O /O 
Bank Rate ........... ; 3 3 3 3 54 (May 1, °30) 
Banks’ Deposit Rate.. | 1 1 1 1 {14 (May 1, °30) 
Discount f Call ........ 1 1 A 1 14 (May 1, ’30) 
Houses ‘| Notice 14 | 14 | 14 | Ia [1f fay 1, °30) 
Market rate (3 months’ 

 gainst nnn 21 | 2% l2s—n} 23 et 
* t * . 


Meanwhile, the course of the foreign exchanges shows 
that the open-market policy of the Bank continues to prove 
efficacious. The New York rate remains steady, and the 
Paris rate has risen to over Frs. 124 for the first time for 
nearly a year. The premium on forward francs is several 
points smaller than it was a week ago, which is another 
favourable sign. So far, the Cape gold has continued to 
go to Paris, and it is understood that the bulk of the gold 
due on March 10th has also been bought forward on Paris 
account. It must be remembered that these French for- 
ward gold purchases are practicable because the exchange 
required to finance them is also bought forward at the 
same time, and the wide spread between spot and forward 
rates has brought the latter below the gold point. Now 
that the spot rate is rising, and the spread between the two 
is becoming narrower, it is possible that the point may 
soon be reached at which these forward gold purchases will 
cease to be profitable, especially as the price at which they 
are made is, to some extent, a matter of arrangement. So 
far as can be ascertained, the gold due in London on 
March 17th has yet to be disposed of, and in any ease it 
would be wrong to assume that the Banque de France has 
permanently replaced the Bank of England as the imme- 
diate and principal absorber of the world’s new gold. 

* * * * 


Recent American news, as summarised in the following 
paragraph, shows that conditions on Wall Street have 
quietened down, and that in any case the recent outburst 
of stock market activity never reached the point where it 
led to a marked expansion in brokers’ loans or was in 
danger of raising the existing low call rates. Thus, there 
seems no reason to fear at present the withdrawal of such 
American short money as is at present lodged in London, 
and this means that there is no apparent reason why the 





American exchange should relapse any further. The feg 
recently aroused in international banking circles by py, 
nouncements regarding the state of British nation; 
finances are also to-day less in evidence, and, taking 
broad view of the situation, sterling appears to be ip | 
stronger position than it has been for some time. It dog 
not follow, however, that it is safe to relax the efforg WE SUé 
made to maintain high discount rates in the Londog ments, 
market. The present margin of § per cent. between Ban yided i 


rate and market rate is by no means unusually narroy seneral 
and it is still to be hoped that it will not be allowed ¢ which i 
increase. 

* * * * discoun 


Apart from any definite action taken to maintain digf eco20™ 
count rates, the main question in determining the level] of should 
discount rates lies in the relation between the influx ofit has 
revenue, on the one hand, and the release of Governmeng eviden 
funds through the weekly excess of Treasury bill maturif the ski 
ties over issues, on the other hand. Both sides of thigg For th: 
equation have now assumed considerable magnitude, andj index 2 
up to a point they will cancel each other out. On the other the lon 
hand, revenue collection, payments for new Treasury employ 
bills and disbursements in respect of maturing Treasuryg}t May 
bills between them involve large and irregular movementsf come ¢ 
of funds, a state of affairs that always makes money strin-§ '¢SpO™ 
gent. So there should be no difficulty in maintaining dis. ceased 
count rates at the desired level. afar of 
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In spite of last week’s rise in New York stock prices and 
the increase in activity on Wall Street, brokers’ loans only 
rose by $26 millions, the latest figure being $1,798 mil- 
lions. Call money has, consequently, remained easy. The 
inside rate is still 14 per cent., and early in the week 
money was lent freely “* outside "’ at 1 per cent. Despite 
a set-back this week on Wall Street, leading bankers have 
expressed greater confidence in the stock market outlook, 
and the rise in steel production to 52 per cent. of capacity 
is regarded as a favourable factor. The week’s gold 
arrivals include $1,200,000 from Uruguay, and $5,475,000 
from the Argentine. A further amount of $4,000,000 is te 
be shipped from the Argentine early next week. 

* _ * * 

The foreign exchange market was dull and _ inactive, 
with fluctuations as a rule within narrow limits. New 
York moved slightly in our favour to 4.8543. Montreal 
improved by + to 4.85}. Paris depreciated sharply to 
124.02, and Brussels also was weaker at 84.85. Milan 
gained seven points at 92.72, and Madrid appreciated 
from 46.30 to 45.20. Amsterdam moved strongly in our 
favour to 12.12}, against 12.103 last week. Berlin lost 
1 at 20.433. Switzerland, after touching 25.44, improved 
to 25.231, a loss on balance of one point in the week. The 
Scandinavian currencies were variable, Stockholm improv- 
ing to 18.133, while the Oslo rate rose to 18.16 and Copen- 
hagen to 18.163. Rio weakened by 3d. to 4,4d., Buenos 
Aires gained +d. at 87,5;d., and Montevideo was also 
better at 353d. In the Far East the rupee was very firm 
at 1s. 53$d., as was the yen at 2s. Ozid. In the forward 
market one month’s New York was unchanged at 5 cen! 
premium, but the three months’ rate weakened to 4 
premium of 4$ cent, against 3%; cent last week. Pans 
was quoted at reduced premiums of 8 and 19 centimes. 
and forward Brussels also weakened to } centime an 
14 centimes premium for the two periods. Milan wen! 
to 11 and 30 centesimi, and Madrid was decidedly weaket 
at premiums of 3 and 14 centimos, against 6 and 19 
centimos last week. Amsterdam weakened slightly t 
12 and 33 cents premium. Berlin was at slightly wider 
discounts of § pfennig and 2 pfennigs for one and three 
months respectively. The premium on forward Genevé 
declined slightly to 4 centimes for one month and to § 
centimes for three. The silver market was quiet, with 
prices slightly higher at 128d. for cash and 124d. fot 
forward, a rise of +d. and 4d. respectively. The Chins 
silver exchanges rose in sympathy, Hong Kong by $4 
to 114d., and Shanghai by 4d. to 1s. 23d. 
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‘orig’ WE suggested last week that various economic develop- 
ments, although individually dubious and intangible, pro- 
sang vided in the aggregate some ground for hope that the 
towF veneral outlook has improved. The burst of optimism 
dt which is conspicuous in some quarters should be severely 
discounted; for it is only natural that watchers for the 
dis economic dawn, with eyes long strained on the horizon, 
e] og should fondly imagine that they see a roseate streak before 
x of it has really appeared. Nevertheless, there is sufficient 
neni evidence to-day that the recent progressive darkening of 
turig the skies has, whether temporarily or permanently, ceased. 
this For the first time for over eighteen months the fall in our 
andf index number of commodity prices has been checked, while 
ther the long-continued increase in the figure of those wholly un- 
surrg employed has given way to a small decline which, although 
surf it may or may not be merely seasonal, is at least a wel- 
entsg come change. On the whole, opinion is gaining ground in 
rin.f responsible quarters that the rapid downward slide has 
dis-§ ceased, and that, even though substantial recovery be yet 
afar off, we have quite possibly touched the bottom of the 
great depression. 
These signs of economic improvement, such as they are, 


and nt ‘ 
onivg have a strong bearing upon the political situation. So 
mij-{ long as the curve of trade activity continued to move 


The§ heavily downwards, there was always present the likeli- 
veck§ hood of the development of a discontent which would over- 
pite throw the existing Administration, and, at the same time, 
ayef With the probability of a long-continued aggravation of 
nok, f economic difficulties ahead, there was an obvious tempta- 
citrg tion for the Government to ride for a fall and leave their 
gold successors to face a sea of trouble. In proportion as the 
(Qi economic situation changes for the better, the threat from 
the Government’s enemies loses force, and the will of the 





1s to 

Government to continue in office increases; and it may be 

assumed that brighter hopes of future trade recovery are 
jve,J ™ some degree responsible for Mr MacDonald's recent 
News “unouncement of his determination to remain in power 
real Until the Indian constitutional question is settled, and the 
+ tof Disarmament Conference of 1932 has been held. Other 
lang Mfluences have, of course, worked strongly in the same 
ted direction. The outstanding success of Mr Arthur 


ourg Henderson in bringing France and Italy to agreement, and 
lost# thereby rounding off the London Naval Treaty, has in- 
ved creased the prestige of the Government, which has also 
Theg Sained substantially—pace Mr Churchill—from the 
rov-f Success of Lord Irwin in making terms with Mr Gandhi. 

yen: . Ve have, therefore, a new political situation in which 
nos} the Government’s motive for remaining in office has been 
alsof Steatly strengthened and in which its ability to put this 
srm§ Motive into effect has become less dubious. Again, this 
ard Week's events in the House of Commons suggest that in 
ent f the political maze at Westminster the Government’s path 
o af 2as been rendered easier than was thought likely a few 
aris Weeks ago. The acquiescence of the Trade Union group 
nes,f 2 the dropping of the Trade Disputes Act is significant 
and§ Proof not only that the Government have no intention of 
-enth Challenging the opinion of the country on any major issue, 
kerf Out also that no considerable body of Labour supporters 
| 19 Wish to compel it to do so. Precisely the same indication 
of a growing cohesion and discipline in the ranks of the 
iderf WK of the Labour Party is given by the surprising 
smallness of the vote from the Government back benches 





hree 
eva a the second reading of the Alternative Vote Bill. 
) 8} Moreover, the various small dissentient groups inside the 


vith Labour Party show no signs of making headway. The 
forf losley revolt has attracted unexpectedly little support; 
nins Sir Charles ‘Trevelyan’s resignation has caused 
gdp scarcely a ripple on the political waters; and 

‘mong the Clydeside group there is no evidence either of 
‘etermined leadership or successful recruiting. Finally, 
‘fit be true that the weakness of the Opposition is the 
Strength of the Government, then the present Govern- 
pata “eDt must be judged to be fairly firmly in the saddle, for, 
dysp “S We note on a later page, the crisis in the Conservative 
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THE OPEN QUESTION. 











Party has at last come to a head, and questions both of 
Conservative leadership and of Conservative policy are in 
the melting-pot. 

It is, therefore, becoming increasingly possible that the 
present Government both can and will remain in office 
for at least another eighteen months. This is a prospect 
which will be viewed with very mixed feelings. On the 
one hand, we agree with Mr MacDonald that a change of 
administration during the progress of the Indian negotia- 
tions is in itself undesirable, and in view of the success 
which has attended the Government’s efforts in the 
sphere of foreign policy, starting with the Anglo-American 
rapprochement and continuing through to the Franco- 
Italian naval agreement of this week, we have no wish to 
see a change at the Foreign Office before the all-impor- 
tant Disarmament Conference. It is essential also to 
consider what might be the result of an appeal to the 
country at the present juncture. Of all possible results 
only two seem in any degree likely. If the Conservative 
Party could compose their quarrels and show a united front 
to the electorate, it is conceivable that Mr MacDonald’s 
Cabinet might be replaced by one that was pledged to 
a policy of indiscriminate and high protection, a result 
which ien our view would be deplorable. The alternative 
would be the return of the Labour Party with a new 
mandate, and possibly an independent majority, 
to carry out far-reaching and costly schemes of a 


socialistic mature. That prospect certainly is no 
less alarming. As regards’ other _ possibilities, 


we are as yet far away from the time when party re- 
grouping may give us another choice in some such direc- 
tion as that of the revival of a Liberal-Unionist Party. 
So much may be said at least for the negative advantage 
of the present Administration’s retention of office. On 
the other hand, it is impossible to contemplate with 
complacency the indefinite continuance of the extra- 
vagant expenditure and ineffective unemployment policy 
which have been a cardinal feature of the Government’s 
record in domestic affairs. 

Two questions, therefore, arise. What price is the 
country prepared to pay in the shape of unsatisfactory 
domestic administration for a continuity of a successful 
foreign policy through a period of supreme international 
importance? The second is the question, posed not long 
since by Sir John Simon, how far fear of what a General 
Election might bring about should properly frighten us 
into a tolerance of an unsatisfactory regime? For our 
own part we find the answer to these questions to hinge 
very largely upon the Government’s willingness and 
ability to tackle in earnest and without delay the whole 
system of unemployment insurance and_ transitional 
benefit, whose present working is sapping the resources 
of the nation. In a recent issue we suggested reforms 
by which the Unemployment Insurance Fund could be 
brought within sight of solvency, legal abuses under the 
present Act discontinued, and large savings made to the 
Exchequer, without any injustice or hardship being 
imposed either upon the actuarially insured or upon 
recipients of dole relief. The measures involved would 
admittedly be unpalatable to a large section of the 
country, but they are essential, not merely as a method 
of eliminating waste at a time when economy is impera- 
tive, but also as a stage, and a vital stage, in the task of 
restoring to this country adequate competitive ability to 
prosper when general trade recovery returns. 

Now it is in some ways easier for a Labour 
Government to earry this task to completion than for 
a Conservative; for any Conservative action on the lines 
required would be liable to misrepresentation as a delibe- 
rate attack by the capitalist upon the rights and livelihood 
of the worker. If the present Government will set about 
this task in grim earnest, it is assured of the full support 
of the Conservative and Liberal Parties. It therefore has 
the power to put it through. In short, Mr MacDonald and 
his Cabinet are presented with a unique opportunity of 
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continuing an honourable record in foreign policy through 
the next critical years and also of leading the way in the 
reconditioning and readustment of the economic life of the 
country in conformity with the irresistible requirements 
of changed conditions. 

It is quite clear that bold statesmanship of a rare 


. ° : — 
quality is needed, and there is much less reason than we 


could wish to see for confidence that the present Govern- 
ment can rise to the occasion. Will they utilise the oppor- 
tunity offered, or forfeit the credit which they have won in 
the field of international affairs by yielding to the tempta- 
tion to seek electoral advantage, like certain of their 
Australian contemporaries, in following the line of least 
resistance in the whole sphere of social expenditure and 
economic readjustment? The matter will soon be put to 
the proof—by the Budget, by the Cabinet’s attitude in 
several pending wage issues, and above all by the action 
or inaction which follows the Report of the Royal Commis- 
sion on Unemployment. What remains to-day an open 
question must be answered in the next few months, and 
the answer will affect profoundly the course of British 
history in this generation. 








THE NAVAL AGREEMENT. 

Events have moved rapidly since we discussed the naval 
conversations in our last issue, and Mr Henderson has 
now scored the success for which Mr Craigie’s earlier work 
had prepared the ground. By the end of last week Mr 
Henderson and Mr Alexander had reached an agreement 
with the Italian Government on the proposals which they 
had brought with them to Rome as a result of their 
previous conversations at Paris. Last Sunday they se- 
cured the French Government’s acceptance of the results 
of the conversations at Rome; and therewith the new 
arrangement between France, Italy and Great Britain 
was completed. It only remains to obtain the concurrence 
of the other signatories of the London Naval Treaty of 
April 22, 1930, that is, the United States, Japan and the 
Dominions; and this concurrence is really a foregone 
conclusion. 

It is true that from Japan there came certain very 
human complaints that France, under the new agreement, 
seems to have been more indulgently treated in the matter 
of submarines than Japan was last year at the London 
Conference. The French arguments about the protection 
of French communications with Africa apply, mutatis 
mutandis, say the Japanese, to Japan’s communications 
with the mainland of Asia. But there is no likelihood 
that the Japanese will press their grievance (if they have 
one) so far as to reopen a question which was settled at 
London with such difficulty as between Japan, the United 
States and the British Empire. After all, the French 
might build any number of submarines without threaten- 
ing Japanese security. What really matters to Japan is 
that the French shall not go to lengths which will impel 
Great Britain to increase her navy by availing herself 
of the contingent clause in the London Naval Treaty, 
Part III, which we cited last week and this object has pre- 
sumably been achieved. We may take it, then, that the 
consent of the non-European parties to the London Naval 
Treaty will be forthcoming without delay, and that there- 
upon the new Franco-Italo-British understanding will be 
implemented by writing into the London Treaty, Part ITI, 
the figures now agreed upon for the limitation of the 
French and Italian navies. Thus the London Treaty will 
become a Five-Power Treaty through and through, instead 
of being, as it has been so far, a mere Three-Power Treaty 
in respect of its most important chapter. 

Pending the concurrence of the Overseas Powers, the 
figures for the French and Italian navies which are to be 
written into the London Treaty are being kept confi- 
dential. But in knowing that these figures are such as 
to bring France and Italy into line with the British 
Empire, the United States and Japan on an agreed ratio, 
we already know the most important fact about them. We 
can also venture upon certain surmises. For instance, the 
limitation expressed in these figures is comprehensive. It 
covers all categories of naval armaments, over and above 
the capital ships and aircraft-carriers which were covered 
in the Washington Treaty. Furthermore, it is not simply 











a limitation but a reduction of existing construction pro. 
grammes. For the period of the Treaty (that is, until the 
close of 1936), the two Powers are to build for replace. 
ment, on a reduced scale, and not for increase. In the 
third place, the agreement is framed entirely in concrete 
terms. it deals with specific vessels, armaments and 
tonnages, and it leaves Italy’s claim, in principle, to parity 
with France both unwithdrawn and unaccepted for the 
next half-dozen years. After that the parties can reopen 
the question, ‘‘ without prejudice,’’ if they choose. But 
will they choose? If the course of Franco-Italian relations 
during the interval runs smooth, it is conceivable that they 
may prefer to negotiate a fresh reduction, once more in 
concrete terms, for a further term of years. Or, again, 
they may elect to call it parity before the first term of six 
years has run out. For our British and American experi- 
ence seems to show that parity comes to mean, in practice, 
any set of figures that are accepted by two parties with 
mutual goodwill. In fact, parity means equivalence, not 
in those objective quantities that are denoted by figures, 
but in that subjective psychological value which the 
Chinese have taught us to call ‘* face.”’ 

As Mr Henderson said in the statement which he made 
when he arrived in London on Monday, “‘ the outstanding 
feature of the success, whatever may be the limitation 
imposed upon one category of ships or another, is the 
political achievement.’’ If French and Italian statesman- 
ship rises to the occasion, it will now proceed, without 
delay, to grapple with those North African problems which 
have been at the back of the Franco-Italian naval con- 
troversy and which, conversely, may now yield to settle- 
ment in the good atmosphere created by the removal of 
the naval difficulties. In themselves, these North African 
problems are not serious. The two principal heads are 
the status of the Italian settlers in Tunisia and the rectifi- 
cation of frontiers between the Italian possessions in 
Libya and the French Protectorate of Tunisia (and pos- 
sibly French Equatorial Africa as well). If these vexatious 
and long pending questions could be settled out of hand 
the seal would be set upon the improvement in Franco- 
Italian relations which the naval agreement has inaugu- 
rated. But it must be added that the utmost generosity 
which France could be expected to show in this North 
African field would not enable Italy to solve her funda- 
mental problem of providing an adequate outlet for her 
population. This is a problem of large dimensions which 
can only be solved on the grand scale. Yet, is it too much 
to hope that some solution for it may emerge from the de: 
velopment, on the economic side, of the Briand Plan fors 
European Union? If once the trouble between Italy and 
France is removed—as it will be if the naval agreement is 
followed up by a North African agreement—then the pros- 
pects of ‘‘ closer union ’’’ in Europe will be improved 
very considerably. And some perceptible lowering of the 
internal barriers to the flow of goods and population from 
one compartment of Europe into another would do more 
to ease Italy’s problem than the political transfer of many 
thousand square miles of ‘‘ the very light soil ’’ of the 
Sahara. 

But, though a Franco-Italian détente may give a 
impetus to the Briand Plan, it can hardly earry it this 
far unless the limitation of naval armaments, now happily 
achieved as between five Powers, is confirmed and e% 
tended to the land and air armaments of all countries 4 
the fortheoming general Disarmament Conference. ‘ The 
immediate effect of the agreement,’’ said Mr Hendersot 
on Monday, ‘‘ will be that our three countries will enter 
the Disarmament Conference in the closest friendship and, 
without making any pact whatever against any othet 
country, that friendship should mark the discussions that 
will take place. It has been suggested that the result 
might be a combination of the three countries against 4 
fourth country. I wish to emphasise the fact that 0° 
Mediterranean Pact, or any other pact, has ever beet 
mentioned throughout the whole of the discussions.”’ It 
will be remembered that ‘‘ a Mediterranean Locarno 
was mooted at the London Conference last year as & po 
sible means of giving France security in return for 9 
acceptance by France of the Italian claim to parity. 
Since, in the new agreement, this Italian claim has bee? 


suspended, the question of a Mediterranean Pact evidentl 
does not now arise. 
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The other possible pact, to which Mr Henderson 
clearly alluded, was some understanding that, in consider- 
ation of the new naval agreement, Great Britain and 
Italy should support the French policy in regard to land 
armaments against the German policy at the Disarma- 
ment Conference next year. Such an understanding has 
been hinted at in the French Press; and it is satisfactory 
to find it authoritatively and emphatically denied. Not, 
indeed, that it was a likely story @ priori; for why should 





Italy be supposed to have given France any such quid pro | 


quo for the new naval agreement when, after all, it is 
Italy, more than France, that has made the concessions 
which have rendered the agreement possible? At the last 
session of the Preparatory Commission for the Disarma- 
ment Conference Italy took her stand side by side with 
Germany and the U.S.S.R. in demanding a really sub- 
stantial reduction of armaments all round. At that time, 
when the Franco-Italian naval controversy was still un- 
settled, the French had some reason for fearing that this 
Italian move might be aiming not so much at disarmament 
as at a new combination of forces in Europe to balance— 
or outbalance—the French system of alliances. Mean- 
while, Italy has conclusively proved her good faith by 
making substantial concessions, embodied in the new naval 
agreement, to France individually. We may hope that, 
when the Disarmament Conference meets, Italy will 
champion the cause of reduction with no less insistence 
and with still greater authority than before. With each 
step that we make in advance it is becoming more diffi- 
cult for the French to persuade their neighbours that 
French security is still unprovided for. One day the 
French will no longer be able to persuade even them- 
selves. Perhaps that day will dawn on the polling day 
of the French General Election, which will occur while 
the Disarmament Conference is in session. In any case, 
we can say confidently that, as a result of last week’s 
work, the outlook for the Disarmament Conference has 
been enormously improved. What started almost as a 
forlorn hope has become a practical proposition. Let us 
go on doing our best, during these next twelve months, 
to make this crucial conference a success. 








THE FINANCES OF INDIA. 


Tug Budget unfolded last Saturday by Sir George 
Schuster revealed a deficit of unexampled dimensions, 
resulting from a combination of world depression and 
political disturbance. The boycott and political un- 
certainty are matters which are within India’s control. 
The world depression, on the other hand, is something 
which she shares with other countries and can do little by 
herself to influence. Any attempt, therefore, to look 
ahead and appraise India’s future financial situation 
requires that the influence of these two great causes of 
depression should be distinguished. Sir George Schuster, 
in his Budget speech, however, made no attempt to 
analyse the deficit from this point of view, but stated 
that he would circulate a paper dealing with the commer- 
cial situation of the country and its causes. To this 
aspect of the question we shall return. 

Those who have followed the recent history of India 
realise that the great increase in the Budget of the 








i) ’ . . 
Central Government since the war has been based mainly | 


% Customs revenue, with a much smaller contribution 
from the income- and super-taxes. Indeed, apart from 
the salt tax, the Centre has very few other sources of 
revenue, since revenue from the land tax, from liquor 
taxation and from stamps, as well as from State domains, 
has been allocated to the provincial governments. Seeing 
that agricultural incomes are exempt from income-tax 
and that the revenue from this tax comes—apart from 
salaries—mainly from one or two specialised industries, 
it follows that the main sources of revenue at the Centre 
are far more vulnerable to the influences of trade depres- 
ee revenue of, say, the British Government. 
ata 7 . hand, the expenditure of the Centre is very 
it Pe a fixed contractual nature. The greater part of 
hae sists of the cost of the Army; the pay of the Civil 

"vice is fixed on long-term agreements; while the debt 


i 





charges, though not relatively large, and pension pay- 
ments are equally incapable of reduction. 

In the face of these comparatively inelastic charges, 
Sir George Schuster finds himself with a deficit of 
13} crores for the current year 1930-31, instead of a 
surplus of 0.86 crores, and with a gap between revenue 
and expenditure to be filled in 1931-32 of 144 crores. 
These figures are arrived at as a result of the following 
changes :— 





Revised Budget, 
Estimates, 1931-32, 
1930-31, compared 
compared with 
with Budget 
Budget. 1930-31. 
Crores. Crores. 
Customs and @xCise ..........ccccccccseseeces — 9-50 — 8-00 
PUI ORG SOROD a cccncciacccccccccceccceces — 2:20 — 4-50 
RENN iiacais cad ccbkeuuusede cues’ — 0-40 — 0-66 
NEI OE EEE RARE SES Te 12-10 —13-16 
RENN TODO Sas s:5.c«cccscnsccccsecesacesece =e 0-38 
Post and telegraph receipts......... imag — 0-89 0-80 
PIIIRNIEMINN. .. . cc cuccsaanaeeenoweceres 1-38 — 3°76 
Other receipts ........ PCL = Pon Pe ee — 0-05 aes 
ccc cuisianinacntimissvakaneabiacednes —14-42 18-10 
Deduct estimated budget surplus......... 0-86 + 0-86 
(NE eee ee ee en RE ne 13°56 —17-24 
Economies in expenditure 1931-2..........cccseeeeeeeeeeees + 2°73 
PING CROWN RR van cn td ewecnccesacascvacersuwnasance —14-51 


These figures mean that the Customs revenue is likely to 
fall short of the estimate by about one-sixth, but that in 
the coming year the fall will be slightly less—about one- 
seventh. Income tax, on the other hand, shows a bigger 
drop next year than this, the fall being no less than 
25 per cent. The fall under the heading of financial 
items both this year and next is due mainly to the con- 
traction of the currency and the consequent reduction of 
profits arising therefrom. 

It will be seen that Sir George Schuster has contrived 
to reduce his deficit of 17} crores for 1931-32 to one of 
1434 crores by economies and various adjustments. The 
chief of these is the saving of 1$ crores in the Army 
estimate. The Finance Member explained that with the 
helpful collaboration of the Army authorities, and in view 
of the present financial stringency, this saving had been 
made possible, partly by extending the period of the 
stabilised Budget by one more year, partly by taking 
advantage of the reduced cost of various articles and 
savings effected by the military in their economy cam- 
paign, and partly by postponing expenditure on the 
ordinary military engineering services. A warning was 
given that it may not prove possible to repeat the whole 
of these savings. After taking credit for a windfall of 
54 lakhs received from the sale of the Indo-European 
Telegraph undertaking, balanced, however, by special 
expenditure on the census of 34 lakhs, and on the aviation 
services of 19 lakhs, the civil estimates are lower by 
98 lakhs as a result of economies totalling 1.26 crores, less 
a certain number of normal automatic increments. 

Sir George Schuster reiterated his frequently expressed 
opinion that it is of supreme importance at this critical 
juncture, when great changes are in contemplation, that 
those whom he termed the ‘* old managers ”’ should hand 
over the finances of India in a sound condition, and that 
those on whom the responsibility would subsequently rest 
should give an earnest of their intention to maintain 
them in that condition if the credit of India is to be 
maintained. He, therefore, eschewed any attempt to 
make subtle adjustments or to resort to those measures 
of camouflage which have had an irresistible attraction 
for the Chancellors of the Exchequer of some other 
countries when placed in similar difficulties, and bluntly 
proposed to provide ample cover for his deficit by a 
general increase of his main items of revenue, namely, 
Customs and income-tax. The comparatively small 
10 per cent. schedule of the Customs is to be raised to 
12} per cent.; the main schedule, now 15 per cent., in- 
cluding the duty on cotton, is to be raised to 20 per cent. ; 
while the luxury schedule, now 30 per cent., is to be 
raised to 40 per cent. The effect of these increases on the 
various classes was not separately shown in his speech, 
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but together they amount to somewhere about, 30 per 
cent. on the average, whereas the Finance Member 
expects to add to his revenue about 10 crores (9.82 crores 
to be precise), i.e., an increase in the present reduced 
Customs revenue of under 25 per cent. Sir George Schuster 
made special reference to an increase of 2 annas in the 
silver duty, making a total of 6 annas an ounce, and also to 
the sugar duty. The Tariff Board, it will be recalled, has 
just reported in favour of a heavy protective duty for the 
sake of stimulating the Indian sugar industry, but as this 
recommendation has not yet been debated, Sir George 
has not adopted at this stage the proposal to impose the 
high duty of 7} rupees per hundredweight, and is im- 
posing one of 1} rupees per hundredweight purely as a 
revenue proposition. 

So far as the income-tax is concerned, additional rates 
are imposed on all taxable incomes from the lowest to 
the highest; additional graduations are made in the 
income-tax classification, which now ceases at 40,000 
rupees; while new graduations are also imposed in the 
super-tax. The combined effect of these changes is 
to produce an evenly graduated scale and to add an 
extra charge of about 25 per cent. on all incomes. The 
Finance Member added that steps would also be taken to 
prevent leakage in the income-tax figures due to the 
regulations relating to income received from overseas 
investments. The new system will remove one of the 
inducements which at present exist to invest Indian 
capital abroad, and it will also bring in additional revenue, 
though he has taken no credit for this in the revenue esti- 
mates. The net effect of his income-tax changes will be 
to produce 5 crores of additional revenue, and thus a little 
more than make up for the slump in the income-tax yield. 

The Customs increase will certainly not facilitate trade. 
Its effect upon Lancashire is dealt with elsewhere by our 
Manchester Correspondent, and in general it is to be 
deplored that in times like these India’s main tariff 
should have to be raised from what may be described as a 
moderate tariff level of 15 per cent. to one of 20 per 
cent., which is certainly approaching the high tariff level. 
But it is difficult to see that Sir George Schuster could 
have succeeded in raising the income tax by more than 
25 per cent. without risking losing revenue by evasion, 
and until India broadens the basis of her taxation and is 
prepared to raise more direct taxation, there is no other 
source open to the Finance Member. There are indica- 
tions in the cabled summary of the Budget speech that 
these increases are to be regarded as provisional sur- 
charges levied in order to enable the Government to 
raise the same revenue from a lower turnover of trade. 
But this method certainly has its dangers, seeing that 
many of these duties will have a protective effect and be 
very difficult to remove when the crisis is passed. 

It remains briefly to consider the situation disclosed by 
Sir George Schuster and created by his new proposals 
in relation to the future financial requirements of India. 
Readers of the Simon Report will recall that for political, 
economic and social reasons one of the urgent needs of 
India is that the Provinces should have funds available 
for so-called ‘* nation building ’’ services, and that the 
report of the Financial Assessor proposed that these 
resources should be forthcoming in part from a surplus 
which is likely to emerge in the course of years in the 
Central Budget from expanding revenue combined with a 
stationary or falling expenditure, but in the main from 
new sources of taxation. So far as new sources of taxa- 
tion are concerned, Sir George mentioned that he was 
discussing with the Provinces the possibility of raising 
revenue from tobacco, and that a duty on matches was 
also in contemplation, though this could not be developed 
to produce important sums until some form of economic 
union between British India and the Indian States could 
be established. The very important question of making 
agricultural incomes liable to taxation was not touched 
upon, but this was hardly to be expected in view of the 
expression of opinion in the Viceroy’s Despatch of 
October last in which the Government of India said: — 
** We have some sympathy with the view expressed by 
more than one province that it is a form of taxation which 
should only be imposed by a representative and respon- 
sible Government.”’ 








As regards important measures of economy at the 
Centre, Sir George quite properly observed that sub. 
stantial reductions in the Army were a matter involving 
political questions and had already received special con. 
sideration at the Round Table Conference. He did, how. 
ever, discuss at length the problem of the cost of India’s 
Civil Service. Speaking as an outsider, he expressed the 
view that India had one of the finest Civil Services in 
the world, and that she got full value for her money 
in good administration. But with growing Indianisation 
the case for a lower level of salaries gets stronger every 
year. He pointed out that a cut of 10 per cent, of 
officers’ salaries would produce a saving of only 1.60 
crores, of which the Centre would get 38 lakhs and each 
province on the average 14 lakhs. Sir George thought 
that the proper way to deal with established servants 
with definite contractual rates was by way of income tax, 
which falls on everyone living in the country. Any other 
method would be a breach of contract. These arguments, 
however, do not apply to future entrants, and _ the 
Government has decided to hold a conference at Simla 
with representatives of provincial governments at which 
the possibility of revising the terms of service of new 
entrants will be considered. Sir George, moreover, 
announced that a retrenchment committee is to be 
appointed, consisting of five non-official members of the 
Assembly and two officials, for the purpose of exploring 
the possibility of further and more permanent economies 
in expenditure. 

The key to the financial position, however, is quite 
obviously the prospect of increased revenue, and it will 
be remembered that a year ago Sir George Schuster 
himself in his Budget speech spoke of some of the 
additional taxation then imposed as laying the founda- 
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tion for a surplus which would make possible the transfer 
in future years of some of the Central revenue to the 
Provinces. The present slump in revenue has obviously 
postponed this possibility. There is, however, reason to 
hope that in view of the decision of Congress to take 
part in the framing of the new constitution, part of the 
drop due to the boycott and the political situation in the 
past year may be regarded as temporary and that this 
part of the gap will be quickly refilled. But to the 
extent that the drop in revenue is due to world causes 
and to the fall in the price level of agricultural products, 
the Chancellor of the Exchequer of India is faced with 
the same problem that faces most other countries of the 
world, and none of them will be able to give the answer 
until we know to what level world prices are likely to 
recover after the present slump. If prices remain at 
their present level, India’s total national income will be 
reduced and she will be faced either with the task of 
scaling down fixed charges to something like a pre-war 
level, or with a situation in which her Central charges 
are definitely an increased burden on the country. In 
this latter event any contribution from Central revenue 
towards expenditure on the economic and social develop- 
ment of India will be further postponed through the ear- 
marking of the whole of her large Customs revenue and 
the proceeds of the income tax for the primary functions 
of defence and administration. Her interest, therefore, 
like that of most other countries, is bound up with a return 
to a higher level of general and in particular of agriculturs: 
prices, and whoever is in charge of India’s monetary polies 
should be anxious to co-operate with other countries to th's 
end. 








BRITISH RAILWAY RESULTS.—I. 


Last week, in the leading article of our Stock Exchange 
section, we reviewed the position of home railway stocks. 
and reached the conclusion that the Great Western Com- 
pany is now in a class by itself, while the London Midland 
and Scottish and the London and North Eastern, burdened 
as they are with the service of most of the hardest-hit 
industrial areas, stand at the opposite end of the scale, 
with the Southern Railway in a position mid-way betwee?. 
This conclusion is borne out by a more detailed analys's 
of the railway accounts. 
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On the revenue side of the balance the picture is far 
from cheerful in any of the four lines, as the table below 
shows :-— 

Gross RECcEIPTs. 

















(000’s omitted.) 
EE 
ae Total Gross 
P Freight Trains | T°tal Railway Receipts 
arog (excluding Bassists (includin 
Trains. ts i (including , 8 
livestock ). livestock ancillary 
OCR}. businesses). 
1929. | 1930. | 1929. | 1930. | 1929. | 1930. | 1929. | 1930. 
-cactateeseeaniatien 
£ £ £ £ £ £ £ £ 
london Mid- 
land §=and 
Scottish ... | 28,723 | 27,217 | 42,997 | 39,575 | 73,195 | 68,241 | 81,661] 76,445 
London and 
North East- - 
CED cccccesee 19,097 | 18,368 | 35,367 | 33,021 | 55,561 | 52,391 | 63,295 | 59,825 
Southern 16,969 } 16,564 5,656 | 5,492 | 22,993 | 22,396 | 26,507 | 25,890 
Great Western | 12,781 | 12,350 | 17,654 | 16,625 | 31,028 | 29,590 | 36,184 | 34,347 
77,570 | 74,499 | 101,674 |94,713 | 182,777 | 172,618 | 207,647 | 196,487 





























Receipts, both from passenger trains and freight trains, 
were lower than in 1929 in each group, and though the 
effect of the severe industrial depression was naturally 
most marked in the revenue from freight traffic, which 
fell by nearly 7 per cent., the general diminution in pur- 
chasing power, combined with road transport competition, 
reduced revenue from passenger trains by more than 4 per 
cent. in the second table passenger traffic is analysed 
in more detail :— 
PASSENGER TRAFFIC.* 
(000’s omitted.) 




















Total Number oe Average Fare Coaching 
Carried. Receipts. per Passenger. Train-miles. 
1929. 1930. 1929. | 1930. 1929. 1930. 1929. 1930. 
£ £ s. d se @ 

London, Mid- 
d and 

Scottish... | 315,748 | 298,906 | 18.865 {17.714 | 1 2-34 | 1 2-22 | 89,306 | 88.967 
london and 
North- 

Rastern ... | 213.613 | 205.717 | 12.064 | 11,377 | 1 1-55 | 11-27] 62,195 | 61,891 

Southern ... | 208,838 | 216,523 | 11,707 | 11,269 | 1 1-45 | 1 0-49 | 50,650 | 52,443 

Gt. Western | 132,339 | 124,735 | 8,781 }] 8,298 | 1 3-92 | 1 3-97 | 39,311 | 39,598 

870,538 |845,881 [51,417 | 48,658 | 1 2-18 | 1 1-81 | 241,462 | 242,899 























* Excluding season ticket traffic. 


The number of passenger journeys decreased on three of 
the four lines; the Southern secured a remarkable increase 
on the electrified lines, with a resultant expansion of 
£192,000 in the revenue from those lines, but this was 
more than counterbalanced by a fall of £544,000 in 
receipts from passengers on other parts of the system. 
The group has since decided that in some instances fares 
were too low, and some of the cheap fares have now been 
revised upwards. On the Great Western the decrease in 
the number of passengers was greater than in the revenue 
and there was a small rise in the average fare. Fewer 
train-miles were worked on the two larger groups, but on 
the Great Western and the Southern there was a small 
increase. 

Goods traftic, as was to be expected, shows even more 
unfavourable results :— 


Freicut Trarric (Livestock Exc.upEp) 
(000’s omitted.) 



































r ile aoe Average Freight 
Tonnage. Receipts. teceipts per Ton. Train-miles, 
1929, 1930. 1929. | 1930. | 1929. | 1930. | 1929. | 1930. 
London Mid- » P } 
land and £ £ | a ¢. s <& | 
lea. 149,333 | 139,646 | 42,997 | 39,575 | 5 9-10 | 5 8-01 | 53,125 | 51,054 
Gon and . 
North: | 
Sonnttern ... 150,983 138,719 | 35,367 | 33,021 | 4 8-22 | 4 9-13 | 40,597 | 39,517 
Qe — rm ++ | 17,760 | 17,347 | 5,656 | 5,492 | 6 4°44 | 6 3-98 7,089 7,078 
* vestern | 81,815 | 75,139 | 17,654 | 16,625 | 4 3-79 | 4 5-10 | 22,686 | 22,168 
| 399,891 | 570,851 101,674 | 94,713 | 5 1-04 | 5 1-29 | 123,497 119,817 











mm 1 3 s - 

The Chairman of the Southern Railway stated that the 
joulk of the decline in freight revenue on his group was 
“ue to the reduction in the tonnage of coal carried; in this 
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respect 1929 was an exceptionally good year, so that com- 
parison is unduly unfavourable to 1929. Coal from the 
Kent collieries, however, continued to increase. The 
London Midland and Scottish experienced the most severe 
decline, but two charts with which the Chairman illus- 
trated his speech show that the decline in tonnage since 
1927 has only just kept pace with the fall in the index of 
national production, while the effect of the depression on 
the gross and net revenues of United States and German 
railways has been far more pronounced than on the 
London Midland and Scottish revenue. ‘This may be 
good evidence that the unfortunate results of last year’s 
railway working are attributable more to general causes 
than to conditions peculiar to the railways, but it does not 
prove that British railway costs and charges are not them- 
selves unduly high. 

Average receipts per ton of freight carried were higher 
than in 1929 on both the London and North Eastern and 
the Great Western, owing to a relatively greater decline in 
trattic of the lower-rated grades. The comparatively small 
diminution in freight train mileage on all four groups, in 
spite of the reduction in tonnage, is an example of the 
indirect loss which the railways suffer from road competi- 
tion, in that they are obliged to maintain a full service 
however far each train may be from carrying a sufficiently 
large load to be economic. 

The last table shows the freight tonnage under three 
principal heads, together with the proportion which 
revenue under each head forms of the total freight 
revenue :— 


FreicuHt TrAFFic (LIVESTOCK EXCLUDED). 












































(000’s omitted.) 
‘os Noli dai Other 
Merchandise.t ‘ ms oke and Minerals and 
atent Fuel. eng" 
Merchandise. 
1929. | 1930. 1929, 1930. 1929. | 1930. 
| 
London Midland and Scottish H | 
TE cian caeiiccnnuahacdusennnurneosin | 20,966 | 19,376 | 69,413 | 65,618 | 26,426 | 23,768 
Per cent. of total receipts  ......+.. bd: 50°7 33°0 33°8 15-9 | lo-d 
London and North Kastern | 
Tome? ..cccccccccccccccccscccccccccccce | B0pta4 | 28,697 | 82,422 | 76,146 124,333 | 21,807 
Per cent. of total receipts aie 44-0 43-4 40-0 40-7 16-0 15-9 
Southern 
PI cnc nticantensvdictanntesseescsees 3,513 | 3,437 2,368 2,559 | 2,271 | 2,166 
Per cent, of tutal receijts  .....-++- 53-2 05°6 30-1 28-8 14-7 15°5 
Great Western— 
IES. cd nsanrieactecadeneuieaadains 10,160 | 9,677 | 45,588 | 42,099 | 9,869 | 8,259 
Per cent. of total recet pts wae 47-1 48-0 36-8 37-3 16-1 14-7 
55,373 | 51,187 | 199,791 | 186,222 | 62,899 | 56,000 
48-2 48-1 35°9 36°85 15-9 15-4 
* Originating on the company’s lines. + Classes 7-21. } Classes 1-6. 


‘* Merchandise,’’ which includes the more highly-rated 
classes of goods, accounts for a lower proportion of the 
receipts of the two larger groups, and a slightly higher 
proportion of those of the others, but in all cases the 
absolute amount, as well as the tonnage, was less than in 
1929. That the decline is not greater is due to the fact 
that the depression in the textile areas and the effect on 
the lighter merchandise of road competition were already 
being painfully felt in 1929. All except the Southern owe 
a larger proportion of their receipts to coal. Tonnage 
under each heading declined in all groups, but the 
Southern enjoyed a small increase in the revenue from 
‘* other minerals and merchandise.”’ 

The fortunes of the various ancillary undertakings have 
varied very much from group to group. On road transport 
the London Midland and Scottish and the London and 
North Eastern have turned their respective losses for 
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1929 of £5,992 and £17,230 into profits for 1930 of £8,342 Relatively to other life assurance companies the ment, § 


and £3,078 respectively. The Southern experienced a 
smaller profit under this head, and the Great Western 
a smaller loss than in 1929. Revenue from steamboats 
declined except in the case of the Great Western, where 
the net loss was smaller. The London Midland and 
Scottish reduced the loss on its canals, but the canals of 
all the other groups showed a drop in net revenue. The 
two smaller groups received a smaller net revenue from 
docks, while the London and North Eastern enjoyed a rise 
in revenue from this source, and the London Midland and 
Scottish experienced a smaller deficit than in 1929. Hotels, 
restaurants and dining cars had a worse year except on 
the Southern, where the loss on them was reduced. 
Collection and delivery of parcels was a source of net loss 
in every instance, but, except on the Southern, where it 
made a profit in 1929, the deficit was reduced in 1930. On 
balance, the three groups which derived a net revenue 
from their ancillary undertakings in 1929 received a 
smaller income from this source in 1930, but the London 
Midland and Scottish succeeded in reducing the net loss 
from these businesses from £287,000 in 1929 to £191,000 
in 1930. 

Happily the most gloomy chapter of the story is now 
told. The expenditure of the railways in 1930 reflects 
economies in working consequent upon the measures of 
rationalisation which have been proceeding during the 
last few years. With this side of the account we hope to 
deal next week. 








THE PRUDENTIAL. 
THE total assets of the Prudential now amount to £241 


millions, the operations of the year 1930 having contri- | 


buted an increase in the total of nearly £12} millions. Of 
this total, £232 millions belong to the life branch 
(ordinary and industrial combined), £3} millions to the 
fire, accident and marine branch, and the balance of £5} 
millions is represented by various special funds. Exactly 
how strong the company really is is known only to the 
directors and management, but the aggregate of the dis- 
closed reserves and their variety form an impressive total. 
A study of the balance sheet has enabled the following 
compilation to be made :— 


£ 
Ordinary life branch carry forward ....................0ee000+ 210,912 
Industrial life branch carry forward...............ssseseeee08 288,923 
Life branch—Investment reserve funds...............+20+000 10,250,000 
Genera] branch—Excess over usual 40 per cent. premium 
income reserve—fire and accident ...............eeeeeeeeeee 617,262 
Excess of marine fund over 2 years’ premium income..... 230,722 
i sc cscncccbsnenubenstpavhosateseusewes see 123,011 
Se NT SRE |. cs cisscenwsevevecessesunsescseseoves 1,914,179 
NE i ibbcckiceceucaperbusckobsnnunbssendessasesseess 350,000 
NE ccs ccndnnebinckebensbewenbesheeeseuss 2,414,699 
NS desis tvavseenvnsenvshsbhebshinsevayives= 945,574 
BNE iis on bid ccahsdibpuuseochcegsensabeeseosssnbaubeinen 17,345,282 


But this is not all; for a note to the balance sheet states 
that ‘* the assets set forth therein are, in the aggregate, in 
excess of the value stated.’’ The amount of reserves con- 
cealed beneath this bland statement cannot be estimated; 
but, in spite of the blizzard of depreciation, they are 
probably even yet considerable. 

Since the company is the largest corporate investor in 
this country it is always of interest to examine the distri- 
bution of its assets. The investments are chosen with a 
catholic taste, every item in the statutory classification of 
assets being represented by a substantial figure. The 
broad results may be indicated under the following 
groups :— 





£ 
RENEE GIT BORD .. ....000050.000000.00ceesencvencnssnovessons 35,442,000 
Loans on the company’s Own policies ...........0++eeeeeeee 7,298,000 
Stock exchange securities :— 
RR AMIRI ooccsnse-isckeseecccnsvencesesscccesosboccs 58,722,000 
British municipalities ................ccccccccccsssccssccseees 5,883,000 
Indian and Dominion Government and municipalities 11,882,000 
Foreign Government and municipalities ................ 16,277,000 
SDS co cingnssoikeedisweevbbvernnvnessbeehoskovsssescesscn 37,310,000 
Preference stocks and shares ..........sssssseseeeeeeeeeees 19,630,000 
Ordinary stocks and shares................0csessescsssseeees 29,956,000 
PEGDOTUT TAVORIMOMED ......0..00.0000scecesccccsscsscecsncccevees 13,148,000 
Life interest and reversions ..............seeseeeserseesereeeres 273,000 
I kik nds bakebnidivarsosecvieresbvcouvensbeenssceuseds 5,129,000 
240,950,000 


experiel 


Prudential has a more considerable stake in Stock By 
fh account 


change investments, which comprise 75 per cent. of the 













































| 
| 
| 
| total. The large holding of British Government securitig underw 
| may be noted, and also, at the other end of the scale account 
| the substantial interests in ordinary shares. One measur of this 
| of the success with which these huge totals are managed pared W 
| is the fact that the interest earnings last year represented premiul 
| no less than £5 5s. 8d. per cent. net on the combined fire ace 
funds. of £60, 
If the static position is a study in strength and stability § Pen 
the dynamic position, as reflected in the earnings, is even £16, 70 
more striking. For, briefly stated, the total profits earneg the eff 
in 1930 were £9,683,064. The life policyholders take by§ °" be 
far the largest portion, £6,279,605 ; bonuses to the outside Net tras 
staff absorb £642,209; reserves benefit by £1,569,593.§ Marine 
| while the shareholders receive the balance of £1,191,667§ *“” 
The shareholders’ portion is approximately one-eighth only Set intere 
of the total profits, though (by reason of the small capital) 
this suffices for a dividend on the ‘‘ A’’’ shares at the - 
handsome rate of 914 per cent., free of income tax. - A di 
The life branch completely dwarfs the activities of the B f 
| general branch, and is responsible for about 98 per cent. of free rn 
| the total profits. The steady growth in the life branch —~ 
profits is now less remarkable than their absolute amount. yh 
| as may be judged in the following table: st 
| Ordinary Life Branch. Industrial Life Branch. this fa 
Year. Fund. Profits. Fund. Profits. b } 
£ £ £ : — 
| 1926 ...... 81,454,000 2,742,063 102,129,000 4,624,586 ff shares 
1927 84,040,000 2,868,073 108,216,000 5,203,614 
| 1928 87,105,000 2,884,124 113,108,000 5,444,404 
1929 . 90,105,000 3,203,959 117,481,000 5,739,419 
| 1930 . 93,928,000 3,355,794 124,057,000 — 6,156,705 
| It is clear from these figures that the industrial branci 
has been growing at a faster rate than the ordinary branch, 
not only quantitatively, but also in profit-earning capacity.} Mzas' 
Bearing in mind the growth in the national social services} ¥48 p 
and the deepening of the trade depression, the rate offf 1923. 
absolute growth is interesting and significant. In 1930 the and, | 
industrial branch issued over 24 million new policies, com-§ obser 
pared with 2,365,000 in 1929, and there are now in force for th 
over 26 million policies subject to premiums amounting viv: 
to £19 millions per annum. Approximately one out offf Exch 
every two inhabitants of the United Kingdom has af diffe 
Prudential policy. The growth in the profits earned has ment 
been assisted by a continually increasing rate of interest, perhe 
and also by a spectacular reduction in the expense ratio. grout 
The following table shows the improvement in both ment 
branches :— porar 
_ Ordinary Branch. f* Industrial Branch. MT 
Net Rate of Expense Net Rate of Expense 
Year Interest. Ratio. Interest. Ratio. than 
& « 2. Per cent. £s. d. Ver cent. undo 
a 319 2 12-9 49 0 40:5 Dr. © 
CL 414 8 11-2 > 9 ® 25-5 H th 
416 6 10-8 $77 24-9 “¢ 
1929 ...... 419 7 10-4 5-911 24-8 § of b 
1930 419 10 11-9 5 910 24-7 and 
As is now well known, the savings in the industria} mon 
branch have been made possible by a reorganisation of the Alth 
collection of premiums on the basis of allotting definitep Sinc 
areas to each agent and changing over remuneration from Men 
a cominission to a salary system. The effect of the reduc: his § 
tion in the expense ratio from 40 per cent. to 25 per cent. char 
is such that the annual saving on the present premium tact 
income is approximately £2,700,000. The correspondingg 193( 
benefit to the present fund from the rise in interest early men 
ings amounts to nearly £14 millions per annum. f Was 
| The rates of reversionary bonus to the ordinary brane! to r 
policyholders are now 52s. per cent. on the sum assureé he | 
for whole-life assurances, and 46s. per cent. for endowf for | 
ment assurances, compared with 50s. per cent. and 466. Der 
per cent. respectively a year ago. The industrial branch— mor 
has now for many years enjoyed the benefit of a profit} out 
sharing scheme voluntarily conceded by the compady: und 
In the case of policies effected on or after January 1, 1923,f alm 
an ordinary reversionary bonus is granted, and for 1930F nes 
the rate is the same as before, namely, 34s. per cent. afte 
the sum assured. For pre-1923 policies the rate variety ally 
with duration in force, and the bonus is payable only ” def 
the event of a claim arising within a period of years, 2O¥ 
increased from fifteen years to sixteen years. 
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The company’s general branch is a post-war develop- 
ment, and recent results, owing to a disastrous marine 
experience, have been none too happy. The marine 
account, however, has now been entirely reorganised, fresh 


— 


he 
ux. 























he ynderwriting arrangements have been completed, and the 
les ,ccount has been greatly curtailed in size. In pursuance 
le of this policy the premiums in 1930 were halved as com- 
~ pared with 1929, and the fund now amounts to four years’ 
ed premiums. In the other departments a very satisfactory 
ved fre account has turned a loss of £7,000 in 1929 into a profit 
ned of £60,000 in 1930, but the miscellaneous department has 
._ experienced a loss of £5,500, compared with a profit of 
‘yf 016,700. The combined results of the general branch, and 
~ the effect of the marine account on the whole, may be 
p seen below :— 
he 1926. 1927. 1928. 1929. 1930. 
ide yt trading surplus 
83M Marine ....-.ss-cesseseeseeees — 120,359 — 546,117 — 61,665 — 102,970 — 64,296 
SUE Fire, accident, &c. ......... 95,928 127,670 94,802 134,124 124,456 
67. — 24,431 — 418,447 33,137 31,154 60,160 
nly Net interest earnings ......... 64,967 72,251 93,320 112,913 110,405 
tal) ek aoe Ce ~~ 40,536 — 346,196 126,457 144,067 170,565 
the A dividend was declared in the general branch (on the 
h “B ”’ shares) for the first time in 1928, when 25 per cent., 
ae free of tax, was paid at a cost of £66,667. This rate was 
< maintained in 1929, and is now repeated for 1930. Assum- 
; ing that the marine account can now take care of itself, it 
Mt T is clear that interest earnings would even now permit a 
substantially increased rate of dividend, and recognition of 
. this fact, combined with the great potential future of this 
* [ branch, presumably accounts for the low yield on the 
2 | shares, which, at 35s., return only £33 per cent. gross. 
14 
04 
19 
” BRUNING OR HITLER? 
s (BY A CORRESPONDENT IN GERMANY.) 
ity. MEASURED in terms of sheer pessimism, December, 1930, 
‘ices™ Was probably the blackest month in German history since 
e off 1923. Some time in January, however, a change occurred, 
)thef and, during the last month or so, it has been possible to 
om-§ observe a growing feeling that the worst is over—at least 
orce for the time being. It is as yet impossible to speak of a 
ting revival of optimism, although a marked rise on the Stock 
t offf Exchange from the lowest levels has taken place. The 
is af difficulties to be faced by those responsible for the Govern- 
has§ ment and the business of the country are immense and 
rest,@ perhaps are still not fully realised. The only really concrete 
atio.§ grounds for optimism lie, economically, in the develop- 
both™ ment of the balance of trade, and, politically, in the tem- 
porary stabilisation of the parliamentary basis of the 
present Government. 
- The improvement thus depends on intangible rather 
0. than on tangible considerations. Most important of all is 
1. undoubtedly the growing authority of the Chancellor. 
; Dr. Briining is, to say the least, a very remarkable man. 
9 He has undoubtedly a touch of the fanatic in the best sense 
B of being a convinced believer in his mission. A bachelor 
7 and a Catholic, he lives in the most simple, almost 
trial f Monastic, manner, concentrating exclusively on his work. 
f the} Although no public announcement has ever been made, 
finitef Since Dr. Briining is the last man to seek self-advertise- 
frowf Ment, it is rumoured that he returns a large proportion of 
oduc-f his scanty emoluments to the State. With this personal 
cent.f Character he combines both unquestionable firmness and 
nium tactical skill. When he assumed office in the spring of 
ding 1930 his Government was insecurely based upon a parlia- 
earn{ Mentary minority, and the support even of that minority 
— Was not to be depended upon. From the beginning he had 
ranclf to reckon with the bitter opposition of the extreme parties; 
sured he has been attacked by the right wing of his supporters 
\dow-f for his supposed willingness to compound with the Social- 





Democrats; the left wing of his supporters, through the 
mouth of the powerful Democratic Press, raised a violent 
outcry against his utilisation of the power to make decrees 
under Article 48 of the Constitution; and he was blamed 
almost as severely by the same quarters for his unwilling- 
hess to form a Grand Coalition with the Social-Democrats 
after the September elections. (These elections, incident- 
ally, were almost universally hailed as a Government 



































his work, paying as little attention to these attacks as he 
did to the abuse heaped upon him by the extreme parties. 
From the beginning, he has taken the line that there is no 
alternative to his programme, so that if the Reichstag will 
not have it, or at least a programme of equally drastic 
reform, it must be put through by other means—meaning 
President von Hindenburg and Article 48. 
The results of this firm stand are now at last beginning 
to show themselves. The country is gradually waking up 
to the fact that, for the first time since Dr. Luther 
stabilised the mark, it is really being led. Not only is the 
body of moderate opinion which is the direct support of 
the Government rallying more firmly around it, but the 
Socialists, in spite of the fact that the policy of the Gov- 
ernment is diametrically opposed to what they have been 
preaching for years, seems likely to give active support in 
putting the Budget through. It should be realised that it 
is by no means easy for parties dependent upon popular 
votes to support a Government programme which, if pro- 
posed for England, would probably frighten the hardiest 
Conservative. Although this is not stated in so many 
words, the policy undoubtedly implies a considerable re- 
duction of the general standard of living. Wages and 
salaries are to be reduced all round, and, although the 
Government has made some attempt to bring down the 
cost of living in order to sugar the pill for the masses, the 
policy of extreme agricultural protection seems likely to 
prevent the workers receiving anything like full compensa- 
tion for their cuts. The leaders of business in Germany 
frankly declare that, in their opinion, a cut in real wages 
sufficient to restore an adequate margin to the profits of 
enterprise is the only cure for unemployment. In this con- 
nection a most significant suggestion was lately advanced, 
according to which the employers should bind themselves, 
against a certain percentage wage reduction, to re-engage 
the same percentage of unemployed and to guarantee the 
whole staff a certain number of working hours per week. 
This suggestion seems unlikely to be accepted in this 
precise form, but it is felt that there is, nevertheless, a 
fair chance of putting through some such scheme and thus 
effecting an appreciable reduction of unemployment. 
Wages, it should be remembered, have already been re- 
duced in many leading trades, while the reduction in 
salaries has been practically universal. It is impossible to 
deny that the German people, on the whole, are taking 
their medicine thoroughly. 

The extreme Right, Nationalists and National Socialists, 
have shown their displeasure at the consolidation of the 
Government’s position by a general exodus from the 
Reichstag. The Nationalists were cautious enough to keep 
a back-door entrance open by emphasising the temporary 
character of this move, but the Hitlerites have crossed the 
moat and burned their boats. Unless they can, by wide- 
spread agitation in the provinces, produce a big swing of 
opinion in their favour, they seem likely to look rather 
foolish, whether they stay out of the Reichstag indefinitely 
or not. Precisely, this swing of opinion, however, does not 
seem likely to materialise at present; indeed, the trend 
seems rather to be the other way. The National Socialist 
movement gained its strength, not only from economic 
distress and discontent, but at least in equal measure from 
general dissatisfaction at the weak and often corrupt 
regime of party bargaining from which Germany has suf- 
fered during the past few years. Dr. Briining has always 
maintained that what the Germans wanted was a strong 
Government, and, if the doubtful voters who contributed 
a very considerable proportion of the six million odd Nazi 
votes come to realise that Hitler is less likely to give it 
them than Briining, they may well transfer their allegi- 
ance. Most competent observers, both in Berlin and in 
the provinces, agree that since January the Nazis have 
been on the defensive, whereas until then they were defi- 
nitely attacking with some success. The Socialist Repub- 
lican Reichsbanner organisation has been exceedingly 
active lately, and Nazis with whom one engages in conver- 
sation tend to say less about their own activities than 
about the ‘‘ brutal ’’ attacks to which they are subjected 
by their opponents. A very competent British observer 


put the situation in a nutshell by saying that the Septem- 
ber wave of Hitlerism is subsiding, but that other waves 





defeat.) Throughout all this Brining went quietly on with 








might follow, larger or smaller according to circumstances. 
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If the Briining Government’s policy meets with some 
success, particularly by reducing unemployment, the 
situation may show very considerable improvement both 
politically and economically. A general revival of confi- 
dence would undoubtedly produce a fundamental change 
in the financial position of the country. In common with 
many other debtor nations, Germany is suffering from an 
intense shortage of capital brought about by withdrawals 
of funds and sales of investments held abroad, as well as 
by the difficulty of renewing old and obtaining fresh 
credits. Unlike many other debtor countries, however, 
the shortage is aggravated by a serious flight of domestic 
capital. Asa result, money is tight; first-class bonds yield 
8-10 per cent.; and, as far as the banking situation is 
concerned, the recent statement of the chairman of a 
British bank, that no sound borrower in England need hold 
up his enterprise for lack of the necessary credit, would 
make any German banker’s or industrialist’s mouth water. 
There is thus an immense scope for improvement, and any 
appreciable flow of capital into Germany could scarcely 
fail to have important repercussions on the general 
business situation. 

It is thus by no means out of the question that the cur- 
rent year will see a substantial recovery. How far that 
recovery can proceed is a matter of conjecture, and must 
depend largely on the political developments with which 
1932 is bound to be crowded. If the Germans decide to 
make a move on Reparations, that year will probably see 
the bulk of the relevant discussions; the results of the 
Disarmament Conference will be vital; and in domestic 
politics there will be elections both for the Presidency and 
for the Prussian Diet. The results of the latter can 
scarcely fail to depend on the former, especially as regards 
disarmament. The issue should be frankly faced. Al- 
though the German Right are now showing distinct signs 
of developing a more reasonable policy under the strong 
light of publicity, a new nationalist wave, brought about 
by the humiliation of a courageous government on a ques- 
tion on which every German is convinced that his country 
is in the right, would set back the clock many years. If 
Europe prefers Hindenburg and Briining to Hitler and 
Hugenberg, it will have to act accordingly. 








Notes of the Week. 


The Indian Truce.—The agreement reached late on 
Tuesday night between Lord Irwin and Mr Gandhi, and 
initialled on Thursday with the approval of the Viceroy’s 
Council on the one hand, and the Working Committee of 
the Congress Party on the other, is one of the most 
important landmarks in the history not only of India, but 
of the Empire. Even if the co-operation of the Congress 
Party had been withheld, the work of formulating a new 
Constitution for India on the lines discussed at the Round 
Table Conference must have gone on; for when great 
changes of the kind now contemplated have been set in 
motion there can be no turning back. Mr Churchill’s 
advice to put back the clock is not a practical alternative 
for this country, for it would lead, as The Times observes, 
to nothing less than the loss of India. But there is a 
vast difference between the inauguration of a new Con- 
stitution in co-operation with all parties in India and an 
attempt to inaugurate it with the support of a portion 
only of Indian public opinion. Clearly, if the most active, 
and even fanatical, of Indian parties, which has unques- 
tionably captured the imagination of immense numbers 
of Indian men and women, had been left outside in an 
attitude of hostility, the task of those responsible for 
directing the new regime would have been one of the 
utmost difficulty. The existence of Nationalist minorities 
when South Africa and Ireland were launched upon their 
career of self-government called for high qualities of 
courage and wise statesmanship on the part of those who 
were responsible for launching those countries on their 
new career. But the difficulties in India would be far 
greater still. In both those countries there were large 
loyal and homogeneous populations. In India the white 
population is a tiny fraction of the whole; a federal Con- 














stitution for India is an experiment in government on 
scale which has never yet been attempted; and if the 
forces of Nationalism in India were organised to obstruct 
these efforts, they would be able to make immense pla 
by appealing to the sentiment of the East against what 
would be represented as the domination of Western ideas, 
if not of British suzerainty. We can, therefore, wel] 
understand and sympathise with the great efforts that 
have been made by Sir Tej Bahadur Sapru, Mr Jayakar, 
Mr Sastri and others of the Round Table delegates to 
procure the co-operation of Mr Gandhi and his Congress 
triends in this tremendous new experiment. From the 
narrower economic point of view of this country, too, there 
is a vast difference between launching an agreed Con. 
stitution and introducing one into a divided and partly 
hostile country. Lord Rothermere, apparently with a 
complete lack of understanding of the great forces that 
are stirring in the East, talks of the policy. of a firm hand 
and of forcing India to take British goods. Apart 
altogether from the sheer impossibility of such a pro- 





gramme—which incidentally would strange the public 
opinion not only of Japan, but of America and other 
countries—the recent figures of our trade have shown 
the great power of the weapon of the boycott. In spite of 
present Lancashire doubts regarding the immediate 
outlook, there can be no question but that in the long 
run it will be to the advantage of the whole of our Indian 
trade to deal with a friendly instead of with a hostile 
India. The question has been raised as to the effect upon 
India’s revenue of the agreement regarding salt, which 
permits coast-dwellers to make salt for domestic purposes 
from sea water; but many of those who have studied the 
question have long held that this concession would not 
be unreasonable, and we may be sure that Sir George 
Schuster, who is well aware of the present and prospective 
importance of the Salt Tax, would not have made this 
concession if it would have serious budgetary reper- 
cussions. From whatever angle this agreement is looked 
at, it is one on which both Lord Irwin and Mr Gandhi are 
most sincerely to be congratulated; for it opens a brighter 
prospect of a satisfactory settlement of the Indian 
problem than has seemed possible for a long time past. 
If it leads to this happy result, it is one of the most 
important steps yet taken towards establishing the 
relations between the Western world and Asia on a 
harmonious basis. 





The Conservative Leadership.—South Paddington— 
East Islington—St. George’s, Westminster: the Press 
Lords’ by-election Fun Fair has now really ‘‘ reached 
the West End ”’ in the stronghold of Metropolitan Con- 
servatism. Last Friday Sir Ernest Petter, having 
announced that any official Conservative candidate for 
this constituency ought to be opposed, saved the 
generalissimos commanding the Crusade and United 
Empire Parties the trouble of searching for a protagonist 
(after all, the Navy and the Army Retired List is not inex- 
haustible) by consenting to stand himself. His decision was 
followed by his unqualified adoption as protégé of the 
anti-Baldwin Press, with the further inconvenient result 
for Conservative headquarters that Colonel Moore: 
Brabazon, one of the short list of prospective official 
candidates, immediately withdrew on the ground that, 
since Mr Baldwin’s leadership was clearly to become the 
chief issue, he could not ‘‘ allow himself to be maneuvred 
into pleading a cause he had not wholly at heart.’ So 
far no alternative official candidate has been definitely 
adopted, although at the time of going to press the name o! 
Mr Duff Cooper is freely mentioned; and the Conservative 
Whips are apparently delaying their application for a writ. 
The situation, for Mr Baldwin, is becoming almost intoler- 
able, and the question of leadership of the Conservative 
Party obviously cannot long be left where it is. 





A Liberal-Unionist Party?—With conflicting cross 
currents and antagonisms more visible than clear-cut 
policy in all the three political parties, it is natural that 
the possibility of new party orientations and groupings 
should be freely explored. A common line of ex 
ploration leads to the territory ranging from the extreme 
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right wing of the Labour Party, through the Liberal Party 
to the progressive wing of the Conservative Party, and it 
was this terrain that was evidently in the mind of Sir 
Edward Grigg, when, in a speech at the Queen’s Hall on 
Tuesday, he pleaded for the revival of the Liberal-Unionist 
Party. Apart from certain formidable difficulties of a 

sonal nature, the main obstacle to this form of political 
coalition is, of course, the cleavage of opinion on the fiscal 
issue, and how great is that obstacle was once more illus- 
trated by Sir Edward’s speech, in which the demand for 
Liberal-Conservative co-operation was coupled with a 
demand for a full programme of protection and preference. 
Sir Edward, ex-Liberal M.P. himself, can hardly hope 
that co-operation can be achieved without. give and take on 
both sides; but on the basis of his speech it would be all 
“take ’’ on the Conservative side in the fiscal sphere. 
Of far greater significance was a speech delivered on the 
same day in the Free Trade Hall at Manchester by Sir 
John Simon. By his eminence as a lawyer, by his out- 
standing public services, especially as chairman of the 
Indian Commission, and by his detached position on the 
right wing of the Liberal Party, Sir John has become the 
focal centre of many political eyes, both at Westminster 
and in the country; and when he, with a long record be- 
hind him as a protagonist of orthodox Free Trade, moves so 
far across the fiscal bridge as to advocate (by implication) 
a tariff for revenue, the gesture becomes one of definite 
political significance and importance. Having stressed the 
need for balancing the budget and the undesirability of 
higher direct taxation, Sir John remarked: ‘‘ I feel bound 
to invite my fellow-countrymen—those who, like myself, 
have inherited Free Trade traditions among them—to 
ponder on the fiscal methods we may be bound to adopt.”’ 
The words in their context can only be interpreted as an 
expression of willingness to consider the imposition of a 
tariff‘ for revenue purposes. But is Sir John ready for an 
even further retreat from the Free Trade position? The 
question is suggested by the final paragraph of his speech, 
in which he says: ‘‘ The despondeney which pervades so 
many British trades suggests that we have to judge fiscal 
remedies not only by their economic consequences, but by 
their psychological effects.’’ We invite Sir John to 
elaborate and explain. Can it be that he, a past-master of 
logical thought and argument, would have us throw logical 
economic argument to the winds and try vaguely to cater 
for the requirements of a false psychology? To put it 
bluntly, does Sir John want Britain to try, as America 
tried and failed so lamentably by the Smoot-Hawley 
tariff in 1929, to create an artificial trade stimulus by in- 
jecting into our economic system a strong dose of the virus 
of protection ? It is important that Sir John should answer 
both these questions clearly, and we sincerely hope that 
both will be answered in the negative. 





Monsieur Briand on his Foreign Policy.—The debate in 
the French Chamber, last Tuesday, on the estimates for 
the Ministry of Foreign Affairs, was devoted almost ex- 
clusively to Franco-German relations; and although 
Monsieur Briand made a brief (and necessarily non-com- 
mittal) statement on the naval agreement in the course 
of the proceedings, Franeo-German relations were the 
main subject of his principal speech. Monsieur Briand 
ad to meet an elaborate attack from Monsieur Franklin- 
Bouillon, who inveighed against what he represented as 
being the policy of Germany, and argued that, in the cir- 
cumstances which he assumed to exist, the notion of a 
Franco-German rapprochement was chimerical. He 
asked Monsieur Briand, among other things, whether, in 
the naval negotiations, he had obtained an undertaking 
from Italy that she would cease to support Germany in 
er demand for the revision of the peace treaties. 
Monsieur Briand began with the common-sense proposi- 
tion that “ it was necessary to prevent nations from ever- 
astingly attacking one another, and to this end the 
‘tanco-German problem must be solved.’’ He took the 
line that the two countries could work together in a 
friendly spirit even if, on certain important matters, they 
found “themselves unable to accept one another's 
desiderata. Through co-operation, even under difficult 
conditions, progress could be made—and the speaker skil- 
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fully illustrated his point by reminding his audience of 
his own achievements, ending up with the Briand-Kellogg 
Pact and the Briand Plan for ‘‘ closer union '’ in Europe. 
His skill was, perhaps, greatest when he was talking 
about the two critical questions of disarmament and 
treaty revision; for he pointed out that the French 
Government had resisted German pressure thus far, 
without committing himself to any indication of what 
French policy would be in the future, e.g., at the Dis- 
armament Conference. It was natural that this debate 
should turn upon Franco-German relations, considering 
the militant temper which has been displayed in Germany 
since the successes of the National Socialists and the 
Communists at the General Election for the Reichstag 
last September. It is fortunate that the debate did not 
take place before the League Council meeting in January 
and the discomfiture of the ‘‘ Nazis’’ in the Reichstag 
last month. These events have cleared the air; and at 
the moment it looks as though Herr Briining’s Govern- 
ment will hold its own until the return of spring comes 
to its aid by diminishing the terrible figures of German 
unemployment. So long as the Briining Government 
remains in oftice, we may be reasonably sure that the 
Stresemann “ policy of fulfilment ’’ will be maintained. 
But Dr. Briining cannot fight this battle without support. 
The support which he most needs is some evidence that 
the Disarmament Conference will not be made ineffective. 
In this matter, French policy during the next twelve 
months may be decisive, for good or evil. 





Pariy, People and Dictator in China.—The direction in 
which the political tide in China is flowing is indicated by 
the resignation, this week, of Mr Hu Han-min from his 
position as State Councillor and President of the Legisla- 
tive Board at Nanking. Mr Hu Han-min is one of the 
leading politicians on the right wing of the Kuomintang 
Party, and at the same time one of the leading cham- 
pions, in China, of the system of government by a single 
party dictatorship. He has resigned because the Standing 
Committee of the Central Executive of the Kuomintang 
Party decided, last Monday, to draft a provisional con- 
stitution for China to be submitted to the National 
Convention which is to meet in May. This decision, like 
the previous decision in virtue of which the National 
Convention is to be summoned, represents a victory for 
the views of President Chiang Kai-shek and “* the Young 
Marshal ’’ Chang Hsiieh-liang of Manchuria, and Mr 
T. V. Soong, the Nanking Government’s Minister of 
Finance. Mr Hu Han-min’s resignation means that these 
opposing views have definitely prevailed, at any rate, for 
the time. The victors would say that the issue is one 
between party dictatorship and parliamentary democracy. 
Mr Hu Han-min‘would reply that it is really an issue 
between two forms of dictatorship: the rule of a Party 
and the rule of a clique of War-Lords and their civilian 
satellites. The Kuomintang Party, he would say, repre- 
sents the politically conscious and experienced and mature 
element in the Chinese nation at the present stage of 
Chinese political development; and a dictatorship by an 
organisation representing this element is the nearest 
approach that the Chinese people can make towards self- 
government for the moment. In Dr. Sun Yat-sen’s 
apocalyptic vision of the coming of the Chinese political 
millennium, this is ‘*‘ the period of tutelage ’’; and if this 
period is prematurely terminated, the effect will be, not 
to hasten on the beginning of the millennial period of 
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parliamentary democratic self-government, but to throw 
China back into the lately transcended “‘ period of 
militarism "’ by replacing the dictatorship of the Party by 
a new dictatorship of War-Lords. This is Mr Hu Han- 
min’s case—to which his opponents will retort, first, that 
the Kuomintang is by no means fully representative of 
political China to-day, and, second, that it has already 
gravely abused its powers. Mr T. V. Soong will testify 
that the mercantile and manufacturing class, which every 
efficient Finance Minister wishes to have at his back in 
order to govern the finances of his country with the con- 
sent of the governed, is at present virtually excluded from 
political power. And there will be testimony from all 
over China that, although Mr Hu Han-min at Nanking 
may be a “* sea-green incorruptible ’’ of as pure a dye as 
Robespierre, the local representatives of the Party in the 
country districts are often oppressors of the poor. These 
are the arguments, and only time will show which view is 
right. Much turns upon the National Convention which 
is to meet in May. 





Navy Estimates.—The Navy Estimates for 1931-32, 
published this week, show at £51,605,000 a reduction, 
when account is taken of the supplementary estimate of 
last July, of £342,000 as compared with the estimates 
for 1930-31. (Including a further supplementary esti- 
mate for 1930-31 now presented to the tune of £495,000, 
the decrease is £837,000.) In the statement by the First 
Lord of the Admiralty, which accompanies the estimates, 
it is pointed out that the gross total of the estimates for 
the coming year is £1,818,779 less than that of 1930 
(again including the July supplementary), owing to a 
reduction of £1,476,579 in the Appropriations-in-Aid. 
This decline in the Appropriations is largely due to the 
completion in the current year of the instalments made 
by the Federated Malay States towards the cost of the 
Singapore Base, a heavy fall in the earnings of the 
Admiralty Oversea Oilers resulting from the depression in 
the shipping freight market, smaller anticipated payments 
by the Dominion Governments, and other similar causes. 
In the following table we show the expenditure and 
personnel of the naval service in recent years as compared 
with pre-war :— 

Total Expenditure. 


Year. Thous. £ Personnel. 
i en ete omens 48,833 142,960 
RRS etnhseelncns etebul 55,694 99,453 
SD «> chtkupiebksockuebene 60,005 100,284 
SEE icine coetiunccemesens 57,143 100,791 
aon 58,123 101,916 
EE, 9 hee oe ce cekt 57,139 100,680 
SED 6 Saab eeekbeasie 55,988 99,300 
a 52,442T 97,050 (a) 
SE tee cen ecconceueh 51,605 93,650 (a) 


* Estimate. (a) Maximum in year. 

+ Including supplementary estimates amounting to £703,200. 
The building programme includes provision for commenc- 
ing two six-inch gun cruisers, one cruiser of 5,000 tons, 
nine destroyers, four sloops, three submarines and several 
minor vessels. Of the £514 millions of estimated expendi- 
ture in the coming financial year, £5,294,000 represents 
provision for new construction, which compares with 
£5,534,000 in 1930-31, and an average of rather more than 
£9 millions for the previous four years. Taking the average 
total expenditure for 1926-27 to 1929-30 as £57 millions, it 
will be noted that after allowing for a reduction of £4 
millions on account of new construction, a net saving of 
only one million has been effected on other expenditure, as 
compared with that in the earlier years. In view of the 
fall in the cost of living and in commodity prices gener- 
ally during the past two years, and the vital need for 
economy in all Government expenditure, the taxpayer 
will be inclined to question forcibly whether this rela- 
tively small decrease in operative and administrative costs 
represents the maximum reduction that could have been 
effected. It is almost impossible for the layman, as it is 
for the average Member of Parliament, to point to any 
particular detail in the individual Votes as indicative of 
extravagance, but we find it hard not to believe that the 
Retrenchment Committee which Parliament has appointed 
can discover, if it tackles the job in earnest, substantial 
means of saving without necessarily impinging on 

juestions of high naval policy. 








a, 

The Revenue.—At this season of the year the fore. 
casting of the position of the revenue returns op 
March 31st becomes an intriguing, if not very profitable 
pastime. On the income side of the account, the inflow 
of tax receipts has been going rather better for M; 
Snowden than might have been expected two months 
ago. Thanks mainly, of course, to the enhancements of 
direct taxes which take effect this quarter, tax revenue on 
February 28th shows an increase of £11.6 millions over lag 
year’s receipts, against an increase of only £1.6 millions 
realised up to December 31st, and an expansion of £39.8 
millions estimated for the whole financial year. Whether or 
not it be as a result of a ‘* squeeze ’’ in collection which 
may leave next year with an abnormally low proportion of 
‘ carried-over arrears,’’ income tax, surtax and estate 
duties look like living up very nearly at least to the 
Chancellor’s expectation of an aggregate £34 millions 
increase. On the other hand, the Customs position has 
deteriorated since December 3lst, and receipts from 
Excise and Stamps are heavily down. In consequence of 
loss of income from these sources Mr Snowden will pro. 
bably have to face a total revenue deficiency on 
March 31st of not less than £15 millions. The expendi. 
ture position is always more difficult to forecast, and 
comparisons with a year ago are complicated on this 
occasion by the fact that last year’s return included 
March Ist, on which day there are substantial disburse- 
ments of interest. Making allowance for this factor, we are 
inclined to suggest very tentatively that when the 
balance is struck on March 31st revenue will be insufi- 
cient by at least £25 millions to meet outgoings, inc!ud- 
ing the full amount of £360 millions provided in the last 
Budget for debt interest and sinking fund. If, however, 
Savings on interest in excess of Budget estimates are not 
devoted to redemption of debt, but are regarded as some 
offset to the increased charge made on the revenue in 
respect of unemployment, the deficit can perhaps be made 
to appear smaller, and Mr Snowden may be satisfied to 
take a lower figure than £25 millions as the deficit to be 
carried forward to his next Budget, along with the balance 
of £94 millions from last year’s deficit outstanding. 








Our Index Number.—For the first time since July, 1929, 
our index number of commodity prices at the end of last 
month shows an upward movement, and, though the per- 
centage increase is only one-third of 1 per cent., it is at 
least satisfactory that the prolonged downward sweep 
appears momentarily to have been arrested. As compared 
with a year ago, the fall in the average level of prices as 
measured by our index number amounts to 21 per cent. :— 


AVERAGE, 1927 = 100. 











Feb., Nov., Dec., Jan., Feb., 

1930, 1930. 1930. 1931. 1931. 

Cereala and meat............ 85-4 73-2 70-0 67-4 66°4 
Other foods ...........0..000. 83-0 70-2 71-0 69°5 68.0 
ES TS 714°7 65-1 51-4 49-2 50 6 
SALE AES 90°5 79-0 78-0 75°3 76°9 
MiscellancouS.........0.-00000- 87-0 17-8 715-2 12-6 72:7 
Complete Index ........... 84-2 70-9 68-7 66°3 66°5 























A further encouraging feature is that whereas the move- 
ment of food prices was irregular, resulting on balance 1 
a further appreciable decline, a considerable number of 
important raw materials moved upwards, and both the 
textiles and minerals groups showed a rise of over 2 pe 
cent. Among cereals and meat there was a sharp increas? 
in the price of maize; and imported wheat, flour and Arget 
tine beef were also distinctly dearer. On the other hand, 
there were substantial falls in the price of both English and 
imported mutton, bacon, rice and English wheat. The 
fall of 2.2 per cent. in the other foods group reflects 
further cheapening of cocoa, and, notably, a marked reces- 
sion in tea prices. In the textiles group both cotton and 
wool moved upwards, whereas the trend of other textile 
materials, particularly hemp, was downwards. Iron am 





steel and coal prices showed no change ; non-ferrous metals 
were all dearer. In the miscellaneous section a rise in th 
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price of linseed oil was offset by declines in the case of 
tallow, rubber and creosote. 























Ea aE” 
Inc. (+) or Inc. (+) or 
Dee. (—) Dec. (—) 
per cent. per cent. | 
compared with compared with 
Month] Year Month| Year 
ago. ago. ago. ago. 
enn 
Wheat, Foreign......0.. | + 3°7] —38°0 | Flax  ...ccccscccsseeees — 3-1) —44-1 
Wheat, English......... — 6:3) -—41-9 a —10°3) —45°3 
FOU oo... eeeceeeeeeecenes + 425) —34°3 | Tutte ...ccccccccccccccece — 16] —41°7 
Parley ....cececcccercosces —- 4:9} + 2-0 —_———- | ——_—— 
Oath... ccrcccccccescececvece + 1-4| — 7-9 | Textiles............. esse | + 2°8 | —32°3 
PRISE ...ccerceceeeececoees +13-8| —30°8 ; — 
RUCO....eccesccccccccceccees — 6-1] —34-0 Pig {FON ......seceeeees ook —19-3 
Potatoes scoccescece eee +100-0 } Steel rails .........-.6. eee eee 
Beef, English ........+- + 1°7| —13-6 | Iron bars .............. ae ae 
Beef, Argentine ........ | + 4°4| —20°7 | Tinplates .............. ose —17°6 
Mutton, English ....... |] — 9°7) —13-9 | Coal, Welsh exp. ... ne ii 
Mutton, New Zealand | — a “4 — ae sie ae rs —. 
Danish .ccccccee — 8 —47- oal, household ...... a : 
— mm PEAR carscnsnsenenesocece + 6-9 ~ 27-9 
Cereals and meat....... | — 1°5) —22°2 | Tim ..........ceseeeeees + 6°9| - 27- 
“ - a |, + 5:°2| —32°6 
Te «ccancccnocsecsnes eoee ° i ae Ee + 4°5| —30-2 
Coffee .. 6-2 -——_ —|—_- — 
Cocoa .. SI scicinconccnenien + 2-1); —15-0 
os eee és — 7: ————-| - -- --- 
— refined .. oe —10-:2 | Timber, English ..... ose - 71 
Cheese, Canadian pau —23°7 Timber, Swedish .... enn — 79 
+ 2-9) —17-4 CIID cencccesscscosce a “ae 
ie Oe SD 1h II cacccsnencsesesece ek —11-0 
— 6:7 BEI svndevetevsccese -” + 4-8 
——_—_-——|——_—— | Petrol No. 1.. oe —11-4 
ccooee | — 2°2] —18°1 Petroleum oil . ° — 4-2 
——-— — 7 Fuel = _ e ak . . . 
Getta B. cocccccccece eee | + 5°88] —29> Linseed oil *3| -—51- 
Cotton E. ......... seooee | +10°1! —27-3 | Tallow .... — 6:7] — 42-9 
Cotton Varn ......060.. + 6-9] —22-0 REET .nccccce woe | — 1°8] —50°8 
Cotton cloth ........0. + 2-4) —17-7 | Soda, crystals......... ‘an ene 
Wool, English .......... + 8°3| —27-8 | Suiphate of ammonia aoe - 4-3 
Wool, Australian ...... +12-5| — =. COUIGID: ccncsnccscecece — 3°3| — 9°6 
BE ENED ccccnccscess oe | + 4°8) —18- sao ——-- 
aik...... soene aneeees eeeee | — 2°2) —41°3 | Miscellaneous ......... + O-1| —16°4 




















If 1924 be taken as 100, the current figure works out 
at 57.5, as compared with 57.3 at the end of January and 
72.8 a year ago. In a final table we show our index 
number recalculated, in a manner explained in last week’s 
Monthly Trade Supplement, as a percentage of the 
average for 1913. 


AVERAGE, 1913 = 100. 








Cereals 
Other . Miscel- | Complete 

Date. ane Foods. | Textiles. | Minerals. | janeous. | Index. 
Average, 1924 159 9 169-9 210 6 145-2 131-5 159-3 
- 1928 145 0 149 4 161 7 111-9 lly-3 135-1 
. 1929 135-6 136°8 141-9 116-2 112-7 127°2 
a9 19306 115-4 122-9 99-1 101-6 101-5 105°8 
End Feb., 1930 119-5 1:2°2 115-1 110-1 108-4 115-9 
» Jan, 1931 94-3 110-8 75-8 91-5 90-4 91-3 
» Feb., 1931 92-9 108-4 78-0 93-5 90- 91:6 














It will be observed that even wholesale foodstuffs, taking 
the average of the two first groups in the index, are now 
approximately at their pre-war level. 





The Australian Inflation Proposals.—Although the Pre- 
miers’ Conference was equally divided on the question, 
the Federal Government is apparently going ahead with 
its proposals to relieve the situation by creating an issue 
of fiduciary currency of a maximum amount of 
£18,000,000. As the most recent return of the Common- 
Wealth Bank records a note issue of £45.6 millions, 
against gold holdings of £15.6 millions and securities and 
other assets of £30.0 millions, it is not surprising that Mr 
Tranter, the chairman of the Associated Banks, has 
roundly condemned this scheme, and has once more de- 
clared that the country must make a determined effort to 
reduce expenditure and balance the Budget. Although 
the Government seems determined to press forward its in- 
flation measures, the outcome is extremely uncertain, for 
there is no doubt that they will be rejected by the Senate, 
in which case a dissolution of both Houses and a general 
election seem inevitable. If that happens, a Labour 
defeat is quite on the cards, and this would mean so 
radical a change in the whole position as to nullify the 
value of any forecasts at the present moment. Taking the 
short view, in some respects the situation has changed 
for the better, for the Premiers’ Conference has rejected 

ir Lang’s repudiation proposals, and has refused to give 
his administration in New South Wales the further bor- 
Towing powers it sought. Furthermore, Mr Scullin has 
Successfully reconstructed his Government, with the ex- 





clusion of the three extremist Ministers, and his action 
has been endorsed by the Labour caucus. On the other 
hand, Mr Theodore has now committed himself to the 
somewhat hopeless attempt at reducing the yield on 
Government securities to 5 per cent. by means of pur- 
chases in the market, and it is difficult to see how he can 
hope to succeed so long as the financial deadlock prevails. 
Still, all these events are of comparatively minor import- 
ance, for if the Government persists in their proposals, it 
is clear that their inevitable rejection by the Senate will 
very quickly bring matters to a head. 





The International Mortgage 
tion of the League Financial Committee that an inter- 
national institution should be formed to lend money on 
mortgage to agricultural interests through the medium of 
existing national and local channels has been quickly fol- 
lowed by definite action. On March 8rd a new bank was 
founded in Basle under the title of the International Mort- 
gage Bank. The share capital is to be Frs. 25,000,000 
Swiss, of which Frs. 5,000,000 will be paid up, and further 
capital will be raised in the form of debentures. The Presi- 
dent is Dr. Rudolf Miescher, of Basle, and the Vice- 
Presidents Dr. Arnaud Dreyfus, of the Swiss Bank Cor- 
poration, and Dr. Adolf Jéhr, of the Credit Suisse. The 
objects of the bank are stated to be the granting of credits 
in Europe by taking over mortgage bonds and debentures 
from the leading mortgage banks, and possibly the direct 
granting of loans on mortgage. The bank has a lengthy and 
influential list of sponsors drawn from Zurich, London, 
Paris, Berlin, Stockholm and New York, whose calibre is 
revealed by the fact that they include the Swiss Bank 
Corporation, Messrs Helbert Wagg, Messrs Higginson 
and Co., Lazard Fréres, the Skandinaviska Credit A/B, 
Kreuger and Toll, the Chase National Bank, and the 
German ‘‘ D”’ banks. As to the merits of the scheme, 
we recently discussed in some detail the Report of the 
Finance Committee of the League of Nations on the 
general question of agricultural credits, and observed that 
their ampler provision would be most useful if they were 
accompanied by measures for stimulating greater diversity 
of agricultural production. But, apart from the require- 
ments of agriculture, there is a crying need for the 
diversion of a part of the existing plethora of short money 
into medium and long-term channels. To this end, and 
to the more even distribution of the available capital 
supplies of Europe, the new bank should make a sub- 
stantial contribution, and we welcome its establishment 
as a useful addition to the mechanism of co-operative 
international finance. 


Bank.—The recommenda- 





Lancashire and India.—Our Manchester correspondent 
writes :—Better prospects for trade with India, as a 
result of the Irwin-Gandhi agreement have been consider- 
ably offset by the new Indian Budget, which enacts that 
instead of 15 per cent. on cotton goods the new Customs 
duty will be 20 per cent. Further information with regard 
to this matter is required. It wi!l be remembered that a 
year ago it was ultimately arranged that the duty on plain 
grey cloth, which was then 11 per cent., should be 
raised to 15 per cent., or 34 annas per |b., whichever 
was the higher. Owing to the low prices for cotton goods 
it has invariably been the case that 34 annas per lb. has 
been operative and manufacturers are anxious to know 
whether the additional 5 per cent. is to be added to the 
actual amount of tax previously paid in practice. Another 
point of interest is that Sir George Schuster, the Finance 
Minister, in introducing the Budget, made no reference 
te the preference of 5 per cent. for British manufacturers. 
The situation was discussed at several meetings in Man- 
chester on Tuesday last. The members of the India 
section of the Manchester Chamber of Commerce took a 
serious view of the position and it was decided to ask the 
Joint Committee of Cotton Trade Organisations to give 
early consideration to the question. Meetings have also 
been held this week of the Committees of the Federation 
of Master Cotton Spinners’ Associations and the Cotton 
Spinners’ and Manufacturers’ Association. It is possible 
that joint action wil] be taken by the several Associations 
in Lancashire and that ultimately a request will be made 
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for the Secretary of State for India to receive a deputa- 
tion. Owing to the boycott of foreign goods it has been 
very difficult to estimate the effect of the increase in the 
duties of a year ago, but it is now recognised that a tax 
of 20 per cent. will make it practically impossible for 
Lancashire manufacturers to regain the trade lost during 
the last few years in coarse and medium goods. 





Retail Distributors.—This association may congratulate 
itself upon a very active year’s work in 1930 as revealed 
by its annual report. In addition to the launching, in co- 
operation with the Bank of England, of a monthly index 
of the volume of retail trade, upon which comment was 
made in the Economist of September 27th, the associa- 
tion embarked upon preparations for the construction of 
a retail price index. Such an index would be of inestimable 
value, and the association hopes to be able, with the aid 
of the Bank of England, to begin its publication during the 
current year. Another activity of public importance was 
an investigation into the proportion borne by goods of 
foreign manufacture to total stocks of retail merchandise, 
as a result of which the association estimates the propor- 
tion at 10-15 per cent. Other achievements of the year 
were the killing of a scheme for selling goods to the public 
at wholesale prices in order that the profits might be 
devoted to charity; the bringing of pressure to bear on 
manufacturers of proprietary merchandise to boycott 
coupon schemes; and the presentation of evidence before 
the relevant committees of inquiry on the hours of work 
of shop assistants, the fixation of retail prices, and the pro- 
posal to set up a Trade Board for the catering trade. 
Numerous minor inquiries into trade matters for the guid- 
ance of members are also in progress. 





INSURANCE NOTES. 





Clerical, Medical and General Life Assurance.—The 
1936 report of this society is accompanied by a report on 
the valuation of liabilities for the period from July 1, 
1926, to December 31, 1930, and denotes a position of 
great strength and prosperity. For the eighth time in 
succession the extremely low rate of 24 per cent. interest 








has been assumed in the valuation of liabilities. The 
results af the last two valuations are shown below :— 
June 30, 
1926- 
June 30, Dec. 31, 
1921-1926. 1930. 
£ £ 
Trading profits earned in period ............ 1,265,438 1,471,231 
Capital profits earned in period............... 181,560 21,326 
Brought forward from previous valuation 1,394 37,262 
1,448,392 1,529,819 
Allocations :— 

To Bonuses to policyholders ............... 925,767 1,157,391 
ee 70,000 50,000 
ED isicbebessassnnesisibesbosoness 115,363 139,849 
»» Reserve for maintenance of bonus.... 300,000 100,000 
», Carried forward to next valuation ... 37,262 82,579 

1,448,392 1,529,819 


The policyholders are entitled to nine-tenths of the 
divisible surplus and the shareholders to the remaining 
one-tenth, and it will be seen that the allocation to policy- 
holders is well within the trading surplus earned. A 
feature of the society’s method of bonus distribution is 
that the rates of reversionary bonus are not uniform, and 
increase not only with duration in force, but with the 
age at entry and the rate of premium. The bonus is cal- 
culated first of all as a cash percentage of the premiums 
paid during the valuation period, and thereafter converted 
to a reversionary bonus. It is stated that in the case of 
whole-life policies the cash bonuses declared represent 
on the average 52 per cent. of the premiums paid during 
the 44 years, compared with 46 per cent. and 41 per cent. 
respectively for the two previous valuation periods. The 
equivalent reversionary bonuses for whole-life assurances 
range from 44s. 8d. per cent. per annum for age 20 at 
entry, to 73s. 8d. per cent. per annum for age 60 at 
entry, for policies five years in force, these rates increasing 





ee 


with each year’s duration. The allocation to Bonus Main. 
tenance Reserve Fund raises that fund to £400,000, and, 
after allowing for other reserves, including the statuto 
reserve fund of £50,000, it is claimed that the total 
reserves now exceed by more than £1,000,000 the usual] 
3 per cent. valuation standard, which is usually regarded 
as fully adequate for valuation purposes. In his speech at 
the annual meeting the chairman was able to point to 
evidence of sound progress during the valuation period, 
noting, amongst other things, that the Life Assurance 
Fund had risen from just under £9,000,000 to just over 
£10,500,000, and that the premium income had been jin. 
creased from £668,000 to £774,000. Actually in the year 
1930 new life assurances were issued for sums assured of 
£1,913,711, compared with £1,700,842 in 1929. The net 
rate of interest earned was £4 13s. 8d. per cent. and the 
average net rate of interest during the 44 years was 
£4 15s. 9d. per cent. The expenses of management, after 
allowing for the cost of the annuity business, represented 
14.9 per cent. of the premium income in 1930. The 
society makes a particular feature of disclosing in the 
report a complete list of the Stock Exchange securities, 
A number of changes have taken place during the year in 
this list, the most interesting being a fairly considerable 
reduction in British Government securities. The exist- 
ing holding of British Government securities now 
consists of £26,500 5 per Cent. War Loan 1929-1947, 
£200,000 44 per Cent. Conversion Loan, and £9,000 44 
per Cent. Victory Bonds. The society’s investment policy 
has been associated largely with mortgages, and in more 
recent times with Canadian mortgages, the latter being 
now represented by £585,000, mainly on _ residential 
property in Toronto, where the amount originally 
advanced in no case exceeds 55 per cent. of the society's 
valuation, and the rate of interest is 6 per cent. 





Refuge Assurance Company, Ltd.—This company has 
its headquarters in Manchester, and the greater part of 
its clientéle in the North of England. Notwithstanding 
the handicap of adverse trade conditions, the company 
continues to show a satisfactory amount of progress each 
year, accompanied by indications of good profit-earning 























capacity. The results of the annual valuation in 1930 are 
included in the annual report, and they are as follows:— 
1928. 1929. 1930. 
Ordinary Branch :— £ £ £ 
Surplus earned during the year 1,077,630 1,089,490 1,108,804 
Brought forward from previous 
SUES bknschchunncds sin vcebiearens 726,447 725,592 537,821 
1,804,077 1,815,082 1,646,625 
Allocations :— 
To bonuses to policyholders 880,636 924,535 964,691 
,. shareholders account ... 97,849 102,726 107,188 
», investment reserve fund 100,000 250,000 ane 
» carry forward to next 
0 ae 725,592 537,821 574,746 
1,804,077 1,815,082 1,646,625 
Industrial Branch :— _ 
Surplus earned during the year 267,024 467,092 481,463 
Brought forward from previous 
EE ie 37,571 44,715 49,691 
604,595 511,807 531,154 
Allocations :— 
To bonuses to policyholders 407,728 164,842 164,948 
», shareholders account ... 52,152 47,274 42,812 
», investment reserve fund 100,000 250,000 250,000 
» carry forward to next 
ET - capssenkensenianenins 44,715 49,691 73,394 
604,595 511,807 531,154 


The annual reversionary bonus in the ordinary branch has 
been maintained at the rate of 44s. per cent. on the sums 
assured. In the industrial branch a voluntary profit- 
sharing scheme was conceded for the first time in 1928. 
The amount allocated for this purpose in 1930 has again 
been applied to increase the benefits under various tables 
in order to bring them into line with those now offered 
under the current and more favourable prospectus. No 
allocation has been made on this occasion from the 
ordinary branch to investment reserve fund, but the 1929 
allocation from the industrial branch has been repeated. 
The amount of the investment reserve fund in each branch 
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now considerable, being £975,000 in the ordinary 
branch, compared with a fund of £31} millions; and 
£975,000 in the industrial branch, compared with a fund 
of £15} millions. The only information furnished as to 
the value of the assets is that contained in the certificate 
attached to the balance sheet to the effect that they are 
in the aggregate fully of the value stated less investment 
reserve fund taken into account. So far as new business 
is concerned, the totals have been well maintained in both 
branches. In the ordinary branch policies for new sums 
yssured were issued for £6,481,784, compared with 
£6,479,796. The number of new policies issued in the 
industrial branch, namely, 934,972, was almost the same 
as the 1929 total, but the corresponding sums assured 
show a reduction from £17,711,086 to £17,368,126. We 
are glad to observe a small reduction in the expense ratio 
in both branches, for the high rate at which the business 
has been worked has been the subject of criticism in 
former years. In the ordinary branch the proportion of 
expenses and commission to premiums has been reduced 
from 15.6 per cent. to 15.1 per cent., and in the industrial 
branch is now 36.5 per cent. compared with 31.1 per cent. 
The increase in the net rate of income tax has been 
responsible for a fall in the combined net rate of interest 
earned in both branches from £5 3s. 1d. per cent. to 
£5 0s. 9d. per cent. The company has a very small 
capital amounting to 150,000 shares of £2 each fully paid, 
and the allocations to profit and loss account were suffi- 
cient to maintain the dividend at the rate of 50 per cent. 





The Scottish Widows’ Fund.—The most remarkable 
feature of the satisfactory report for 1930 of this society is 
the large expansion in the amount of new business which 
has taken place under the new management. After de- 
ducting re-assurances, the net sums assured under new 
policies issued in 1930 were £3,492,000, compared with 
£2.899,759 in 1929. This increase is achieved notwith- 
standing that the amount re-assured with other offices 
has risen from £92,500 to £228,000, and in spite of a con- 
siderable reduction in single premium business as a conse- 
quence of the sur-tax legislation in the Finance Act, 1930. 
The net new business constitutes a record in the society’s 
history, while the gross total has been exceeded only once, 
in1920. It seems that the society has taken advantage of 
the financial débdcle of 1929 to press home the great 
advantages which life assurance has to offer, not only as a 
protection, but as a high-class gilt-edged investment. 
The chairman, in his speech at the annual meeting, stated, 
with justice, that ‘‘ The increased new business, coming in 
4 year of acute industrial depression, is particularly grati- 
lying, and, I think, indicates a return to ‘ Safety First ’ 
investment after the Stock Exchange boom of the pre- 
ceding years.’’ As an indication of the high bonuses paid 
by the society in the past, it is stated in the report that 
the bonuses added to policies becoming claims by death in 
1930 represented, on the average, as much as £161 2s. for 
each £100 originally assured, though even this does not 
show the full effect of bonus additions owing to a number 
of policyholders having commuted from time to time 
bonuses for cash or reduction of premiums. The society’s 
interest earnings are on a lower level than the average of 
other offices, and have been slightly reduced in 1930, owing 
to the rise in income tax, from £4 14s. 9d. per cent. net 
to £4 12s. 3d. per cent. net. The expense ratio, however, 
has always been very moderate, and amounted in 1930 to 
12.45 per cent., compared with 11.24 per cent. in 1929. 
Among the changes in the balance sheet during the year 
may be noted a reversal of the trend, previousiy noted, 
towards reduced holdings of British Government securi- 
ties. In commenting on this the chairman observed that 
it has seemed desirable, in the general and universal state 
of uncertainty, to increase British Government securities. 

his movement has been accompanied by further pur- 
chases of ordinary shares, which now total £1,200,000, 
compared with £719,000 in 1929. Substantial reductions 

ave been made in the society’s investments in Indian and 
olonial Government securities, Colonial municipal securi- 


ties. It was disclosed a year ago that the 1929 balance 


tween the market values and the balance-sheet figures. 
The society is to be congratulated on being able to state 
that, even in such a year as 1930, this margin has actually 
been increased. 





Maritime Insurance Company, Ltd.—The 1930 balance 


sheet of this company shows a strong position The shares 
are fully paid, and, as compared with the total capital of 
£500,000, there is a general reserve fund of £200,000 and 
a profit and loss account of £285,000. Considering that 
the company has been controlled since 1924 by the Scottish 
Union and National, it is unfortunate that the underwrit- 
ing accounts are not presented in an intelligible manner. 
The claims are lumped together into one item irrespective 
of the underwriting account in respect of which they have 
arisen, and the only observation possible from this mode of 
treatment is by a comparison of the amount paid in claims 
for a number of years past. From this comparison it would 
appear that the experience has undergone an improve- 
ment, which is confirmed by the fact that the transfer to 
profit and loss account has been raised from £15,000 to 
£20,000. 
rate as before, namely, 6 per cent., but there is obviously 
scope for a very considerable increase in the rate of divi- 


The dividend has been maintained at the same 


dend, since the net interest earnings amount to over 
£60,000, compared with a dividend at present costing only 
£23,000. 








Overseas Correspondence. 


UNITED STATES. 


Business — Prices — Soldiers’ Bonuses — Public 
Finance — Wheat Situation — Foreign Trade. 
(FROM OUR CORRESPONDENT. ) 
New York, February 20. 

Tue feeling toward the business outlook continues 
moderately cheerful, nourished by a firm tone in the 
security markets rather than by much actual increase in 
trade activity. Improvement is confined chiefly to the 
steel and motor industries. Operations in steel are rising 
very slowly, the average rate now being slightly above 
50 per cent. of capacity. Rumours of price advances have 
little basis in fact. Hope is strong, nevertheless, that 
motor buying, already feeling moderate stimulation, will 
increase considerably in the spring, at which time also the 
building industry ought to improve. Generally, however, 
the movement of goods into consumption, if increasing at 
all, is doing so slowly. Railroad traffic fails to rise above 
the 1921 level, nor has there been the usual seasonal 
increase since the first of the year. Freight loadings for 
the first month and a half are 20 per cent. lower than for 
the same period of last year, against estimates of shippers’ 
associations made a few weeks ago of a 5 per cent. decline. 

Commodity prices continue to decline. The Bureau 
of Labour index for January is 77.0, a drop of 1} per cent. 
on the month. A year ago the index was 93.4 per cent. 
However, the decline for each of the two preceding 
months was 24 per cent., so that the rate of fall may be 
diminishing. 


INDEX NUMBERS OF WHOLESALE PRICES. 





sheet showed a substantial margin in the difference be- 


(1926 = 100-0.) 
January, December, January, 

1930. 1930. 1931. 
All commodities ..........+2+eee0e 93-4 78-4 77:0 
Farm products .........:ssssseeeees 101-0 75-2 73°5 
RS ianiccAnicbcadsendendsdasinases 97-2 81-8 80-1 
Hides and leather products ... 105-1 91-2 88-6 
Textile products ............+++++. 89-4 72-4 71-0 
Fuel and lighting materials .... 79-9 70-5 69-8 
Metals and metal products...... 101-2 90-0 89-3 
Building materials ............++- 96-2 84-4 82-9 
Chemicals and drugs .........++. 93-0 84-8 83-6 
House-furnishing goods ......... 97-3 91-3 91-1 
Miscellaneous ..........seeeeeeeeee 78-7 66-9 64-7 
Raw materials ...........-ccccccces 94-0 74:2 712°9 
Semi-manufactured articles . 93-0 74:3 73°4 
Finished products ......-.-.++++. 93-3 81-9 80-5 
Non-agricultural commodities... 91-4 79-4 78-2 

All commodities, less farm pro- 
ducts and foods .......seceeees 90:3 79-0 77°8 
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Price weakness is being increasingly felt in the retail 
field. The Labour Bureau’s weighted index for retail 
prices in January shows a drop of 3 per cent. from Decem- 
ber and 144 per cent. from a year ago. 


Building construction is still hampered by the difficulty 
of securing mortgages at low rates, the surplus of specu- 
lative buildings, falling rents and maintenance of com- 
paratively high costs of construction. Permits issued in 
large cities for construction last month were 22.4 per cent. 
fewer than in December, according to the Bureau of 
Labour statistics, and were 13.7 per cent. under a year 
ago. Some improvement is noted in the fact that permits 
for residential construction, the backbone of the building 
industry, dropped only 18.2 per cent. 


Whatever the upshot of the soldiers’ bonus question, 
the Treasury will be faced with financial problems for 
the next few years. The Treasury cannot now count on 
patriotic feelings to carry loans, as they could in the case 
of the Liberty Loans. With the recent rapid rise in 
soldiers’ loans, and the additional demands of the Farm 
Board, the Treasury may have to sell bills or certificates 
on or before March 15th in addition to refunding 
$1,100,000,000 of 34 per cent. notes due at that time. 
Probably $100,000,000 will be needed for the Farm Board 
and drought relief. Tentative plans, it is understood, 
are for an issue of about $500,000,000 of 33 or 3} per cent. 
long-term bonds and the balance in certificates. The 
Treasury would like to reduce the current short-term debt 
to manageable proportions in preparation for refunding 
$6,250,000,000 of Fourth Liberty 4} per Cents. in three 
years. The financial community is interested in what 
the Treasury may do with the First Liberty 34 per Cents., 
due in 1947, but callable next year. Short-term debt is 
composed of $2,749,000,000 of certificates and 34 per cent. 
notes, $210,000,000 of Treasury bills, and, counting the 
First 44 per Cent. Liberties planned for redemption or 
refunding in 1932, of an additional $536,000,000. This 
floating debt of nearly $3,500,000,000 is causing some 
anxiety in view of the constant increase, the prospect of 
lower tax collections and a heavy Treasury deficit, and the 
large refunding issues set for the next few years. 


Brokers’ loans have begun to rise slightly, the increase 
of nearly $60 millions in the past fortnight reflecting the 
activity of pools and re-entry on a small scale of the public 
in the share market. Security loans for reporting member 
banks direct to customers are also up a little after months 
of decline, but commercial loans are still falling. Federal 
Reserve credit is down $26 millions on the week, the drop 
coming almost entirely in smaller member bank borrow- 
ings. Bill rates have stiffened slightly, and interest rates 
charged customers by the banks in leading cities are 
slightly higher; but there has been even less than seasonal 
firmness. Banks are having difficulty in employing funds 
at less than 1 per cent. in the call market and are adding 
to their bond investments. 


In its current review the Federal Reserve Board notes 
a great increase in the liquidity of the banks of the country 
during the past fifteen months. This came about through 
a drop in total volume of outstanding credit and a decrease 
in the proportion of assets depending on local situations 
and the customer relationship. Their position was also 
strengthened by the liquidation of $5,500,000,000 of 
security loans made by non-banking lenders. 


Little hope is entertained that the Farm Board will 
be able to extricate the country from the muddle of pegged 
wheat prices. Actual wheat held and futures contracted 
for amount to about 200,000,000 bushels, and the Board 
apparently will not support the market for this year’s crop. 
The chairman and another member will retire shortly, 
and their parting shots warn the country that a reduction 
of about 25 per cent. in production will be necessary to 
maintain the current spread of about 20 cents a bushel 
for wheat between the domestic and the world market. 


This is, of course, quite out of the question in the absence 
of a severe drought. 


Bank failures are reported in large number, but the 
mortality is not so great as it was in the closing months 
of last year. January failures were 197, compared with 
344 in December and 254 in November. Foreign trade 








figures for January were the poorest since the war. 
Exports, at $250 millions, were the smallest since 1914 
and imports of $183 milhons were the lowest in ten years, 
The net gain of gold in January was $34,372,000, 
Canada’s tariff against American automobiles has caused 
no great stir, since Ford, General Motors and certain 
other manufacturers already have provided against such 
contingencies by building plants across the northem 
border. Yet the country is coming to realise more clear] 
that it cannot hope to revive its foreign trade fully go 
long as its foreign loans are low and its merchandise 
imports are so far below outward shipments. 








FRANCE. 
Budget — Unemployment — Coal Industry. 


(FROM OUR CORRESPONDENT.) 
Paris, March 4. 


THanks to the adoption of intensive working by the 
Chamber, with as many as three sittings in the twenty. 
four hours, as well as two sittings on Sunday, there is 
now a bare chance that the Budget Bill will get through 
both Houses before the new financial year begins on 
April 1. M. Laval has incurred a certain amount of 
criticism, in view of the ruthless obstructionist warfare 
indulged in by the Socialists, for not having followed 
M. Tardieu’s example in freely resorting to the system of 
posing the question of confidence. With thin attendances 
of tired deputies, however, and with the Socialists ever 
on the watch to defeat the Government by a surprise 
division, the Leader of the House has merely had the 
choice of two evils, and has rarely raised the question of 
confidence. 


For all practical purposes this is the last Budget before 
the General Elections. The result has been an excep- 
tional volume of eloquence, with an eye to the valuable 
electoral publicity available through the Journal Officiel. 
An even worse consequence has been the substantial in- 
crease, in many cases, of proposed expenditure already 
approved by the Finance Commission. The Budget esti- 
mates, as they left the Finance Commission, yielded 
surplus of only £840,000, on total expenditure amounting 
to £401,000,000. The effect of the numerous increases in 
proposed expenditure—due almost entirely to Socialist 
insistence, but to some extent also to demands by the 
Radical section of the Opposition—has not yet been 
announced. There are fears, however, that the estimated 
surplus has already been more than wiped out (apart from 
the recent unemployment credit), and that the efforts of 
the Opposition to embarrass the Government by causing 
the Bill to go to the Senate hampered by a substantial 
estimated deficit have proved regrettably successful. 
Should this be the case, the restraining hand of the Senate 
will, doubtless, be firmly applied, but this can only lead 
to a further prolonged struggle before the measure cad 
receive presidential approval. 


Public attention is now focussed principally on the ques- 
tion of unemployment. In view of the increased figures 
of workless, the amount to be allotted by the Budget to 
unemployment relief—which it was originally proposed 
should be 25,000,000 francs, but which was increased 
to 100,000,000 francs—has been raised to 125,000,000 
francs. It is now realised that the Ministry for Labour 
figures officially reported at Geneva a few weeks ago, 
estimating that the number of totally unemployed in this 
country was at least 350,000, substantially understated 
the case, owing to the fact that the census on which they 
were based covered only industrial concerns employing 
100 workers and upwards. There are now 153 municipal 
and departmental unemployment funds in operation, and 
the fact that the proportion of unemployed actually draw- 
ing allowances is under 40,000 is undoubtedly due to the 
fact that the French working-class horror of any form of 
pauperism is still a very real factor. The traditional French 
habit of saving is based not only on the determination to 
leave something to the next generation, but to provide 
for possible hard times. It is notorious that, to-day, hun- 


: dreds of thousands of workless French people are living 
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on their scanty savings, rather than appeal to the public 
funds on which they have every right to draw. And this 
in a country where ‘* voluntary effort,’’ as we understand 
the term, in connection with hospitals, churches and a 
hundred other things, is practically non-existent, and 
where the State is relied on almost completely to do what 
is necessary. 

The French newspapers are emphasising the necessity, 
in connection with this problem, of avoiding the *“* terrible 
errors’ whose consequences are now being experienced 
across the Channel and in Germany. ‘The Tardieu 
Government, many months ago, foresaw the practical cer- 
tainty of the arrival of the present economic crisis, and 
prepared for it by drafting a great plan for the develop- 
ment of the country’s economic plant, with the double 
object of consolidating the country’s economic stability 
and, at the same time, providing help for industry and 
employment for labour. The application of this plan has 
been delayed by party political strife and frequent 
Ministerial crises, but is still slowly approaching legal 
sanction. Meanwhile, the National Economic Council, 
which was asked towards the end of last year ‘* to con- 
sider what measures might be taken with a view to 
remedying the unemployment crisis,’’ has, this week, pre- 
sented a valuable report, from the pen of M. Moreau- 
Néret, one of the Masters of the Conseil d’Etat, covering 
the whole of the factors involved. 


The report states that the proportion of workers em- 
ployed less than 48 hours a week at the beginning of 
January was 14 per cent. (against 3.4 per cent. in 
January, 1980), and that of those working less than 40 
hours per week was 2.9 per cent. (against 0.6 per cent.). 
Dealing with the question of foreign labour, the report 
estimates that there are at present about 3,300,000 
foreign workers in this country, as compared with 
1,132,000 in 1911 and 2,507,635 at the date of the 1926 
census. While recognising the necessity for importing 
this large mass of foreign labour, in order to make up for 
the shortage due to war losses and to maintain increased 
industrial production (which the Statistique Générale 
estimates at 34 per cent. more than in 1913), the report 
strongly advises that the doors should be closed against 
further entries, save in exceptional cases, and that agri- 
cultural labour should be recruited primarily from un- 
employed workers and only afterwards from foreigrt 
sources. Another important recommendation is that 
every possible effort should be taken to stay the “‘ flight 
from the land,’’ and that a check should be imposed on 
entries of French native workers from North Africa, 
where they are already barely sufficient for local agricul- 
tural and industrial needs. The public works suggested 
as most suitable to meet the present crisis are, for all 
practical purposes, those comprised in the Tardieu plan 
for economie development, and comprise roads, water- 
Ways, ports, aviation, hydraulic and electric power, 
postal, telegraphic and telephonic extension, railway 
development (including supplies of materials), ship- 
building, provision of additional schools, hospitals, sana- 
toria, and cheap housing. 


Coal production figures for January show an increase of 
180,000 tons on the December output, but were still 
361,000 tons, or about 7 per cent., below those for 
January, 1930. The total output was 4,637,440 tons for 
the 26 working days, against 4,458,467 tons for the 25 
days in December and 4,998,138 tons in January, 1930 
(26 working days). The increase in December was almost 
exactly equivalent to one day’s average output, and was 
consequently due to the extra day in January. The 
average daily output in January, 1931, was 178,363 tons 
and in December 178,339 tons, against 192,236 tons in 
January last year. The labour force employed was 
300,594 units, or 1,769 below the total in January last 
year. The February figures will show a further drop 
owing to the adoption of the system, in consequence of 
the accumulation of stocks at the pitheads, of laying off 
abour by sections, equivalent to a cutting down of hours 
by one day per week all round. The output of metallur- 
8ical coke by the colliery plants in January was 423,789 


tons, or within half a dozen tons of the December total 
and about 9,000 tons more than in January, 1930. 

In spite of the slackening in demand from industry 
and the continued increase in imports of foreign fuel, 
wage reductions have so far been negligible, whereas in 
Belgium wages have already been cut down by 15 per 
cent.; and a further cut of 5 per cent. is foreshadowed. 
Foreign competition by British and other exporters con- 
tinues so keen that the Midland collieries, in order to 
secure renewal of contracts with the P.L.M. and other 
railways, have found it necessary to cut down selling 
prices in their tenders by 15 per cent. Railway contracts 
(except in connection with the Est, Nord and State lines, 
which are to continue under steam traction) are gradually 
becoming less and less attractive, as the total electrifica- 
tion of the rest of the lines progresses. Coalowners and 
the Government have been in conference, with a view to 
accelerating consumption by public bodies, and thus 
enabling wages cuts and labour reductions to be avoided 








GERMANY. 


Minister’s Visit to Vienna — Berlin Foreign Credit — 
Unemployment and Wages — Germany and the 
Young Plan. 

(FROM OUR CORRESPONDENT.) 

BERLIN, March 4. 

Herr Curtius departed on Monday evening for Vienna, 
accompanied by the Secretary of the German Chancellory 
and his economic advisers. Dr. Briining, who was 
originally to have been a member of the party, decided, in 
view of home political conditions, to remain in Berlin. 
lf the Chancellor as well as the Foreign Minister had gone 
to Vienna the visit would have had a significance in the 
eyes of the world which it cannot now have. Herr Curtius 
arranged the visit with Dr. Schober in Geneva, where he 
already lent his support to the proposals put forward by 
Austria for paving the way to the ultimate formation of a 
Kuropean Union. It may be assumed that commercial- 
political questions of this character will be the chief 
subjects of discussion in Vienna. 

An account was given in these columns a few weeks 
ago of the attempt of the State-owned Prussian Electricity 
Company to procure for the city of Berlin 300 million 
Reichsmarks of foreign capital by the sale of the Berlin 
Gas and Electricity works. So far the negotiations, which 
have been proceeding both in Paris and in Switzerland, 
have led to nothing, but meanwhile interest in the project 
has been forthcoming from another quarter, and Herr 
Dannie Heinemann, of the Brussels company ‘‘ Sofina,’’ 
who has for some time worked in co-operation with the 
Gesellschaft fiir Elektrische Industrie (Gesfiiret) here, has 
come forward with an offer. Negotiations have been going 
on for several weeks, and the facts have only just become 
known, owing to an indiscretion. Sofina is demanding, as 
the price of a loan to the city of Berlin, a majority of 
Bewag (Berlin Electricity Company) shares. Bewag is 
only an operating company, and holds the electricity 
works, which belong to the city, only on lease. The pro- 
posal is that the position of the company should be con- 
verted from that of concessionaire to that of actual owner, 
that its shares should continue to be held by the city of 
Berlin, and that it should itself be responsible for the loan. 
A minority of shares would be held by the Reichselektro- 
werke and the Preussenelektra. Pending the completion 
of arrangements, the group is prepared to raise an interim 
credit of 75 millions, and it is said that a large number of 
German banks would be associated in this. 


The Sofina project has aroused very vigorous opposition 
here, especially political opposition. The Socialist Left 
objects to a public undertaking passing into private hands, 
the Nationalist Right to the ‘‘ surrender ’’ of valuable 
publie property to ‘* foreign capital.’’ In the other pan of 
the seale is the urgent need of Berlin, whose debt is 
smaller than before the war but consists to a dispropor- 
tionately large extent of short-term liabilities, and also 





; the fact that public utilities are undoubtedly at present 
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the most suitable section of German industry for the rais- 
ing of foreign credit. For this reason, if the Berlin trans- 
action materialised, it would only be the first of a series. 


Trade-union leaders of every shade of opinion met the 
President of the Reich last week to discuss the problems 
which are causing them serious anxiety. The task of the 
unions at present is extraordinarily difficult. The huge 
volume of unemployment is threatening the tariff wage 
system, and here and there workers are showing a dis- 
position to work for less than the standard rate. 
Employers want to combat unemployment by further 
wage reductions; the unions by short time. There is, 
however, no doubt that a section of the employers is 
aiming at the abolition of wage agreements and of 
unemployment insurance. The chief preoccupation of 
the union representatives at their meeting with the Presi- 
dent was to prevent the power of the State being used, 
through arbitration, to bring about a second series of 
wage reductions, and to secure it as an ally for the 
protection of the present system. 


No announcement has been made as to the official 
wages policy for the next few months. The Minister of 
Labour, Dr. Stegerwald, in his speech before the Reich- 
stag, only defended the wages policy of the immediate 
past. He pointed out that the doctrine that high wages 
create and maintain prosperity has been exploded, espe- 
cially in the United States and in Australia; but he 
declared that a general wage reduction of 20 to 25 per 
cent., as demanded by the employers, would be no 
panacea. The Minister did not commit himself on the 
question of a legal reduction of working hours, but he 
stated most emphatically that he would tolerate no under- 
mining of the principle of wage agreements, arbitration, 
and social insurance. The Chancellor expressed similar 
views in addressing the German Wholesale Trade 
Association. 


The proposed agreement between employers and trade 
unions, which was to bring about in effect a reduction in 
hourly rates, cannot apparently be pursued any further, 
as the employers are obviously not in a position to 
guarantee employment for whole industries, but can only 
guarantee it for individual business. As this would 
enable them to shut down some works in order to fulfil 
their obligations of providing work in others, it would 
not be of the slightest use to the unions. For similar 
reasons the attempt to avoid closing down the Ruhrort- 
Miederich mine, by means of an agreement with the 
unions, was unsuccessful. 


The speech of the President of the Reichsbank, Dr. 
Luther, at the opening of the Leipzig Fair, was an admoni- 
tion, not to thoughtless optimism, but to calmness. 
““ Even the most passionate advocates of revision in Ger- 
many are perfectly clear that no German could carry his 
desire for revision so far as to be unwilling to meet 
promptly private debts, including the private debts of the 
Reich.’ If the word ‘‘ moratorium,’’ which was used in 
connection with the German efforts to secure a revision of 
the Young Plan, has given the impression abroad that 
Germany is aiming at anything in the nature of a suspen- 
sion of payments, that, said Dr. Luther, is completely 
erroneous. It is, however, high time that a great change 
took place in the world. ‘‘ Those Powers which have 
abundant capita! will have to come to the rescue of the 
peoples of the civilised world.’’ 


Dr. Schacht, in a statement to the Press in Stockholm, 
also emphasised the fact that there is no question of Ger- 
many’s defaulting in any circumstances on her private 
obligations or on those of public corporations. He gave, 
somewhat indiscreetly, an outline of the measures which 
he would take if he were Dictator of Germany, but this was 
one of his temperamental statements, made with an eye 
to the effect on the public, which should not be taken too 
seriously. The phrase which has attracted most attention 
was his declaration: ‘‘ If I were Dictator of Germany, 
reparation payments would cease at eight o’clock to- 
morrow morning.’’ Even if this has been correctly re- 
ported, it cannot bear the interpretation which has been 
put upon it abroad, for Dr. Schacht expressly added that 
he wished to see the Young Plan carried through, but that 
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this was only possible if the other parties to it carried oy; 
their obligations. By that he seems chiefly to mean, as his 
new book, ‘‘ The End of Reparations,’’ shows, that the 
International Bank in Basle will have to assist by means 
of credits exports from Germany to less developed 








countries. 
BELGIUM 
Public Works — Railway Improvements — New Channg 
Steamers. 


(FROM OUR CORRESPONDENT.) 


Louvain, February 27, 


Be.cium has been carrying out a substantial programme 
of public works construction, though not actually designed 
for the mitigation of unemployment, the programme will 
probably be hastened on with that object in mind. 


The digging of the Canal Albert, which is to link Antwerp 
directly to the River Meuse at Liége, was begun in 1930, 
and is progressing normally. It is expected to take eight 
years, and to cost 1,000 million francs. In Brussels the 
enlargement of the Charleroy canal is proceeding rapidly, 
The project of digging a tunnel under the river Scheldt in 
Antwerp has just been put in hand; its execution will 
require about 300 million francs, but it will greatly 
increase the value of the hitherto useless left bank. 


No decisive vote has yet been cast in Parliament on the 
question of a railway line across the capital to join the 
Northern and Southern stations. This was first decided 
upon in 1900, and the work was begun before the war. It 
was discontinued during the German occupation, and after 
the war the restoration of the devastated areas absorbed all 
the available capital. In 1924 the Government proposed 
to abandon the scheme, but although the Senate rejected 
the Bill, the works have not been resumed. The directors 
of the National Railways Company would like to transform 
the Northern station of Brussels and abandon the proposed 
connecting line, but it will be difficult to secure the neces- 
sary legislation, as the Senate does not seem disposed to 
abandon the first scheme. Impressive speeches in favour 
of the connection have recently been made in this 
assembly. 


The uniting line would be constructed with six tracks 
and have a station in the centre of Brussels. Part of the 
junction railway would be laid underground. The scheme 
would involve a great deal of construction work in the 
capital, but the estates to be crossed by the railway have 
already been expropriated, and a large part of the buildings 
have already been demolished. About 750 million francs 
would have to be expended on this undertaking ; but if it 
was abandoned 250 millions would be required for the 
equipment of the stations, so that the actual cost of the 
connection would be 500 millions. Supporters of the 
scheme claim that certain estimates of outlay have been 
over-valued, and that the undertaking could be financed 
with 400 millions, while part of the expropriated land 
could subsequently be resold for about 200 millions, so that 
the final net cost would only be 200 millions. 


Opponents dispute both these valuations and the useful- 
ness of the connection, and they further assert that the 
tunnels would be noxious and even dangerous because of 
the smoke, though actually electric engines would be used 
on the junction line. Since the stations of Brussels will 
have to be modernised and enlarged for the exhibition 
which is to take place there in 1935, the problem will have 
to be settled pretty soon. 


The question of railway electrification is also to the fore. 
Reports favourable to the electrification of the line Brus 
sels-Luxembourg via Namur, as well as that of the Ourthe, 
have been received, and electrification of the Brussels- 
Antwerp line is also likely as a means of competing with 
motor transport. The Belgian Railways Company, Ltd., 
is going to contract for 1,000 goods wagons, which will 
be ordered in lots of 250 trucks in order to force the pro- 
ducers to combine for the rationalisation of construction. 
For the international passenger service twenty metal 
coaches have been ordered and will be presently delivered. 
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The equipment of all goods wagons with the air brake, as 
in Germany, will be completed this year at a cost of over 
400 million francs, and the use of this apparatus will 
enable the company to dismiss thousands of brakesmen 
and accelerate the service of the goods trains. 


The last of the new packet-boats of the Ostend-Dover 
line (which belongs to the Belgian State) will soon be 
launched, and this line will then possess four new very 
fast steamers which will be much more comfortable than 
those which they replace. In 1930 the Ostend-Dover line 
reached record figures in the transport of passengers, who 
were 450,000 against 417,000 in 1929. 








SWITZERLAND. 
Depression — Industry — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
GENEVA, February 21. 


Tug economic situation of Switzerland was altogether very 
unsatisfactory in 1930 owing to the world crisis, though 
the depression was less marked here than in many other 
countries. The resistance of Switzerland may be 
accounted for by the country’s moderate industrialisation 
during the past years and by a timely constitution of re- 
serves of which the whole economic body is now enjoying 
the beenfit. Swiss industry was also able to avail itself of 
sufficient capital at comparatively low rates to ensure 
its maintenance and the modernisation of its equipment. 


The consequences of the crisis are shown in the 1930 
foreign trade returns. Imports have not been affected 
to the same extent as exports, and there has been an 
increase in the import of manufactured goods, which is a 
sign of the comparatively favourable situation of the home 
market, the purchasing power of which has so far not 
been seriously affected. Exports, on the other hand, have 
considerably decreased in value and weight, and the 
decline is important even if allowance is made for the 
slump in prices. 

Imports during 1930 were £106,568,064, compared with 
£111,353,930 in 1929, a drop of £4,785,866, or about 4 per 
cent., the decrease being greatest in cereals, fruit and 
raw materials. Exports reached a value of £70,700,063, 
as against £84,178,184 in 1929, a decrease of £13,478,121, 
or nearly 16 per cent. The drop is especially striking in 
textiles, watches, manufactured articles, metallurgy and 
animal products. The four chief industries are severely 
hit by the slump, as appears from the following figures :— 


£ million. 
Exports of 1929. 1930. 
Saar 12-2 9-3 
3 eee . ee 13°3 9-7 
ECE at Sree 10-6 7-0 
IN iin ci can annaatocnn 9:3 8-9 
45-4 34-9 


The adverse balance for 1930 is £35,868,001, against 
£27,175,746 in the previous year. That adverse balance 
18 expected to be partly made good by the receipts of the 
banking and insurance industry, of the export of electric 
power, by income from foreign securities, and by the 
surnings of the hotel industry, though these last will be 
much lower than usual. 


Apart from the general decline in the quantity and 
Value of exports, the outstanding feature of 1930 is the 
drop in commercial exchanges with the United States in 
Consequence of the enforcing of the new Customs tariff. 
Swiss exports to the United States, which aggregated 
£8,300,000 in 1929, fell to £5,767,000 in 1930. The feel- 
Ing of bitterness caused here by the United States 
économie policy was reflected in a big decrease in Swiss 
purchases from the United States, which were £8,192,000, 
88 against £11,648,000 in 1929. The decrease was greatest 
2 imports of motor cars, oil and petrol. 


Trade with Great Britain was rather active. Imports 
from her reached a value of £9,277,339, compared with 
£6,712,852 in 1929, while exports to her aggregated 
£10,507,571, as against £11,523,967 in 1929. The rise in 


of gold, and, on the other hand, to the fact that Swiss 
importers bought from Dritain some products—namely, 
oil and petrol—that they previously imported from the 
United States. 

The five chief sources of Swiss imports were again 
Germany, France, Italy, Great Britain, and the United 
States; but Great Britain held in 1930 the third place, 
while she had the fifth in 1929; these five countries were 
also the best clients for Swiss goods, Great Britain re- 
taining the second place she already had the previous year. 
Exchanges with these countries were as follows :— 


£ million. 
Imports from Exports to 


1929. 1930. 1929. 1930. 
Germany .-....0.s<<. 27-9 28-0 14-2 11-2 
OO ca ciscacsscaves 19-5 18-0 7:2 7:3 
BR crcavatcnsciessas 8-1 7:4 6-3 4-8 
Great Britain ....... 6:7 9:2 11°5 10:5 
I sonicavaseensavs 11-6 8-0 8-3 5:3 


The results for January, 1981, which show a further 
decline both in imports and exports, indicate that the 
crisis has not yet reached its bottom, and prospects for 
1931 are very gloomy indeed. 








FINLAND. 


The Money Market — Foreign Trade — The Level of 
Prices — Presidential Election. 


(FROM OUR CORRESPONDENT.) 
HeusinGrors, February 24. 


THE money market as usual grew much easier in January. 
The insignificant demand for credit was due, besides the 
usual seasonal conditions, chiefly to depressed trade, re- 
duced imports and further restriction in the most impor- 
tant work of the season, forest felling. The position of the 
Bank of Finland bears clear traces of the reduced demand 
for credit; its total credits have fallen off in January by 
79.2 million marks to 855.7 millions, whereas at the end 
of January, 1930, they amounted to 1,307.9 millions. The 
reserve of foreign currency at the end of January was 732.4 
million marks, compared with 705.2 millions a year ago. 
During the first half of February the development con- 
tinued in the same direction, but the changes were of no 
great important. On February 14th the note reserve 
amounted to 804.4 million marks, compared with 648.5 
millions a year before. The ordinary cover represented 
74 per cent. of all liabilities payable on demand, as against 
66.3 per cent. a year earlier. 


The deposits of the joint-stock banks increased in 
January by 164.1 million marks, compared with only 32.7 
milions in Janary, 1930. The greater part of this increase 
was in short-term deposits. Credits grew slightly by 13.3 
million marks, whereas in January, 1930, they fell off by 
26.0 millions. In the position of the joint-stock banks 
towards other countries there was an improvement in 
January, their net foreign indebtedness dropping from 
134.2 to 103.4 million marks, compared with 262.3 millions 
a year ago. 

Foreign trade fell considerably in January both in 
volume and value. The value of imports amounted to only 
223.3 million marks, against 309.0 millions and 504.5 
millions in January, 1930 and 1929 respectively. The de- 
crease was partly due to unusually heavy imports ir. 
October-December, 1930, in anticipation of increases ia 
Customs duties. The reduction in exports was appreciably 
less. Their value amounted to 248.5 million marks in 
January, against a little over 300 millions in the last few 
years. The balance of trade was thus unusually favour- 
able for the time of year. 


Though the wholesale price index for January was un- 
changed at 86, against 94 in January, 1930, the index 
for imported goods dropped one point to 73, against 89 a 
year ago, and the index for exported goods also dropped 
one point to 80, against 96 in January, 1930. The cost-of- 
living index also is still falling, principally owing to the 
fall in the price of foodstuffs. 

On February 16th the election was held of the Presi- 





British imports is due, on the one hand, to big purchases 


dent of the Republic for 1931-37. The election was 
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made by 300 electors who had been chosen in the middle 


of January by general suffrage, and the candidate of the 
Right, the present Prime Minister, P. E. Svinhufvud, was 
proclaimed President of the Republic. President Svin- 
hufvud has long been a champion of Finnish indepen- 
dence; he was the head of the Government that pro- 
claimed Finland’s independence and subsequently the 
first head of the State of the new realm. 








CANADA. 


Business Conditions — Tariff Hearings — Motor 
Tariff — Grain Marketing. 
(FROM OUR CORRESPONDENT.) 
Ortawa, February 25. 

Business conditions are, if anything, slightly improved. 
The production of steel in January amounted to 57,598 
tons, an advance of 3 per cent. over the 56,101 tons re- 
corded in December but a decline of 50 per cent. from the 
figure reported for January, 1930. The production of pig 
iron during the month was 7 per cent. lower than the 
December figure, and only about 40 per cent. of the figure 
for January, 1930. The output of motor vehicles in 
January, at 5,000 cars, exceeded by 16 per cent. the total 
of the previous month, but was 37 per cent. below the 
figure for January, 1930. Other industries are showing 
parallel small gains from their low levels of production, but 
they are still well below the level of activity shown a year 
ago. 

The manufacturers, faced with a shrinkage in their 
Western markets, have apparently converted the Bennett 
Ministry to the view that they must be given greater 
shelter against foreign competition than the tariff revision 
at the emergency session offered. At any rate, evidence 
accumulates that the Ministry is ready to go ahead with a 
general upward revision of the tariff. Last week there took 
place two public tariff hearings by a special committee of 
the tariff which is supposed to do the work of the now 
defunct Tariff Advisory Board, and at each of them the 
Ministers present showed a very definite bias in favour of 
the manufacturers. The applicants for tariff changes were 
not compelled, as they had been before the Tariff Board, 
to make public their briefs, and as a consequence the 
spokesman of the agrarian interest who was present 
to oppose tariff increases was placed at a hopeless 
disadvantage. 

Manufacturers have received in addition great encour- 
agement from the change made last week in the Customs 
regulations for imports of motor vehicles from the United 
States. By an Order in Council the discount from the 
American listed price which Canadian dealers importing 
cars from the United States will be allowed for purposes of 
valuation for Customs duty has been arbitrarily fixed at 
20 per cent. Hitherto 25 per cent. has been the normal 
discount allowed by American vendors of cars, and in some 
cases 30 per cent. has been given, but henceforth, if more 
than 20 per cent. is given, the dumping provisions of the 
tariff will be applied. It is calculated that the change is 
tantamount to an increase of 15 per cent. in the protection 
available to the motor manufacturers of Canada. Natur- 
ally the changes are very popular in Ontario cities like 
Oshawa and Windsor, where increased business for the 
Canadian plants of the General Motors Corporation and 
the Ford Company is anticipated, and it is claimed that 
various American manufacturers of high-priced cars will 
now be compelled to establish their own factories in 
Canada. The matter, however, is certain to be aired in 
Parliament, for the Western Progressives have session 
after session raised the question of motor prices in Canada 
and contended that the large spread between the 
Canadian and American prices for the same type of car 
was unjustifiable and simply meant that the motor 
interests of the United States who dominate the Canadian 
industry wholly were using the Canadian tariff to extract 
an unfair toll from the Canadian user of cars. Now this 
situation is likely to be aggravated, though the Govern- 
ment claims that it has secured a guarantee from the 
Canadian manufacturers that prices will not be increased. 





a 


The Bureau of Statistics has published figures show. 
ing that the export movement of Canadian wheat during 
the first six months of the present crop year beginni 
August 1, 1929, has amounted to roughly 156 million 
bushels, as compared with 96 millions during the paralle| 
period of the previous year. In one sense this gain of 60 
million bushels is encouraging, but all intelligent grain 
experts are aware that it can be largely attributed to the 
action of the Federal Farm Board in deliberately holding 
United States wheat off the world market and leaving 
Canada as the sole source of North American supplies, 
As a result, sales of a large quantity of Canadian wheat 
have been made, but at a figure well below the cost of 
production. Whether this sacrifice will be profitable in the 
end is uncertain, for as long as the heavy stocks of wheat 
held by the United States Farm Board are overhanging 
the market there is no assurance of a stabilisation of grain 
prices. 


Meanwhile interesting revelations have been made about 
the liabifities in which the provincial administrations of 
the three prairie provinces are involved by their guarantees 
to the banks in connection with the advances made by the 
latter for the crop of 1929. Up to date, according to the 
Prime Minister of Manitoba, they reach the sum of 
$22,455,983, of which the Government of Saskatchewan 
will have to shoulder 12} millions, Manitoba about 3} and 
Alberta 6}. These figures were calculated on the basis of 
the wheat prices of February 16, and as some of the 1929 
crop is still unsold the liability may be reduced if prices 
rise further. Naturally, the taxpayers of the West do not 
like the prospect of this heavy burden, but the govem- 
ments say that they are protected against any ultimate 
loss by reason of th fact that they hold as security the 
country and terminal elevators and the office buildings 
owned by the three provincial pools, which are valued at a 
figure well in excess of the pools’ indebtedness. But it is 
a security which it will be difficult to liquidate, and 
obviously at present prices of grain many years must 
elapse before the pools will be able to pay their debts and 
regain control of their properties. 








JAPAN. 


Foreign Trade — Export Credits — Rice Crop — 
Money — Stock Exchange — Prices. 


(FROM OUR CORRESPONDENT. ) 
Toxyo, February 12. 


THE returns of our foreign trade for last month again show 
a substantial decline, especially in imports, when com- 
pared with January, 1930, though a considerable part of 
the decrease is accounted for by lower prices. Imports 
for the month were 79,098,000 yen, or 43.2 per cent., lower 
than in January, 1930, while exports fell by 40,473,000 
yen, or 27.7 per cent. As the contraction in imports was 
by far the heavier, there was a favourable balance of 1.8 
million yen for the month, compared with an import 
excess of 36.7 millions for the same month of last year. The 
balance in favour of exports, though insignificant, is un- 
usual for the month in which the heavy import season 
is normally at its height. This may be explained partly 
by the sharp shrinkage in imports of raw cotton. 


Little use has been made of the export credit scheme, 
which was inaugurated on August 1 last. According to an 
official report, the guarantees used by exporters up to the 
end of January amounted to only 876,935 yen, the number 
of bills guaranteed being 528. The details of the guarantees 
given in respect of exports to the countries covered by the 
system are as follows :— 


Geographical Division. No. of | Sum payable. 
Bills. Yen. 
I one tie skaclac cvucuassaekoneas 282 356,049 
MEA AMAINIOE, occ cccscscscncccscce 142 266,341 
i 12 177,065 
Contral Amerie®.......ccccccccccece 49 51,885 
NS Ee ae eee 32 18,966 
A TOI sins ovcccciccccncsseses ll 6,629 
528 876,935 


The estimate of the rice crop for 1930 was revised by the 
final report of the Department of Agriculture and Forestry 
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recently published, and the year’s actual yield placed at 
66,882,000 koku, an increase of 1,577,000 koku upon the 
previous estimate. The yield is higher by 7,325,000 koku 
(12.3 per cent.) than in 1929, and is 7,430,000 koku (12.6 
er cent.) above the five years’ average. The total value 
at the ruling price is 1,205 million yen, or a decrease of 
some 450 millions upon the preceding year. The cocoon 
crop for last year is put at 106,464,000 kamme, valued at 
904,245,000 yen, against 102,093,000 kamme (655,001,000 
yen) in 1929. Thus the farmers’ loss of revenue from rice 
and cocoon totalled over 800 million yen. 

A few more suspensions of small provincial banks were 
reported in the latter part of January, but the general 
monetary situation has remained undisturbed. Money is 
appreciably easier, despite the usual year-end require- 
ments in the rural districts where the lunar calendar is 
generally followed. The bank return for February 10th 
showed that the note circulation, at 1,096,874,000 yen, 
was 88.2 millions lower than a year ago. Fine bills are 
quoted at a rate considerably lower than the official 
minimum. As there is no avenue of employment for idle 
funds, the 5 per cent. Treasury bond issue, which was 
offered last week, was subscribed five times over, but the 
stock markets failed to maintain an earlier appearance of 
strength, owing partly to a further break in the price of 
silver. The commodity markets on the other hand are 
more or less steady. As the cotton trade shows signs of 
improvement, the master spinners have agreed to relax 
the curtaifment of operations by 3.6 per cent. as from 
April lst. The downward movement in commodity prices, 
however, has again been accelerated. The Bank of Japan’s 
wholesale index number for last month registered a fall of 
14 percent. The decline is largely accounted for by such 
articles as miso, sake, salt (State monopoly), tea and 
Japanese paper, which have been sheltered from foreign 
competition ; unsheltered goods were already down to the 
international level. 








“Letters to the Coittor. 


THE STANDARD OF LIVING. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The true line of cleavage in politics to-day is 
between those who have a dodge to restore prosperity without 
sacrifice and those who believe that our hope lies in the 
universal return to a simpler life. A few days ago Mr Baldwin 
was telling us that with the help of a tariff he could main- 
ta our standard of living, and about the same time you 
were publicly praying for a politician brave enough to tell us 
that we have all got to tighten our belts. It seems unlikely 
tkat your prayer will be answered until we have all come to 
believe that the belt has got to be tightened. When we are 
established in that belief there will be politicians in plenty 
to preach to the converted, but meanwhile one who is not a 
politician may perhaps suggest that every class of the com- 
munity, both here and in America, has thought far too much 
about maintaining its standard of living, and that the tap- 
Toot of our troubles lies in this pre-occupation and in the 
tricks and devices that have been resorted to all over the 
world to keep our living at too high a pitch. 

It is unfortunate that the phrase “ standard of living ”’ is 
generally said with a class bias, so that an attack on the 
standard is always supposed to be an attack on the working 
class. In fact, the working class is not the only one that 
has pushed its standard of living up and is trying to keep it 
up. The middle class is definitely involved in the same enter- 
prise, and as I compare the expenditure in every form of 
comfort and luxury—food, drink, travel, holidays, cars, educa- 
tion—of the families of my own class to-day with the corre- 
‘ponding expenditure of twenty years ago, I claim no right 
to throw all or most of my stones at the working man. 

A universal rise in the standard of living means only one 
thing ; it means that the trade and industry of the world are 
with” called upon to provide every individual of the world 

a larger spending income. If they can do so, well and 
Good. If they cannot the strain becomes too great; there is 
4 collapse, slight or serious in proportion to the strain 
imposed; and until the strain releases there can be no 
recovery. 

: Have there not been, apart from our British dole, signs 
hough and to spare of the strain thrown on to the machinery 





of trade? All the artificial dodges that we have seen em- 
ployed for manipulating values—tariffs, inflations, wheat- 
pools, valorisation schemes, restriction schemes, price agree- 
ments—all are in essence the same and al! have the same goal. 
Their essence is to take something worth a shilling and pre- 
tend that it is worth eighteenpence, and their goal is to keep 
up artificially the profits and the standard of living of those 
busied in the output of the commodities. And all are barriers 
to trade. 

On the other side of the shield we see the manipulation of 
the consumer. Having decided that a shilling is really 
eighteenpence we take the next step and say that an income 
of four hundred a year is really an income of six hundred. 
We do this by scientific salesmanship and hire purchase, and 
we recruit an army of persuasive young men to teach the 
consumer that he is really much richer than he thinks he is, 
and that the old notion of keeping expenditure inside income 
is a piece of out-of-date Victorian nonsense. A few weeks 
ago, sitting in a house that is too big for me, listening-in on 
a wireless set too expensive for my means, I heard Mr Keynes 
telling me that the duty England expects of every man is 
to throw his money about more heartily. I felt then like 
an inmate of a drunkards’ home being told by his physician 
that the cure was whisky, whisky and still more whisky. 

Unless we can learn to think a good deal less about keeping 
up our standard of living and a good deal more about keeping 
expenditure inside income, I do not believe that there is a 
gleam of hope for us. The return to Victorian standards and 
simpler life will be painful and involve a great deal of suffer- 
ing, but major operations, painful though they are, save life.— 
Yours, etc., 

Gerrards Cross. D. E. W. Gres. 

March 3, 1931. 








Books and Publications. 


FEDERAL RESERVE POLICY. 


AccorDInG to one extreme school of thought, monetary 
policy should be determined by the statistical indices 
of tendencies in economic life. All that the monetary 
authorities would have to do is to collect the figures 
of price indexes, production, railway traffic, unfilled 
orders, etc., and the material thus collected would itself 
indicate what action, if any, is necessary to bring about 
the desired readjustment. The réle of central bank 
governors and boards would thus be reduced to that of 
super-robots, engaged in simple arithmetical operations 
to calculate the Bank rate. According to the other 
extreme, the authorities should have a complete freedom 
of action in determining monetary policy according to 
their individual judgment based on common sense, 
instinct and experience. In his book* on the history of 
Federal Reserve policy during the past decade, Professor 
Harold Reed strikes a fair synthesis between the two 
extremes. After having analysed the policy of the 
Federal Reserve authorities during the comparatively 
stable period of 1921-27, the boom of 1927-29, and the 
slump of 1929-30, he arrives at the conclusion that 
economic guides to reserve policy should not be narrowly 
defined, though certain guiding principles should serve 
as points of departure to that policy. 

Even during the period of stability, the policy of the 
Federal Reserve authorities was subject to heated con- 
troversy. The statistical material as to economic ten- 
dencies was the same for both opponents and apologists 
of the monetary authorities; and yet the conclusions 
inferred from them were mostly diametrically opposed to 
each other. The author’s main purpose was to indicate 
the multiplicity of factors which must necessarily enter 
into the formulation of credit policies by the Federal 





* « Federal Reserve Policy, 1921-30.” By Harold L. Reed. 
London, 1930. McGraw Hill Publishing Company, Limited 
Pp. ix. 207. Price, 12s. 6d. net. 











The Coming Rise in 


GOLD SHARES 


by L. L. B. Angas. 
According to Mr. Angas, Gold shares offer higher yields, and better 
rospects of capital appreciation, than any other group of securities 
n time of trade depression. 
He applies the principles of his work Investment to an analysis of 
this section of the market. 


SPECIALISED BUSINESS SERVICES, 19 Buckingham St., W.C.2 = 5/- nett. 
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Reserve administration. As he rightly points out, 
monetary laws do not operate with the precision so often 
implied in formal treatises. Under some circumstances 
an excess of credit may manifest itself in one field, under 
other circumstances in another. He emphasises that 
indices of commodity prices constitute only limited 
evidence of the adequacy of the general volume of bank 
credit. While opposing the dogmatic application of 
statistics in the administration of monetary policy, Pro- 
fessor Reed is equally opposed to the other extreme, 
claiming that all should be left to the discretion of 
management. An administration with no guiding prin- 
ciple to serve at least as a point of departure must tend 
to veer from one extreme to another, from perhaps a too 
narrowly restrictive policy to one of excessive liberality. 
Like the rest of us, Federal Reserve officers and directors 
are human, and are subject to the same contagious in- 
fluences of undue pessimism and extravagant optimism 
as operate upon the minds of business men. The author 
quotes the reduction of the New York Bank rate in 1927 
as an example for the necessity of guiding principles. In 
his opinion, the reduction in itself was not a mistake, 
but it ought to have taken place during the early part of 
the year. What was lacking in 1927 was a standard for 
determining the degree of credit alleviation required. 
While in the early part of that year such alleviation was 
genuinely wanted, in the latter part of the year, when 
the Bank rate was actually reduced, it merely created 
superfluous monetary ease and was largely responsible 
for the Wall Street boom. 

How quickly books dealing with current monetary 
problems become out of date is characterised by Pro- 
fessor Reed’s remarks on the reduction of Bank rates 
after the collapse. In this book, written in August, 
1930, he regards 3 per cent. as the minimum level of the 
Bank rate, and raises the question whether it was not 
premature to fire away all the ammunition by reducing 
the Bank rate to that ‘‘ minimum ’’ figure before the 
arrival of the psychological moment when a reduction 
might stimulate a strong revival. Within about four 
months, the New York Bank rate was lowered to 2 per 
cent., and in many quarters even that figure is not con- 
sidered the irreducible minimum. 








BOOKS RECEIVED. 

[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 

(It would be a convenience to our readers éf publishers would make 
@ point of notifying us of the prices of books sent for inclusion in 
this column.) 

Changes in the Structure of World Economics Since the 
War. By Dr. Felix Somary. (London) P. 8. King 
and Son, Ltd., 14, Great Smith Street. 7s. 6d. net. 

An important contribution to the literature of economic inter- 
nationalism. Dr, Somary discusses with the tempered judgment of 
an experienced banker such questions as the reorganisation of the 
British Empire; Europe in Relation to the United States; France 
and Germany ; Russia and Europe; and the Effects of the Monopo- 
listic Movement. 

Pritish Banks and the Finance of Industry. By 8. 
Evelyn Thomas. (London) P. S. King and Son, 
Ltd., 14, Great Smith Street. 12s. 6d. 

A most timely book. There are chapters on general monetary 
policy, the need for rationalisation of industry, and the relation of 
British banks to agriculture, and the British and Continental tradi- 
tions of the relations between banking and industry are compared 
and criticised. 

The Root Principles of Investment. By H. Cope West. 
(London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. 15s. net. 

An interesting guide for the investor who is willing to expend 
personal effort upon the selection of his investments. 

Markets of London. By Cuthbert Maughan. (London) 
Sir Isaac Pitman and Sons, Ltd., Parker Street, 
Kingsway. 6s. net. 

A descriptive account of the transaction of business in the 
commodity markets. 

The Annals of the American Academy of Political and 
Social Science. January, 1931. (London) P. 8. 


King and Son, Ltd., Great Smith Street. 
This volume is devoted to a collection of special articles dealing 
with the advent of industry to the southern states of America, 
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Necessary for all Public Libraries 


J. M. Keynes’ New Book 


THIRD THOUSAND 




















its consequent problems and their possible remedies. 


ON sam 
we fou 
Vol. I. The Pure Theory of Money. 15s. net ph 
Vol. II. The Applied Theoryof Money 15s. net part W 
ments. 
“Certain to hold the stage for many years to come.” been a 
—Times Literary Supplement values 
“‘An ambitious, elaborate and important book. There is not the pursul 
slightest doubt that these two volumes constitute a notable addition of yea 
to economic literature.”"—Pror. Picou in The Nation. forme 
“The layman cannot afford to miss the book. Mr. Keynes has that © 
certainly written the most important and stimulating treatise on they I 
monetary problems published in this country for a good many invest 
years.” —New Statesman. holdir 
“There is more interest to-day in monetary policy than ever incon 
before, and correspondingly a greater need for information on the havin 
working of the monetary system. This need has been met by one — 
of the most acute economists of the day. In his Treatise on expos 
Money Mr. J. M. Keynes has completed what will probably be for depre 
many years the standard work on the subject.” many 
The Manchester Guardian Commercial. sharp 
** No serious student of economics will be able to disregard what a0 : 
must inevitably become the starting-point for new adventures in the their 
theory of money and prices." —The Banker. oats 
In 
MACMILLAN & COMPANY Ltd. lishe 
ment 
iS ar 
1924 
Mining Year Book, 1931. By Walter E. Skinner. rg 
(London) Walter E. Skinner, 15, Dowgate Hill, and § ° F 
Financial Times, 72, Coleman Street. 20s. net. lo . 
Contains particulars of all the chief mines in the world, with® ~ . 
financial details of 1,420 mining, exploration, and mining invest- Cory 
ment and finance companies. of ¥ 
The Anglo-American Year Book, 1931. (London) 
American Chamber of Commerce, Aldwych House, § 
Aldwych. 15s. net. Pt 
A very useful book of reference for American business men it I 
England. It contains a great deal of miscellaneous information 0! 1 


mer 





directory and guide-book character, and also special articles on 
English law and on American business in Britain. 
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OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery ( 
Office, Adastral House, Kingsway, W.C.2: 


Navy Estimates for Year 1931. 9s. net. 


Statement of the First Lord of the Admiralty, 1981. Cmd. 
3799. 3d. net. 


Navy (Supplementary) Estimate, 1930. 2d. net; andy Eng 
Statement of Excess for Year ended March 81, 1930. 
1d. net. - 
Department of Overseas Trade: Economic Conditions in 
Algeria. 1929-30. 2s. net. a 
Air Services Appropriation Account, 1929. 1s. 6d. net. , 
National Health Insurance Fund Accounts for Year ended Lo 
December 81, 1929. 9d. net. 
Trading Accounts and Balance Sheets, 1929. 2s. 6d. net.F ‘ 
Report of Department of Scientific and Industrial, “° 
Research, 1929-30. Cmd. 3789. 3s. 6d. net. 
To 


Report of the Medical Research Council for the Yeap 
1929-30. Cmd. 3785. 2s. 6d. net. 


Kenya Colony and Protectorate. Annual Report, 1928. 
2s. 6d. net. 
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POST-WAR INVESTMENT TRUST COMPANIES. 


‘ , 


Ix an article on the “* pre-war ’’ investment trust com- 
anies, which appeared in the Economist of February 21st, 
we found that the companies analysed had so far been 
able to stand the shock of the world slump without loss 
of revenue or reduction of dividends and for the most 
part without having to admit depreciation on their invest- 
ments. This was explained by the fact that they had 
been able to build up reserves by writing down the book 
values of their investments out of capital profits and by 
pursuing a conservative dividend policy over a long period 
of years. The records of the younger investment trusts, 
formed since the war, is, naturally, less satisfactory than 
that of their elder brethren, for the obverse reason—that 
they have not as yet had sufficient time to build up large 
investment reserves. Some of them acquired their equity 
holdings near or at the top of the market, and having had 
inconsiderable capital profits to apply to reserve, and 
having distributed in dividends nearly the bulk of their 
income over the few years of their existence, they have 
exposed their investment portfolios to the full blast of the 
depreciation in security values. The shareholders of 
many of these post-war companies have thus been 
sharply reminded that investment managers do not work 
miracles, and that if time and the markets are not on 
their side the investment trust, by the mere process of 
“spreading ’’ its holdings, does not afford them any 
magical security of capital and income. 

In this article we propose to analyse the recently pub- 
lished accounts of five representative post-war invest- 
ment trust companies. The Great Northern Investment 
is an independently managed Scottish trust formed in 
1924. The English and New York Trust and the New 
York and General Trust were registered at the beginning 
of 1928, the first under the auspices of Robert Benson 
and Company, the second under the chairmanship of 
lord St. Davids. The London Canadian Investment 
Corporation was formed in May, 1928, under the auspices 
of Wood, Gundy and Company, a well-known Canadian 
finance house, with Sir Herbert Holt as chairman. Finally, 
we have the London Stockholders Investment Trust, 
registered in October, 1928, with Mr J. R. Govett as 
chairman. 

In its last report the Great Northern Investment 
merely declared that the market valuation of its invest- 





ments exceeded the book value, but did not give the 
amount of the excess. The English and New York dis- 
closed a depreciation on its investments (at cost) of 
19.6 per cent, London Canadian a depreciation of 25.6 per 
cent., and London Stockholders a depreciation of 29.4 per 
cent. The New York and General was mute upon the 
point of market valuations. Particulars regarding these 
companies are shown at the foot of this page. 

The question of depreciation in market values is in- 
timately related to that of the distribution of holdings in 
the portfolios of the various companies. The following 
particulars, given by three of the five concerns, are of 
special interest :— 


PERCENTAGES OF TOTAL INVESTMENTS. 


English and London London 
New York. Canadian. Stockholders. 
PN idvciiccccscecssscassnccouss 40-5 29-7 26:7 
gsc cccacscnccctexce 24-5 18-2 32°8 
CPE coin dsc xvicnceseeecens 35-0 5Sk-1 40-5 
100-0 99-0* 100-0 
eee 28-0 22-3 ZT-} 
Great Britain ................ 22-2 8-27 16-0 


* Approximately 1 per cent. was held in cash and call loans. 
+ British Empire outside Canada. Holdings in Canada repre- 
sented 48-8 per cent. 


If we assume an average decline of nearly 45 per cent. 
in ‘* business ’’ equity stocks between January, 1929, 
and December, 1930—based on the indices of the 
Investors’ Chronicle for British equities (40 per cent. 
depreciation) and the Dow Jones indices for American 
industrials (50 per cent. depreciation)—the ‘* average 
liability to depreciation ’’ of the English and New York 
Trust, with 35 per cent. in ordinary stocks, would come 
out at about 16 per cent. or less, and the London Stock- 
holders, with 40 per cent. in ordinary stocks, at 18 per 
cent. or less. This calculation assumes that the value of 
the holdings in bonds and preferred stocks would have re- 
mained constant or have appreciated, and that the depre- 
ciation in stocks other than those of the United States 
and Great Britain was of the same proportions as in the 
case of these two countries. The actual results show a 
larger depreciation than the ‘‘average liability ’’ figures, 





but in view of the large element of approximation involved 













































Capital. Surplus % 

or De- Re- 
Company and Date of Balance Sheet. Year. ae ee oe — 

Debenture. | Preference. | Ordinary. vest- vest- 

ments. ments. 

£ £ £ £ £ % % 
—— 1928 sins 450,000 300,000 2,042 936,439 * -22 
English and New York (a: | 1929 161,731 450,000 300,000 5,499 1,027,647 | — 4-94 °53 
1930 314,881 450,000 300,000 13,790 1,143,413 | —19-59 1-20 
a 2 1928 700,000 600,000 492,342 129,175 2,753,803 t 4-69 
Great Northern PS NA. dnconsensen eens 1929 700,000 900,000 600,000 $11,172 3,514,889 Tt 8-85 
1930 1,023,890 900,000 600,000 216,527 3,506,640 Tt 6-17 

1928 ae nee _ ai a va eee 
London Canadian NR I inc ccdccvansnnnes 1929 | $6,000,000 | $4,000,000 | $1,000,000 | $1,163,296 | $11,659,280 | — 4-94 9-99 
1930 | $6,000,000 | $4,000,000 | $1,000,000 | $1,028,948 | $12,198,927 | —25-57 8°43 

1928 ga a alt aie a a mare 
London Stockholders (Dec. 31) .........+- 1929 ae 180,000 270,000 2,217 526,093 | —11-24 -42 
1930 28,172 180,000 270,000 2,927 728,338 | —29-41 -40 
N 1929 420,000 210,000 105,000 96,215 961,743 tT 10-00 
| New York and General (January 3) ...... 1930 446,786 360,000 240,000 27,499 1,134,609 . 2°42 
1931 600,000 360,000 240,000 15,988 1,203,990 be 1°33 
T 1928 1,120,000 1,260,000 897,342 228,432 4,651,985 4-48 
EE SEER 1929 | 2,543,393 2,672,191 1,615,479 585,721 8,598,980 6-81 
1930 3,199,819 | 2,672,191 1,615,479 460,660 9,089,010 5:07 





* Not stated. 


> + Not shown, but the market valuation of investments is stated to exceed their balance-sheet valuation. 
+ Including amount of profit and loss account carried forward. 
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in the *‘ liability ’’ calculation, this fact cannot, of course, 
be interpreted as a criticism of the directors’ policy. The 
case of the London Canadian is not comparable, for it was 
intended to have its centre of gravity in Canada. Its 
Canadian holdings actually represented 48.8 per cent. of 
the total. The ‘‘ Investors’’ index of the Canadian 
Bureau of Statistics shows a decline in security values of 
44 per cent. over 1930. 

The revenue position of these companies is set out in 
the next table :— 
































l 
Income | 
mee | So | Ber | Bir. | Zo _— 
Company. Year, | P8Y for |,cent- | De- Re- een to 
o . Earned 'clared,| serve. Invest- 
debenture} Ordinary ment 
interest. | 3 
£ £ % | % e | £01 %s 
oe: , 1928 | 17,042| 8,042 | 2-68| 24] ... 04 5 
English and New! | j929 | 33,457 | 15,457| 5-15| 5 | <.. | 3,457| 5-88 
: 1930 | 37,354 | 19,916 | 6-64; 5 | ... | 8,219) 5-86 
1928 | 53,160 | 29,160 | 5-92 | 8 | 5,000 |—1,440| 4-65 
Great Northern 1929 | 68,896 | 57,874 | 9-64| 9] |... 619 | 4-97 
1930 | 84,528 | 48.978 | 8-16} 9 | ... | 6,318) 5-72 
1928 c 2 c ood & e 
London Canadian4 | 1929t |$400627 |$100627 |10-06 | ... $100627| 2-09 
1930 |$297133 |$ 97,133 | 9-71 $97,133) 5-12 
1. | 1928 + + t t t + t 
London Stork | 19295 | 22,017 | 14,097 | 5-22 | 54 2,217 | 4-99 
: 1930 | 20,175 | 12,503 | 4-63| 5 710 | 4-89 
1929 | 23,950 | 13,450 |12-81 | 15 2,074 | 4-28 
New net #42} 1930 | 43,019 | 25,019 |10-42 | 10 3.268 | 6-23 
. 1931 | 33,499] 19:549| 8-14} lo | ... 949 | 4-78 
1928 | 94,152 | 50,652 | 5-64} 6-99] 5,000| 2,676 | 4-36 
Total of above 1929 | 249,709 | 133,124 | 8-24 6-67| ... | 30,228) 4-44 
1930 | 246,610 | 119,903 | 7-42 | 6-59 36,225 | 5-38 











&* Formed May 8, 1928. 


+ Formed October 24, 1928. t Period May 8, 1928, 
ai. to December 31, 1929. 


§ Period October 24, 1928, to December 31, 1929. 


In spite of the issue of debentures by the London Stock- 
holders Investment and by the New York and General 
Trust the revenue of these two companies declined. On 
the other hand, the London Canadian was able to main- 
tain its income at approximately the 1929 level, although 
its capital and loans remained the same. This company 
is in the happy position of having raised its capital at an 
average rate of 4.6 percent. It will be seen that the earn- 
ings on its ordinary capital last year amounted to 9.7 per 
cent. As regards the dividend policies of these five com- 
panies, it will be observed from the above tables that the 
New York and General, London Stockholders and Great 
Northern did not actually earn the amounts they distri- 
buted. The greatest degree of prudence was shown by the 
London Canadian, which has not yet paid a dividend on 
its common shares. 

Our final table gives the highest prices of the equity 
stocks of these companies recorded in 1929 and 1930, 
the present market prices, and the yields on earnings and 
dividends :— 














ee 
° o 
Yield OF pe 
. * High, | H Latest | Earned| Div Yield 
Company. 1929. l Price. % % es on 
ings. Divs. 
English and New 
PEEL duteuidovscassie 141 100 88 6-64 5 7:54 5-68 
Great Northern In- 
vestment, ........... 305 2372] 202 8-16 9 4-04 4-45 
London Canadian* . £7k £25 17/6 9-71 ind 6°47 me 
London Stockholders t 21/- 17/- 4-63 5 5-45 5-88 
New York and 
RE 259 157 132 8-14 10 6°16 7:57 




















* No par value. Present issued capital represents 11/8 paid up per share. 


We propose to supplement the analysis of these five 
companies with an examination of further reports, as 
and when they become available, before attempting to 


draw final conclusions regarding the record of post-war 


investment trusts. The results so far published, however, 
suggest that, while all allowance must be made for the 


exceptional difficulties of the present period, some of 
as yet, decisive 
evidence of exceptional wisdom in the management of 


these companies have not shown, 


investments. It is clear that, failing adequate reserves, 
the spreading of risks and distibutions of holdings, 


common to investment trust practice, does not in itself 
afford adequate protection for the stockholders’ capital in 
It should be remembered 
that investment trusts, being too large to operate in 
narrow markets and move in and out, are largely tied to 


a share market depression. 


the strings of their portfolios. 





THE ‘‘ WHEELER’ BANKRUPTCY. 


THE announcement, on Tuesday, that a receiving orde 
had been made against Arthur Wheeler and Company, ¢ 
Leicester, on the petitions of the two partners in the firm. 
created little stir on the London Stock Exchange, api 
failed to interrupt the slow but steady improvement jp 
share values. Though the firm was much the larges 
‘* outside ’’ stockbroking house in the country, Sir Arthy 
Wheeler, its head, had never held extended commitments 
on the Stock Exchange; his orders were taken up and 
paid for, as a rule, within one or, at most, two accounts— 
the firm’s financing being effected in other quarters, 
During recent months the decline in public interest jy 
many of the stocks sponsored by the firm had also tended 
to reduce its business with the Stock Exchange to 4 
minimum. 

Sir Arthur Wheeler based his nation-wide stockbroking 
business upon prolific postal advertising, his postage and 
printing bill being put in the neighbourhood of £20,000 a 
month. The firm, however, was scarcely a‘* bucket-shop " 
in the normal sense oi the term. It did not charge 
excessive commissions, or deliberately attempt to foist 
upon clients shares in ventures which its principals 
believed to be unsound. Only on a bona fide basis could 
a business with a clientéle estimated at 50,000, and an 
annual turnover which may have run into seven figures, 
have maintained itself for so many years. Sir Arthur 
Wheeler, in fact, exemplified the uses of advertisement in 
a profession which has always resolutely set its face 
against broadcast publicity. 

Sir Arthur Wheeler’s activities, however, went beyond 
mere ‘* outside ’’ stockbroking. He was a company 
financier on an ambitious scale, and used his connections 
with investors throughout the country to market the 
securities he sponsored, which were generally of an 
industrial character. Many London houses maintained 4 
conservative attitude towards Sir Arthur Wheeler's 
flotations, though none could be described as ‘* ramps ” 
even by unfriendly critics, and some achieved measurable 
success as profit-earners. Certain ‘* Wheeler ’’ shares, 
however, failed to obtain a really free market. Though 
the firm’s ‘‘ finance ’’ business was very profitable— 
particularly during the boom of 1928-29—its activities, 
being based mainly on the selling of shares rather than on 
a normal ‘* both-ways ’’ business, left an exposed flank 
to the ill-effects of a severe investment depression like 
that of 1930. 

It is understood that Sir Arthur’s recent difficulties have 
been aggravated by his efforts to support the market for 
some of the shares in which he was interested. An un- 
fortunate offer for sale of 499,000 shares of 10s. in 
J. Darnell and Son at 16s., made by the Gresham 
Trust, Limited, last October, is understood to 
have left him under the necessity of taking up a large 
amount of stock, and to have limited his ability to obtain 
credit in other directions. Thus Sir Arthur’s flair for the 
placing of share issues, which brought him a baronetcy 
in 1920 for his services as a distributor of War Loan, 
proved his undoing when, in the end, it played him false. 

It is too early as yet to assess the possible extent of 
the losses falling on the firm’s clients, both directly and 
as a result of the depression in the value of ‘* Wheeler’ 


securities. The following table shows the _ recent 
movements of a number of these shares :— 
Begin- Begin- 
Share. Highest, Highest, ning ning March4, 
1929. 1930. Feb., March, 1931. 
1931. 1931. 
British Hosiery Trust 

ate Rincesel 22/6 21/9 17/6 15/14 15/14 
J. Darnell (10/-) ...... nts ne 16/- 12/6 12/6 
Debenhams Securities, 

Ord. (S/—) ........000 16/7 11/2 5/- 4/9 4/- 
Henry Glave, dfd.(1/-) 3/3 3/- 1/113 1/9 1/1} 
Gresham Trust, ord. 

TI, di oncuansnebhinntins 4/9 4/6 1/63 1/6 1/6 
Low Temperature 

Carb. (2/—)........00s 3/6 2/- 1/13 i. 5}d. 


The Charterhouse Investment Trust has informed its 
shareholders that it is in no way connected with 
involved directly or indirectly in the failure of Sir Arthut 
Wheeler’s firm. ‘The extent to which the firm’s bankers 


are concerned will doubtless appear in due course. 
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Last week’s more cheerful atmosphere continued this 
week, prices showing a measurable all-round improve- 
ment. 


last account was easily arranged, the open position in 
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THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


ACCOUNT. 
March 19. 


TICKET. 
March 17. 


A more hopeful view was taken of the outlook, 
poth politically and generally. The carry-over from the 


most cases being negligible. The position in Wall Street 
was regarded with some caution, but money conditions 
were a stimulating influence—particularly the strengthen- 
ing of sterling. Sir Arthur Wheeler’s bankruptcy 
had no adverse results on the Stock Exchange, except in 
the cases of concerns with which he is actively connected. 
News of the agreement between the Viceroy and Mr 
Gandhi caused an improvement in Indian shares. 


Despite the March Ist disbursements, the gilt-edged 
market opened quietly, prices moving within narrow 
limits, with, however, an upward tendency. Later in 
the week, hopes were entertained that the Treasury deficit 
would not be as great as originally expected. Improve- 
ments were general, Funding Loan leading the way. 
Consols, both Old and New, gained appreciably. 
Slight profit-taking occurred on Wednesday, but little 
stock came on the market and prices closed firm. Mr 
Scullin’s victory over the Left Wing in the Federal Par- 
liamentary Caucus sent Australian bonds upwards, New 
South Wales 5 per cents. 1935-45 advancing by 10 points 
to 65. The market canvassed the possibilities of a 
general election following the deadlock reached between 
the Australian banks and Mr Theodore. 


An improvement in the trade balance induced a little 
buying of Brazilians, another factor being the sinking fund 
operations. Argentines and Chileans were firm. The re- 
assuring statement by the German Chancellor regarding 
the ‘‘ Young ’’ issue attracted a certain amount of atten- 
tion to German loans. Chinese issues were firm. 


In the Home Railway market the bears showed signs 
of nervousness. The report of the National Wages Board 
was awaited with a certain hopefulness. Prices, after 
gong ex-dividend, maintained the previous week’s gains. 
A bad week’s traffic figures depressed prices slightly, 
but firmness again supervened on Thursday. Argentine 
rails hardened on satisfactory traffic returns from the 
Great Southern and Central Argentine. Dividend fears 
induced selling of North Americans, but Canadian Pacifics 
were firm on improved earnings for February. 


In the industrial markets, conditions remained firm. 
Wall Street was uncertain. Columbias and Gramophones 
changed hands freely, but Brazilian Traction eased 
slightly. After initial firmness, Cables and Wireless be- 
came irregular. Engineering shares improved on a fair 
investment inquiry, Babcock and Wilcox leading the way. 
Motors were a mixed market, Austin and Napiers being 
in moderate demand, while a slight falling off occurred in 
Fords. Electricity shares remained in the forefront, 
Egham and Staines being strong on the Metropolitan 
Electric’s announcement of a “‘ share-for-share ’’ issue, 
and benefiting further by the publication of improved 
farnings by the City of London Electric. Courtaulds im- 
proved following the hopeful trend of the chairman’s 
speech. The textile market showed a modest recovery, 
with Bradford Dyers and Cotton Spinners in the van. 

rewerles were in demand on a more hopeful interpreta- 
on of Budget possibilities, Guinness being particularly 
'm. Tobaceos showed to advantage, ‘‘ Bats’ and 
‘perial Tobacco closing appreciably higher. The news- 
ey Section was uncertain, but became active as the 

®ek progressed. Harrods were helped by the chairman’s 
speech and the acquisition of Shoolbreds. Imperial 
€micals improved on the eve of the dividend declara- 


tion C . . 

- Cuts in tyre prices caused a temporary 
. ary recession 
in Dunlops. ; 


ti 















Banks were firm, Australians im ing i 
; . proving in 
sympathy with the Government stocks. Insurance shares 


Early in the week, Oil shares were quiet, on the cut of 
2d. in the price of petrol, though an improvement 
appeared later. Paris and the Continent offered Royal 
Dutch and Shells freely in London. The improvement in 
the price of raw rubber was reflected by the market 
leaders, Trusts advancing sharply, while Anglo-Dutch 
and United Sua Betongs were better. Tea shares fell on 


the abandonment of the restriction scheme, mainly owing 
‘to dissatisfaction with the Dutch attitude. 


Metal prices rose during the week, and a corresponding 
improvement was shown in share values. The public, 
however, evinced rather less interest in Kaffirs. Paris 
sold Rio Tintos in anticipation of a reported £2,000,000 
debenture issue. ‘‘ Johnnies ’’ were quiet, but Modders 
were in demand, both in London and Johannesburg. 
London Tin were firm on the chairman’s vigorous defence 
of the restriction scheme. Among Australian mines Lake 
View and Star had a slight fall on profit taking, but good 
news regarding work on equipment caused a sharp rise 
in Wilunas. 


“* FINANCIAL News” DAILY BARGAIN INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Liste.) 














Feb. 26, | Feb.27, | Mar.2, | Mar. 3, | Mar. 4, | Mar. 5, 
1931. 1931. 1931, 1931. 1931. 1931. 
@overnment and Municipal 
Loans. 1,357 1,366 1,504 | 1,403 1,403 1,498 
Transport, Communications, 
and Public Utilities ...... 850 995 1,111 | 1,016 1,044 1,071 
Oommercial and Industrial® | 1,631 1,786 2,010 | 1,817 1,707 1,732 
Banks, Insurance and Finan- be | 
NED. cawapissbecnmasmensnern ian 656 613 730 547 640 584 
Mines (including Nitrate) .. 506 539 686 565 482 517 
Te eee 167 155 231 170 172 130 
Bubber, Tea and Coffee ...... 174 104 123 165 425 260 
Total cccccoccccceececceces =~ | 5,341 5,558 6,395 | 5,685 5,873 5,852 























® Including fron and steel and breweries. 


“FINANCIAL NEWS” DaILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





























(1928 = 100.) 
— Lowest 
Feb. 26, | Feb. 27, | Mar. 2, | Mar. 3, | Mar. 4, Mar. 5, 
of ISh | ret 20 | 2981." | 1951." | 1952." | 1981," | 1931. | 1931. 
12:3 | 65-0 | 66-7 | 66-8 | 67:8 | 68-0 | 68-4 | 68-8 











FOREIGN STOCK EXCHANGES. 


NEW YORK. 


Wednesday saw the end of the Seventy-first Congress, 
which has not entirely covered itself with glory or, 
recently, provided the Stock Exchange with very many 
bull points. The tone of Wall Street was reactionary. 
Trading opened with a wave of profit-taking and renewed 
short-selling, induced partly by poor railroad earnings. 
A rally was initiated late on Tuesday, but further irregu- 
larity followed. Rails continued to be the cynosure of 
professional bear activity. The steel industry maintained 
its slow expansion, activity being reported at 53 per cent. 


(Continued on page 508.) 


INVESTMENT 


by L. L. B. Angas. 
(Author of “‘ The Coming Collapse in Rubber, 1926.”’) 








The publication of this book marks a new epoch in the science 
of investment for profit; no speculator, investor, trustee or 
stockbroker can afford to leave this work unread. 


CONTENTS. 


(i) The Business Cycle and its influence on the we of all securities. 
(ii) How to detect the beginnings and endings of booms and slumps ix single 


industries. 
(iii) Methods of forecasting the short-run market fluctuations which occur 
simultaneously every few months in the majority of ordinary shares. 
(iv) Rules for timing both buying and selling and for taking profits and 
hk 


losses. 

(v) Investment aae to be followed by Trustees at different stages of the 
Business Cycle. 

(vi) Mistakes to avoid. 


Financial News : “ The most remarkable book on the technique of specula- 
tive investment published in England since the War.” 

Daily Telegraph: “ The best book that has ever been written on investment 
with a view to capital appreciation.’ 


Publishers: Macmillan & Co., St. Martin’s Street, 20 
London, W.C.i. 187 pages. Numerous charts. PRICE / “ 





obtained renewed investment attention. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Notse.—Shares with a New York quotation, or with definite American interest, are distinguished by stalica, 


In calcula’ the yields on the stocks and shares quoted below allowance is made for interest accrued since the last pa t. Where stocks are definitely redeemable at a certain 
date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date thet date of repayment is taken when the stock stands at 9 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year, 








































































































































Prices Year 1931 | i | | | Pri | Year 1931 | 
ear : ces ear | 
| || Brice | Price 1 | Price | Price 
1530. | “Mace” || wameot Security, || Beb- | Mar. | Te?) Present | fos, || Stietg? || prame of Secartt; | Reb. | Mar. | Bee 
-_ . ty. 25, | 4 | o% Yield. b oe i 7 6} a5, | 4, Yield, 
| Gadeare. | | gsi, | 1933, | Pall [_ | 1933. | 1931, | Pall | 
High-Low: || High-| Low: | | High-| Low. | High-| Low- 
ext, | est. est. | est. | £ 0d. | est, | eut. || eat. kd) 2a 
1) T 
| ! | | aan 4 
sot 528 || 58} | 54% || Console 2 + 486/18 $83 | $12 | $10 | In. Ry.0.Am.No par | $11;/ $811k) — 
82) || 924 | 85} || Consols 4 | + 410 5 |) 57) 1 24 Leopoldina Ord. Stk... 3 | -1 | ag 
83a) 744) 824 | 765 | + 492) 83 55¢ | 49 || Do.5$% Cum. Prf. Stk. || st oe 
103 1024 | 985 | ~ | 412 0 | 97/6 | 45/- | 55/- | 42/6 | Nitrate Ye. (E10) a |) 50: 50/- 24 0 
1064 | 1024 | 1064 103 - | 41310 | 42 | 2 188 | 13 | Pa D.Db. || 134| 15 | +1b| 16 23 
dee'| Set || 024 | 2008 | $4] $30 | fe | fe) | tee | 188 | Som Pano Grace. -~. || 145y | ase | 3 | 
' | i eee 1 —_ 
10 | 103 ie 1 +] 316 0 | 80/-| 65/- 65)- 45/- | Taltal 1 Rly. Ord. £5... | si 45/- —12/6| 13 
1054 | 100 i 104 2 ee 9-47 Tee ee d bens he ba Ged &.. 
6 614 | 68 % 4 412 4 | | 
49 | 40h) 46 | 38 +18} 6 0 6 | 17/7) 14/3 | 16/9 | 14/3 |) Angio- £1)... || 14/6] 146) — | 4 04 
5 v, | 7 i 3 +8, $ 0 9 12/6 10/6 6 10/3 i Anglo-Internat] (el). ws || My uy- - | mm 
i j | | Anglo le eee 0 
78 | 86%| 77 | Do.44% 1958-68... | 78 | 79 | +1 | 6 0 1 | 26/-| 23/9 | 24/- | 22/- | American _ 22/6 | —3d| an $ 
106 | 100 | 8 102% || Palestine 5% 42-67... || 103 | 103 ~ | 416 3 | 59 | 47/6 |$2/10}, 42/6 | Bunk of N. Bi || 45/-| 45/-| — | 6 63 
109% | 1 103} 106 | Sadan 5}% Bonds...... | 107 | 107 | .. | 5 4 3 || 2758 | 247 | 272, | 269) | Bank of Rng. Stk | 267) | 267% | -. | 4 9 yh 28/- 
99 | 87% | || Uleter 44% 45-75 ...... | 97 | 97 |. | 416 3 | 58/9 | 53/9 | 58/3 | 52/6 | Barclay B. (61) ....... || S3/-| 536 | +64) 5 1 9B Ml 
| 28;= | 25/9 | 26/3 | 25/44) Barcl. (Dom. &e.) Af) || 25/6 | 25/9 | +34] 3513 4 yi 
! | emanates | 128 | 8h 6% | Bk. of Australasia (£5 74 | 88 | +1¢| 7-8 yee lU- 
a) te) | ie Ammer | a] gat 22 | gta | S| at St a aera |e ce] de 
| x + (£20)...... 9 10 
af ! 08 a8 | caron cx. 193681 he ees eee 194 1h if 2% || Guta. of Indie 5 | vet | ash) 474 et 12/9 
| 98 99 + | } . . 6 0 
108 || 1044 01" || Kenya 5% “tohese se 102 | 102 | «. | 416 5 | 24/3 | 14/- | 14 9/74), Comel. Bk of Aus. 10/- || 11/3 | 12/6 | +2/3' 10 0 + 
108 | 101 | 1044 | 1023 | N 5% 1950-60... | 103 | 103 | ... | 416 3 | 68/- | 56/3 | 66/68) 58/6 | District A £5,£1 pd... || 60/- | 60/- 6 20m 6/3 
gag | 70 || 72 | 50 | N.S. Wales 5% 35-55... | 55 | 63x | +10}} 814 9 | 42/- | 37/32) 42/6 | 38/9 | Do. B£l fully paid ... || 41/3 | 40/-|—1/3| 5 0 yp Mi- 
1, | Tot || asf | $7. || Quecmmiand s% soreo | eit | ect] te] 8 47 3} | tty af"| Hataproe tio, emp paid | Sh | at A 
| | 5 | oe 
1 99 || 102 98} |S. Africa 5% 1945-75 | 99$/ 101 | +14] 418 0 | 120 | 113" | 104 | Hongk. and 8. ($125)... || £107 | £109 | +22} ¢ 94 156 
954 | 994 | 97E Str, Bet. 44% 55-45 | 98 | 99 | +1 | 414 0 | ey 5/3 | 63/9 S1/5 | Lloyds 85, with 61 t pd. | o/s say, +6d| 5 23 146 
Marti — 5 16 
| Foreign Governments. | | 82/— | 73/- | 80/6 | 73/6 | Midland £1, fully pd... || 74/6 | 174/- | —6d | 418 } 67/- 
89, | 82 8 ail | Argentine 4% Recias... | 85 | 85 ove $10 0 34 || 31h | 274 || Nat. of Bgypt £10 |} 31 31 ° 516 mp 57/2 
105" | 1008 || 1044 | 101f | Austrian 6% 1923-43 | 104 | 106 | =. | 512 10 | 46t | 38h || 41 | 35} | Nat-of Indiag25.ci2jpd|| 37¢| 39 | +1b| 6 8 we S5- 
89 || 96 Do. 7%Int.red.by 1957} 96 | 97 | +1 | 7 5 2 | 14yy| 12h | 144 | 12¢ | Nat. Prov.€20.24pd. | 12$| 128) + 6130 bm 
613 | 51} || 50% 4 | B. Aires (Prov.) 34%... || 474 | 50 | +2] 7 0 0 | 360 | 3574 | 357 | 1434 | Royal Bk. of Scotiand || 345 | 345 | ~~ | 5 10 "4 
1134 | 108 a 108} | Belgian 7%.....ree0-seee jana | ai2 | +2 | 6 2 0 | 15h) 13h) 14h) 13h | St. of Sat. £20, £5 pd. | 135; | 14 | | 6 0 3 38 
RR 2 EE a 9 eed heed tee ned eee bed bet es ee, | 
| +> } | | 
54 || 788 | 63 | Do, ez (1937)... | 72 | 73 | +1 | 95 9 | | 15/3 
79 || 89 82 || Chili 6% (1929) «..s00eee || 87 87x | +3 709 21 174 || 21 19} | Alliance £1, fully pd. || 19%} 20 | +) 41008 
55 | 27 || 52§| 42% | China 5% (1912) ...... | 434 | 474/44 | 1010 6 | 138 | 12 13§ | 1l& | Atlas £5, £14 pd. ...... || 12 1244; +%/] 3 5 yf 52- 
69 | 68 62 Do. 5% (1913) «..... 64 | +1 872 264 | 218) 24 212 | Com. Un. £2}, fully pd. 22 228/+%4/ 490 4 
1154 | 1134 | 110} | Oxechoslovakia 8%... 115 | 113 | = | 7 0 0 | 26) 138) 15h | 14 | Gen, Accident £5, £1 pd | 144 | 14 - | 41208 19 
82 | 78 || 82 | 7 ian ain 81 | e2 | +1 | 312 0 308! 26 | 284 24) | Lon. & Lune. £5,£2pd. | 25¢| 258) + %| 317 1 Pst 
set 81 || 87k | 85¢ | Danzig 6h% .....s0000 | 87 87} 715 0 37 304 || 34 314 | N.Brit.&Mer.£5, £1 pd. 32 32 ove 38 66/6 
70$ || 784 | 70 || Egypt Unified 4%...... | 7 7 |+%) 5 5 0 | im) 144 | 16%) 148 | Northern £10, €1 pd... | 154 | 15 | Sok & 
92 | 73 || 71 | 65 || Retonie 7% 1927 ...... | 70 | 70 | - 1000 1 124 || 13$| 124%) Peart (€1), fully paid... | 123| 124 | — 4286 ft 
100 | 918 || 924 Finland 6% 1923 914 | 91h 613 9 | 1 12h || 144 | 13§ | Phoenix éi, fully pd... | 138 | 13% | + 419 1h 2 
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73, | 54 || 558| 41 | 4% Pref. Stk, 1925... || 46} | 47 |+4| 817 9 || 19/9 10/8 113/104 10/7} Poona tend at | 12/6 iat 7 ei 9 12 | ws 
Ce bs a eed On wR AE 4 ee 
| . . ° eo oee |) | | le . ° j eee 
ay dat] ot Reece) 2) 2g 22) ah eae ee eee 
| ir ‘eru 5 © e088 ee | 
| g2p || 924 | 86 || Do. 5% Pref. Stk...... | 88| 89 |4+%| 515 7 | 55§ oat | aa’ | as Corp. ‘| Pref. Stk... 154 | 19 | +3§ | 1515 3 em 
25/44 20/10} /24/104| 22/9 | Underground Ord, £i.... || 23/- | 23/6 | +64] 616 0 || 26/- | 20/6 | 23/6 | 19/6 | Primitive  Holdgs: £1... || 22/6 | 22/6) ... 6 HB Xig 
| 113 | 1/3 | 13/9 |12/114) Staveley Trust | 13/9 | 13/9 31 he gy 
1 | Dom, & F Rn. | | 73/9 | 32/6 | 38/14 | 24/44) Sudan eed” : | 32/6 | 36/3 | +3/9| 5 10 % 
88 | 38 || S1p| 42 || Antofagasta Ord. Stk. || 50¢| 51¢| +1 | 1311 9 | a 
| 444 || 51h | 34 | B.A. & Pacific Ord.stk | 49 +1 | 14 0 0 | 29/103) 22/- | 23/9 | 19/6 | Allsoppe Ord. £1 ........ | 21/- | 21/6 +64 | 8 - 
mg S| 2 ake Se RE St) gal Saf 2) Me) ae |r| Be) Ror: | Bo) Bs | ie) 2B a 
| Sh $2 | Se | ceemmamomsem | 8.) ast 31k 2s | sae | age ase | ae | creamer | S| S| ae 
88 | 37} || 468| 408 || Can. Pucife Com. (828) | 466 | $44 |—2 | 515 0 | 61/9 | S8/e*| 61/5 | S1/- | Courage Ord. a | so- | 96/3 41/3| 8 18 pe Si 
Tl | 644 || 704 | 693 I Gan: Net! Yat. 1927 Guar.4% 70 | 70} $14 $ || 73 | Sele | G1 | 49/6 | Distillers Co, Ord-£l.. || 53/-| S4—|tae| 7 8 Hee 
| $0" || taf] 10° | Gordobe Ord.sue*” || is | aa'| tat) °xn > lanes | 99 || 1090| sae || Gat A) Elenco || 97/6x201/3"| 2 2/6| 6 18 
288 | ei el 2 ! ~qy-y-t 8 +1 /110/3 | 95/9 | 1099 92/ uinness (A) £1.......+. 6x 101/3x) + 2/6| 6 18 1D yo) 
1 i +. Se ge Nil 67/10} 59/14, 62/3 | 50/3 || Ind Coope Ord. £1 ..... || 56/3 | 58/9 | +2/6| 8 11 
3/17, | 18) 15 || Do. 5 ee | ge ike Nil |) 40/- | 32/9 | 38/- | 32/44) Meuz's Ord. £1... || $3/- | 39/- | +2/-| 812 HR) 5; 
set | er || 60 41 || Botre Rice Ord. Stk... || s6¢| 564 | 2. | 2022 3 | sive | zee | 38/5 as- abGeed.. | aia te 8 0 
% | 8 || sit | 82 6% Cum. Pref. stk. || eat | get | “| 7-2 0 || 63/3| S8/- | 60/3 | S8/-| S. African Bwe.e1 || 57/6 | 58/9 | +i/3| 6 0 us 
59 | 5 ] 554 | 45 || Do.4%, and Pref.Stk. | S14 | 51 715 3 | 37/9 | 29/9 | 35/6 | 30/6 | Taylo Walker Ord.€1 |) 31/3 | 33/9 | +2/6| 7 8 HR 39° 
| 1 } 1 1m) @ .W. of Brazil £10 ...... } 2 18 | wee Nil } 66/3 | 51/9 | 56/3 | 42/6 || W'tny O’mbe Def. £1... || 47/- | .48/6 | +1/6| 8 12 46 





























t Free of Income Tax. 
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_Ma 507 
{Prices oe | | - ; ioe 
| | Prices | 
priees | Year 1931. | | | | 
\| Price | Price | Prices Year 1931. 
Year Jan. 1 to | Rise | Year J } | Price | Price | 
; Mar. 4 —— Feb, | Mar. Present | an.lto | | Feb. | | Rise 
sai Catadon. | . | 1932. | 1981 Pai,| Yield. |) 198? ae. = a. 25, | ce Pail Yield. 
Barca nnn set nel | ol ° . | all. 
Teter | | High rit lee- | | _s Higa low: STi | 1951 | 1931 
eat. a —__!' © & G || est, . est. | est. | £6. 4 
| “imieceaeeaacca nieces aaa (eee wae tae _ 
| Coal, Iron and Steel. | | | | 
| | | Oil. 
wa ie | Lae A. | wae | ue i 6S | 20/7}, 9/9 | 11/7} 9/- | Anglo-Rousdorian 1... | 9/9| 9/6/—34 7 0 0 
- | dik? agg - - | — | 53/5%) 35/- || 48/6 36/10}| Anglo-Bgyptian B a. | 47/6 | 44/44|- 3/14/10 0 0 
1 | a | S03 a joanne See. 2 I on | ene | +3 1 | 95/- | S3/1b | 56/10b 42/24) Anglo-Persian £1. see | 496 | 463 | 3/3, 813 0 
63/- > ; 5 pre we | 47/6 | 49/3) + 1/9) 6 1 Gt! 28/9! 11/ 12/6 10/1}| Apex (Trinidad) si. | ove | 0'4)| +1441 11-2 0 
424 V3 ait “ B arte Am aeenseoon 7. 2/ ves Nil || 40/74) - 20/-15/7h| Attock 81 ......-c.cceeee 17/- | 16/3 | +91) Nil 
13/- | ttl ste | ans | angel} BD coors an 3/9 | 136 9 | ie 7st 1/21 | Brit. Cont. Oils Ord. $5 Si Ws ... Nil 
13/74) 10/3 | Oo || Beyer Peacock 81 ...... 16 | 12'6 | 416 0 | 95/7 esi 72/6 62/24 Barmah Ol £1 ...-.. 66/3 | 67/- | +94 | 815 @ 
y- y {104} 2/3 || Brown (John) Ord. 6/- | 2/6 | 2/6. Nil 6/3 9/- o/2t| Canadian Eagle, no par|| 86| 8/ 
314) use HM , a Onmmeli Laird § coves |i A | Me | Nil "sie | | 2/6 || 3/23 2/34 Kern River Oil 101. || 2/9 rE -Tya| Nl 
10/3 A sat an Qunasts Hove 63 ae 4/3 | 4/3) Nil 54/08 24/44 30/- 24/10:| Lobitos Oilfields £1 ... || 26/3 | 25/9| - 6d] 9 5 0 
wa) Ul ae “GPU Gozeatton gi | Qe] HE )—S | Sah S| GRRE Sa a> seat ese some US | | 88 | wal ag 
7 144 | 3d | Bbbw Vale8l...........| 6d] 6d| .. Ni =| 354) 23 Ve Ap Pee BAR aL ee 
«i a3/9 24/3 a Guest Keen, £0. 61 es is) 15). | 3 6 9 Sal anit wes ty | See ee ne | ad | 8's | 26] 7 2 Ot 
ly | A 4 of) $iet, Hedtelée Si seven) 2.) S| - A 78/9 | 18/9 | 30/14 22/6 | Trinidad Leaseholds £1 || 24/- | 226| 1/6| 613 3 
a | EAH Se Wie aaa) "Yo| de) | tae) | : 
9 v} jom am £1 ... / 3/9 | s+ i : j 
4/9} 8/1 9/7 A Ocean Coal & Wilsons 96} 9/6| . 10 9 0 | 21/3 | 16/44 18/9 16/ 141 a) > | 17/6 | 17/6 $15 0 
4/4, W/14} 1/6) 11fdj Pease and Partners #1 | 1/3) 1/3) Nil 62/6 | 28/9 | 30/- 24/6 | Agar Cross £1 ........ 27/6 | 37/6| ... | 8 0 0 
12/9 7/10%| 5/6 | Powell Duffryn £1. 6/9; 6/6 | —3d Nil 33/9 | 17/3, 17/9 13/- | 4Uied Newspupers £1.. 15/- | 15/- ane 
a6 =, 3 ni 6. Dusters vy £1. _ 4 . 1 ms 8 4 R a 2/10; | Amal. Dental Det. 5/- || 3/6 | 3/6 1239 
: ‘ BT caiesinss 13 | ov O/- 16/7;| Amal. Press (10/-)...... | | 
22/- | 18/6 fa - || Staveley Coal, &c. £1 | 20/6 | 20/6 | -.; 515 Ot | 41/6 | 36/- | 38/6 35/9. | Army & Navy 10." 31/8 31/6 : i6 0 
28/- | 20/44 t /9 || Stewarta & Lioyds £1 18/9 | 18/- | -9) 8 5 9 35/74 19/6 || 20/6 15/6 | Assucd. NewspreDf. si | 18/9 | 20/- | +1/3| 10 0 O 
24/- | 18/9 | 19/3 | 16/6 | Swan, Hunter £1 ..... | Ae | =| 815 5 au | 22/- || 24/9 21/6 | dssoc, P. Cement £1... || 23/ | 24/6|+1/6| 611 0 
314} V/s] 1/9 | V3, | Thomas (Richard) £1 | 6 | 1/6 | Nil || 67/9 | 52/6 | 58/9 54/74 | Barker (John) £1 ...... | 57/6 | 589] +1/6| 616 3 
1i/- | 5/6} 5/9! 5/2k| Do. 64% Cum. Pref.£1) 5/6 | 5/6 | Nil ty +7108 43/lk 33/9 | Barry & Staines Lino | 36/3 | 37/6 | +1/3 
18/9 | 28/14 50/- 23/6 | Thornycroft, John £1.. || 25/6 | 28/-| 2/6| 9 4 0 | 12/6 8/6 | Borax Deferred £1...... 12/- | il/- | —1/- Nil 
~ Pa te as e. fer Ben a -_- mae | -$3 3 3 4 ‘a3 x13 ny sus Bovril Deferred £1..... } 36/3 | 36/3. | ave 736 
ticker: eeceee - : British / / 
wi | ais | asi | aa | ward cre WEL": | wa) ua) | 10 6 0 | a8) ae 20 gE eed EEA ot 
| 3 | 94/44 105/- 72/6 | Brit.-Am. Tobacco £1... || 80/- - . 
3 3} ise | Hi B, Ota. & mom Be. te. | Ra is | ste R s 3 = = 24/6 = Carlton Hotel 1 cael a 23/9 ms 10 7 3 
6 sessseeeee || } } Jarreras ““ A" . 4 4 
33/9 " aN pees pees Dyers (£1) ... || 17/6 | 193! +1/9| 4 p. 0 57/6 | 27/6 || 37/-  29/44| hinese Bng’g £1 ..... 35/6 35/6 -* 5 ; st 
ie] 8/7 a He | Do 10 at On. Bt. ok) reer 1710 0 || Suyrql tore’ a0/8 ies” | Oriteall Manuteg, H0/- || 46/3 | sa/- | +519) 76 8 
’ | 16 Jrittall Manuftg. £ 
ie s/o “ | “0c Dewy 2nd Or, Fi. 81 | ws | ie = _ 4/9 | 5/7% 3/10) Debenhams Se0'(5/-).. | 43 rn -9u 18 10 
L. ‘| Calico Printers £1 ...... - |} | 16 || 13/-  ALf- | Dunlop 6/8 .......0. 
hs 7 55/6 . Coats, Jen t P. (£1)... | os 3) ‘ .. oF aus 4 19/- i/6 Boer hooky Co. Sf—seeeee | i8/3 ise 34 3 8 $ 
~— TH SED |) SE IE | COUPTIUIGS BL a ccccscceeee | os ‘ | 6 66/ 
45/- | 29/74) 32/6 /14| Bnglish Swg. Otn. £1... | 28/9 | 28/9 | 815 0 ah 6/1 Bit ne Fae Hotes 16 ai) 2h an i 
5! ick Hotels 7/6... || 5/74} 5/74 86 9 
u4)- | 16/74 || 1/3 | 16/3 | Buglish Velvet, &c., £1 | 16/3x 16/3, 7 6 O || 19/-| 9/104) 14/6 11/9$| #aamont-Brit.(10/-)... || 12/- | 12/ | -.. | 5 0 0 
an aut aaa a { See Gastnn | —_ £1 | ae 20 2/6 : : ot -_ oie 44/45 35/- | ‘?ramophone Co. 81...... 40/- | 43/9} +3/9| 9 2 9 
| coos || | eee — 73/9 44/4) | darrisona & Cros. Def. || 47 
- ae) ad we ; tdstane Gi | a 8 | a 3 t . | itd La/Le| = Lo/a} Harrode(B.A.) 15/- Ord | 12). re ven .3 0 
| 18/- | ane | 55/6 | Harrods £1........ss00+». 57/6 | 57/- | -6d | 7 
15/3 | 6/3 71108 a | Galo Viecass L.120..... | 116 | 6/6 | -l- Nil my 17h at 13/7 SoruedsQoloniaiStorss- 14/ | 14/3| 34] 7 3 H 
Electri ufactg. - 5 imperial Airways 16/6 | 16/6 “ 
32/- las a8 asnoy Associated Elec.(£1)... | 21/6 | 22/- | +64 | § 9 9 || ag/- | LT) | 18/4) 13/74) /mperial Ord. £1... | 88 igi + 9d 19 3 0 
80/9 | 64/- | 67/6 | 61/3 | British Insulated (£1) | 62/6 62/6 ... 416 0 || Q/lOg 4/6 | 5/3 3/1y | Vhemical\ Def. (oj 39| 4-| 34] 500 
18/9 | 62/- 63/9 | 58/9 | Oallenders (£1) ......... | 60/- | 6O/-| - 5 0 © || 101/68! 89/44 | 95/114 80/ (mperial Tobacco £1 . 85/ x| 90/ |+5/-| 5 5 0 
mb | ah | ane | aunt] remom erste | Oe | Ms | iis * Mu? | $k | oldy | dah as | tues of cont [ atat | tse 
-| 5/6 ae 134 | $20) $14: | Inter. Nickel of Can..... || $19} | $19 - 
6/6 41/6 4615 | 43/3 Gencrat Hesirte (£1) ... || 45/6 | 45/6 | 4 8 O || 37/1%| 17/98) 20/- 18/10} | (International Tea 5/- . 19/3 96 3 713 0 
at 33 sft | ssi ye me Phillipe 8) a1) si) S 5 3 0 | 44/9 | 2/9 pri 22)t4 Krewe ae Om: th || 238 | ase] “38 6 tO 
} } - wm | | 24/ 22/74 |Lever [7% Oum. £1 || 23/6 Z| -3. 
26/44) 20/-  22/ | 35 Miemmene SI na ca | 21/3 23 | ads 25/3 | aus | 23/74 sas Bros. {8% Or." A” Pf.£4) 22/6 22 3 “31 7 2 6 
| Zlectric Ligh i |_| i | 13/- 10.20% Um. Prt Od.5/-) 12/9 | 12/9 ie 
“i ri -— } — Brasil Trac., no par ... | $28 | $2, | —$1 . soe |} 4/- 3/78, 5/45 3/104 | Lipeens Ord. Y= ccoccees 4/9 5/ 3 = ; 
| ; . cor . Soumenee® & wouls 60/- |. . : : ‘| 44/- | 35/3) 40/ 38/9 | London Brick £1 39/3 | 39/3 lo 3 3 
salaa| 25/° 29740 26/9 || Oharing Orows lec. i° || 29/- | 29/- 510 0 || ‘ae | ase | Salat gare | Manvrenad Garton €i |) $o/- a3 | D1 § 
} 1| - anbre an nD - = 
W/9| 31/9 || 36/3 35/- | City of London £1 ..... 4/3 | 4/3)... 5 9 © |, 130/- | 85/74) 92/3 79 74| Marks & Spencer 10/-.. || 83/9 3/9 so 
s pe [++ | 8 276 
/6 9 || 35/6 33/9 || Clyde Valley Elec. £1... 33/9 | 33/9 | 412 0 || S/log} 4/1§) 4/88 4/ jot | Maypole Dairy 2/-...... 33 | 4/3 700 
a 3 = | = — County rh ondon £1... “3 Roe i 415 0 | ae 3/- || 3/9 \fillars Timber £1...... || 3/9 3/9 Nil 
4 ydro- i| Saas vs 3/- || 4/44 3/3 Platt Brothers £1 ...... 3/6| 3/6) ... N 
38/- | 22/10} 24/3  22/14| Lancashire Electric $1 | 23/- | 23 | 6 1 0} 52/4 | 34/10 38/- 32/- | Pinchin Johnson 10/- . | 34/3 | 33/9 | —6d | 8 3 0 
oe 5/9 || 42/6 | 40/6 || Metro. Electric £1....... 42/- | 413) -9d | 417 O || 30/7h) 241g) 24/44 21/6 | Ronee £1 w. sreerereeeee - | 22/6 | 22/6) . 817 9 
ie a | = sr d Midland eS. =) 16 wee ; ; : 1 39/9 | = 3:/6 26/10; | ~alt Union a sseeeeneeees 27/6 | 27/6 6 10 11 
- | 22/~ || Veweastle-on- oe es || 29/3 25/- | Savoy Hotel £1 ......0+. 26/3 | 26/3 
49/74) 44/-"|| 49/3 | 41/9 | North Metropolitan 61 4176) a76| .. | 4 4 3 | 38/3 | 32/84) 33/9 25/3 | Scaeeppen Del. i... | 27/6 | 26/3 | -13| 712 $ 
a a 30/6 28/9 Gootalat 4 idl $4 “a ca : | | - 21/9 19/9 | sears (J.) Ord. 5/-. a | 20/9 | 20/9 5 7 Of 
kshire Electric £1... ‘ | 27/9 | 25 27/- 26/- | laters & Bodega £1.... || 27/- | 27/- 
son - | Gas. | 26/7$| 16/104 25/108 22/3 | Spillers Ord. £1 ......... 24/6 24/- | - , Nil . 
rt ed oy 20/9 | 18/4} | Gas Light & Coke £1... | 18/9x) 18/9x_.. $13 0 |) 179) 123) 13 10 % | Swed, Match,B (kr. 100) || £124 | £13) +4 | 6 0 0 
373 | 335 || imp. Continental Stk... | 355 355 f § 0 3 44/- 32/- || 37/6 32/6 | Cate and Lyle £1....... || 33/9 | 35/- - 
~ | 2 5 r +1/3} 515 0 
rid 5) 18 | isis | yet te a. ieee | = : : g ni - || 5% +i | filling, Thos., £1 ai 112/6 | 112/6 311 0 
| 103) || §. Metropolitan Stk..... a - || 26/6 22/6 | Cube Investments £1.. || 25/- | .5/- 800 
| | Telegraphs, | 6/3 | 37/- | 41/3 35/-_| urner & Newall £1 ... | 35/74 | 38/- | + 2/4 
" 1 264 | #17 «|| Cables [ A Ord Stk 24 25 | 3} = 76/3 | 31/104 40/3 $3, Unilever £1 ......ceccecee | rte 33/9 + aie ; H 5 H 
d 144 | 3 lew B Ord, Stk 12 13 | y ; iu | 33/6 | 30/- |) 32/4¢ 31/1} | United Dairies £1 ...... || 52/- | 32/- = 6 5 6 
- 78 | 634 | Wireless | St% Pref. 72h | 7h) 5 6 9 || 123. 14/14, 16/3 9/6 | Vnited Molasses £1...... || 12/6 | 12/6 40 0 0 
ny L 18/- 9/104'| “anad. | arconifl ... | 17/- | 16 | —W- * | 21/93} 14/9 || 15/3 3/6 | Do 6% Oum, Pref. £1) 12/-| 12/- | ... | 10 0 0 
re | 924 oi | 28 | Coors Eesti 58 £10..... és = sian 616 0 sales 7/3 || 82/6 70/- | Utd. Tob _(Soath) a. « || 12/6 | 75/-|+2/6| 6 0 Of 
a ~ 3/1 6/le) 9/1 6/- | Vocalion Gram. ( Bid min 
sat at 40/3 | 36/3 || Warconé Marine : w | 31/6 | 393) Ia} 712 0 || 49/6 | 28/- | sais 29/- | Wallpaper Mfrs. Def. di 30/6 | 30/6 916 0 
\ 10 | | 28/1 3/44! { / Waring & GillowOr.10/- 4/ 
a oe) | “Doe at Gyeles. wg hen hae 18/3" 3) #| S/ob 4/8) Do. 6% Oum. Pret. oh >| gs pts 
A m9 hong pane st Sr a 0; cone | _y-| 1615 0 13 11/44 7/3 | Do.6% Oum. 8/9 | 38/9 Nil 
8/- | 7/- | Birm. Sml. Arms is 0 9 
S46 | 33) 38 | 93/9 | Denats I ....-. ass |... | 918 0 |! some| somgl 16/6 10/- | Analo-Am- of 8.4. 10/- |] 15/103 15/74| -31] 14 8 6 
mt : /9 | :O/- | 60/74} Ford Motors £1 68/6 | —1/6| 219 0 37/6 | 25/3 || 48/5, 28/9 | Ashanti Goldfields (4/-) | 30/-x| 30/-x| ... 613 3 
15/- 8/9 | 71/3 65/10}) Lucas (J.) £1 663) .. | isu |) 23/9 | 1/3 |) 1/6 10j- | Broken Hill Prop. 8/-. || 10/- | 10/6 | +6d Nil 
47/6 | S57/- | 45/- ss 50,9} +1/9; 718 O || 16/3) 8/0 || 9'24 7/4 | Burma Corp. (Rs. 10).. || 9/1 9/2 y 
a9 | We | ( ; + t} +2 910 0 
1/3 (7% 22/6 | 22/08 Morris 74% Pref 22). | -64 | © 47 6 |) 23/9 | 5/LO$) 7/1p 4/104 | Bwana Mf” Kubwa,5/ fp 6/5 | 5/10$) +684 Nil 
Ay 8/6 | 6/3 Napier 5] -. s+ /6;+3} 20 0 9 |) 18 | il 12) 94 | Central Mining £8 ...... £10¢ | 894 | +14$] 1018 OF 
/- | 38/ /- | 31/3 || Rolls-Royce £1 35/- |... 215 0 48/- | 19/44 32 2¢ 14/6 | Uons. Gids. of S.Africa || 31/3 
35/6 ; /4 t 13/6 mt St... 416 0 
15/- ry s/t) at cocsbooce 139 | | 26 10 0 18/104) 7/- | 113 7/- | Cons. MinesBelection10/- + | | +x | 1817 6 
15/- | 62/- 74/03 | U Mines 10/- ...... 0/7 j- | - 
a 15/6 | 24/- 22/104) Argentine Nav. Ord. £1 2aj- | +1/-| 8 & 0 i} i2 “3 x" wd De Beers Det. £2 ; ‘at "oH Sy , Nu : 
aa) 188,| | WP | Geepewm mere AY | el gl Sa 8 | all) 8) GR ait |tiwuga ange | OB) AR) S| ee 
” } 6 | | | ays) 6/- 7/6 7/- | tdris Hyd. Tin ie < coeee 16) 7/6 oe 613 3 
rh ae | 30/6 25/6 | Purness Withy £1 28 +16) £ 2 0 || 46/3) 24/3 | 51/3 24/104) Johan. Cons. El. seseseee 30/- | 28/9} -1/3| 10 8 OF 
% ‘y — avi Roval Mell Ord. a1 - 6 2 O |} i3- | 5/6 | 12/ib 8/3 | Lake View & Star 4/-. 9/6 | 9/3 | -3! Nil 
Nil | 3 4 | 3 6/3} 6 2/7 1/9 | Loangwa 5/-.....- seeeeee 2:0 ! Nil 
‘ay ” 10 ; | Do. 24 Prf. stk... 44 Nil | ae we 13/104 8/0} London Tin 10/— 2.0000 || 10/ 7 | 13/9 he Nil 
We ~ 1g} 1 || Do. 69% Prt. ee 4) | Nil | 28/3 | 14/9, 20/3 16/6 | Malayan Tin “« “ 2 || igyak | 19/103} +94 | 11 17 6 
{- 6/ 3/6 — —— | 4/- | Nil | 16/3 | 4/9 || 14/- 12/9 | a yrs ol 5[- scocccseeeee | a | | 12/- | +3d | 35 ll 0 
’ 5/3 | A5/- |) A9/le 16/3 | unt Lyell £1 ........ «| 17/ 7 —1/ 
aH 1/9 | 10/- 7/74) Allied Sumatra £1...... | 9 | 96 +19! 5 7 0 || love | é6 Wee 6/3 | Pahang gala S/- +. || 7]- og iH H 3 
30) 19/- | 23/3 | 16/6 | Anglo-Dutch £1......... || 17/- | 20/- | +3/-| 10 0 0 | 35/6 | Li/- |) 13/14 10/6 | Rhodsn Anglo-Am, 10/- u/i04 19 1/13 Nil 
+ 126 | 15/3 13/6 || Bah Lias £1 .. | 139] 13.9)... | 7.6 9 || 2ip) 58) 78 6t| Rhodes Conyo Bdr £1...) Tie | + Nil 
1 is | is 8} || Cons. Tea & Lands £10 | | 9 | -3 511 0 | 474] 27 | Site 245 Rio Tinto £5.00... 31 28) +24| 912 0 
Tot) 10). | 1/od 9/6 | Grand Cl. (Ceylon) £1 || 9/6 | 113 +1/9| 818 0 | 34/3| 12/9) 18/9 13/- | Roan Antelope Cpr. S/- || 179) Li/6 | +3! Nil 
51/3 Ya oie =. a ecces S13 = -3) A. = : 21/- | 13/54) 14/10§ 12/3 | 3. Franciscoof Mex10/- 13/6 | 13/3} +31) 769 
3 = | 6 b ccenccee » | —1/3} 13/- 6/9 | 9/10; 7/9 | Siamese Tin 5/-.....0+4 3/9 | 910$)+1/1 
aH 13/2 9/44 |) Lingi Plantations £1... | 10/6 | 126 | +2/-| 8 0 0 68/9 | 58/3 68/9 59/8 | Springs Mines £1 ....... 61/- | sa/et| 1/34 re 0 ° 
Py R 2/9 2/08 London Asiatic 2/- 21k 2/7) +64 | 12 vu O 44/6 | 24/44) 36/68 24/- | Tanganyika £1 ......+00 | | Si} ... 469 
397 /6 17/6 11/3, Malacca Rubber £) ... |) 12/> | 16 —5/ Ni 22/6 | 12/6 | 1d/ 13/- | fronob Mines 5/- ...... || 13/103) 15/- |+1/14) 6 1 0 
age 19/6 23/3 15/6 Rubber Trust £1......... j; $89 | 193) +3/6| 12 18 0 75/- | 40/ 57/6 41/3 | Union Corp (12/6 fypd) | 53/9 | 55/- | +1/3| 10 0 0 
2/08 2/8 j- | United Serdang 2/- ... | a- | 26) +64) 3 4 0 40/- | 15/1g| 18/6 16/3 | Zinc Corporation 10/-.. jens 11/- 1.0 
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+ Free of Income Tax. 































































i one 23 1 


508 


THE ECONOMIST. 


[March 7, 193], 





NEW ISSUE PRICES. 





Amt. 












” . Issue Price. Price, 
Stock or Share. price. | paid. |Feb. 25, 1931.| Mar. 4, 1931. 

British Aluminium 5% debs. ......... 98% | fy.pd. 6-4 (is 5-96 
Central Electricity Board 44% stock 954 75 22 2tdis 1}-j dis 
Cunard House 44% debs. . . 90 | fy.pd. 92% 93% 923-933 
Darnell (J .) 10/- ........ 16/- |fy.pd.| 15/0-16/0 4 
India 54% 1936-38 .. 97 30 l#-lidis dis 
Kenya 44% 1961-71 ...............+. 98} | fy.pd 83-98% 984-99 
Lewis’s Investment Trust 5% debs 98 50 +-1 pm = pm 
London and Clyde-vale Trust ......... 10 a -% pm -y* pm 
Londonand National! Property5%debs.| 99 30 dis—}pm t pm 
London and Home Counties Electric 

44% stock......... sucuian alanine 9 60 34-2dis 2-1 dis 
London Power 5% deb. 1972 100. 60 1 pm 1-1) pm 
Nat. Shipbuilders Security 5% debs. 95 35 1} dis 1 ¢ dis 
Reading 44% 1951-61............+.- en 99 344 13-14 dis 1$-13 dis 
Becond British Steamship Trust New 

iN, Msiniiaianinesibeceheabeenatieenmephnns’ £10 £8 pitdis dis 
Surrey County Council 44% 1950-70 99 19 t-idis dis 

















(Continued from page 505.) 


of capacity, as compared with 52 per cent. last week. 
Hopes of a rise in the prices of steel products for the 
second quarter, however, are waning. The automobile 
industry has recently contributed largely to new steel 
orders. Utility stocks improved in mid-week, Congress 
rising without passing the Muscle Shoals Bill (which pro- 
vided for virtual Government operation of the power re- 
sources there) over the President’s veto. Oils lost ground, 
the industrial situation being regarded with uneasiness. 




















ra, 
ToTaL DEALINGS IN NEW YORK, 
ppg 
Feb. 26,| Feb. 27,| Feb. 28, |°Mar. 2, | Mar. 3, | Mar. 4, | Mar, § 
193]. | 1951. | 1931. | 1951. | 193]. | 1951. | 193), 
Stock Exchange— 
Shares (Thous.) | 4,600 | 3,700] 1,700} 3,300] 2,900] 3,000] 9,1 
Bonds (Value 
Thous. $) ...... 9713 | 8,746 | 5,361 | 8,849 | 10,093 | 12,070 | 10,645 
Ourb— 
Shares (Thous.) | 1,096 848 401 614 594 565 | 688 























* 2-bour session. 





PARIS. 

During the first fortnight of this month the Paris 
Bourse had a muchbettertone. Theend-of-January settle. 
ment gave the market a healthier appearance, while the 
measures taken by the Chamber Syndicale, which yl] 
tend to make potential bears a great deal more prudent, 
encouraged clients to purchase or repurchase. At the be. 
ginning of the second week a marked slowing-down of 
activity accompanied professional profit-taking, but good 
news from foreign centres and the better tendency of com. 
modities affected markets favourably, and the resistance of 
share values was in no way weakened. At the settlement 
of the 15th, money was firm at } per cent. During the 
ensuing fortnight the market generally was rather hesitant, 
but apart from certain fluctuations in the non-speculative 
counters, movements were very limited, and declines, 
where they occurred, were small. 














. . “ Vateurs a Jan.31, Feb. 2 “ Valeurs a Jan, 31, ; 
Coppers responded only moderately to the increased price ome TO one ee a 
for the metal decided upon by American Copper Exporters. —— = sae 19080 near nseoocsooee t ‘ 6 
Broadly, while the February rise in share values was re- Farts Faye Bes... 3.510 2,440 Mette... 2098 ye 
garded as having run temporarily ahead of technical | Ove. Aigérienne... 1,825 1,887 enti 
‘ : ‘ ‘omptoir Nat. ... x . ”, 
market factors, its resumption in the near future was Orédit Commer... 1,240 1,248 ee -_ - 
° t ‘on: = 5,130 5. 10 a eeeeteeeee 
fairly generally looked for. A Note on the trend of | Crédit Lyonnais. 25625 655 se wy A ave oe ae 
, : SUCL..cccreseseeeeeee 17,100 : sseeee 
American company earnings appears on page 509. O.deB Nord, “g'22s 2150 Indo-Chine (Eaux 
O.de F.Sante Fé 1980 “t et Electricité) 3,685 3,800 
Feb. Feb. Mar. Feb. Feb. Mar. | Soc. Lyon. Eaux 2,610 2,655 a == 485 
19, 26, 5, 19, 26, 5, | Parisienne Elect. 2,325 2,340 |e tong, Scan 4 7,485 
1931. 1931. 1931. ; 1931. 1931. 1931. | Gén. Electricité. 2,665 2,755 eo = (See 4,455 
U.S. 33% T. Bas. 105% 1044 1054 | Natl. Biscuit......... 8} 81h Littoral Médit.... 1,270 1,312 4 Anzin.. 2,200 2,250 
Lb.Ln.34% °32-47 1014 101% 1014) | Phelps Dodge ...... 2402022 Elect. Nord Fr... 952 987 ~—_ —— fee 2,350 
Do. 4% '32-47.. 10243 1024 1024 | Pullman............... 523 56h 54 Jourriéres......... 1,185 1,111 me-Poulenc . 1,210 1,130 
Do. 44% °33-38.. 1034 103% 10 Sears-Roebuck ..... 568 60t 57 Mines de Lens ... 875 830 —— Chauny 3,830 3,525 
Studebaker........... 23¢ 8924 PeNArrOyA......00 488 490 xa mone Trérse 5,000 4,880 
Atchison .......0.+0. 199 191} | Un. Fruit............. 61 G4E GSE | Divesiucs, cocece 2,285 2,300 iSte. Thérése —_ 3,550 53,590 
Ches. & Ohio ...... 44 «86945 «428s | «U.S, Leather ........ S| 8¢ | Etab, Kulmann.. 712 627 Rosario verse... 25,795 28,250 
i cibeaienseane 36 ©=—s- 38S 31g. | -‘U.S. Rubber......... 4; 16 1 Phosph, Gafsa.... 600 J. Damoy ......... 1,540 1,575 
Illinois Gentral .... 85} 87 _76¢ | U.S. Steel.. 1484 150 146k | Pechiney.......00e 24275 2,195 Poliet Chausson 2,420 2,440 
N.Y. Central ...- 1274 130 118% | Westinghouse ...... a at Hl Air Liquide ...... 1,160 1,135 8. Fr. Viscose ... 9,100 9,450 
ennsylvania ...... oolworth ......++. Oaout. Indo-Ch.., nérale Vi , 
te oF i wn 276 210 Ass. Générale Vie 5,095 5,690 
——  _ AF As = o=. _ _ sennee i 199} = 
Jnion Pacific ...... l 3 nterboro R.T....... 29 32 
Int. Tel. Teleg...... 33 35 CANADA. 
Am. Can, ........0+0: 125 123 | Radio Corpn. ...... 18h «18 23 : , 
Amer. Smelting... 528 56  53¢ | Utilities P.&L.... 28 is} 30x The Canadian stock markets have recently discarded, 
Anaconda ww SOF ALE 406 | W. Union Tig. .... 141 145 157 | at least temporarily, their atmosphere of pessimism. They 
Chrysler Motor ... 20; 22% 22 | AssociatedGas“A” 203 22} 22 | were dull and sla i . ry, but 
Corn Produce Rf... 864  85§ 82% | Pan Amer. B. ...... 32h 32h 32 other d slack during the first week of February, b 
Beteee Kodek 1h 261, 27a | Sad a the upward movement in New York at once produced 4 
. Electric (New a Shell Union ........+ 8 4 ‘6 ” 2 " 
Gen. Motors ...... aa i SS} | Sectale On... “ 1s 13h a ne. — ard —— were sy 
nt. Harvester ..... 7 . California ...... 47 etely route or some days. ing was 0 
Montg. Ward ...... 238 «27h 25h | Do. NS. ccseeseeese 4 50$ 47 4 : y lati h aon ie : ° tai or t ti uying rw 
= eee. speculative character, but a certain proportion came 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 
























































1929. 1930. 1931. 
Be- 
Lowest. | Highest.| Lowest. | Highest.| ginning ~¥ . 
of Year. ’ ? 
337 Industrials 134-5 | 218-9 | 98-2 | 174-1 | 99-6 | 114-7] 110-7 
iets 127-8 | 173- 89-1 | 1455 | 92-0 | 105-7] 991 
34 Utilities ......... | 177-6 | 330-4 | 153-2 | 267-4 | 158-1 | 187-6] 1840 
Total, 404 Stocks .. | 140-3 | 228-1 | 105-5 | 184 107-6 | 124-6] 120-3 
Average yield of 
s Industrial 
Common Stocks.. | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 5-11% | 5-26% 
DaILY AVERAGE OF 50 AMERICAN OOMMON STOCKS (1926 = 100). 
! 
Highest | Lowest | peb. 25,| Feb. 26,| Feb. 27, | Feb. 28,| Mar.2, | Mar. 3,| Mar. 4, 
Oia or) Koen ta) 1.'| 1931.’| 1931."| 1931.’| 1931. | 1931.'| 1931. 























140-2 | 118-6 | 138-0 | 139-3 | 138-3 | 157-9 | 154-9 | 138-7 | 133-1 
{ 





genuine investors, who were convinced that the bottom 
had been reached. Substantial gains were recorded by 
market leaders like Brazilian Traction, International 
Nickel and Consolidated Smelters. Pulp and paper stocks, 
however, failed to participate, remaining under suspicion 
on reports that the newspaper publishers of the United 
States were bent upon forcing another cut in the price of 
newsprint. Oil stocks made a temporary display of 
strength, but traders showed little enthusiasm. The bond 
market remained very steady, a good deal of local money 
remaining available for investment in high-class bonds. 
The stocks of well-established gold mines continued to 
attract public attention, issues like Dome and Hollinger 
rising considerably. 











Dec. Jan. Mar. Dec. Jan. Mar. 

20. 27, 4, 20, 27, 4 

1930. 1931. 1931. 1930. 1931. 1931 
Abitibi Power& Paper 9 11 | Fraser Companies ...... 2 2 4 
Asbestos Corp. ......... # | Hollinger Goid Mining 6 8 7 
Bank of Montreal ...... 281 289 nobid| International Nickel... 143 14; 18 
Brazilian Traction ... 21% 23% 25%] Massey Harris ......... 103-6 8 
British Col. Power“*A"” 35% 35 404 | Montreal Light ......... 548 oat 60t 
Calgary Power ......... 150 145 nobid| National Breweries ... 25% 28} 33t 
Can. Bank Commerce... nobi'! 231 226 | Nat. Steel Car ......... 35 34 a 
Canadian Car ............ 18% 18} 17%| Power Corp., Canada... 52} 51 
Canada Cement ......... 12} 12$ 16%] Price Bros. ............... 40 «39 a 
Can. Indus. Alcohol ‘4’ 3 Hs 44 Quebec Power ........ 414 40; 45 
Canada Power & Paper 43 2 24| Royal Bank of Canada 272 279} 288 
Oan. Steamship Lines.. 54 16} 72 | Shawinigan ............ 503 50 55% 
Cockshutt Plow......... 17, 9 94 | Southern Can. Power... 284 31 
Cons. Mining ......... - 149 139} 183 | Steel of Canada......... 4. 39 8B 
Dominion Bridge ...... 514 53 50% | Winnipeg Electric ... 15 14} 158 
Dom. Textile(New)... 79; 78% 76¢ 
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INVESTMENT NOTES. 





American Company Earnings in 1930.—The New York 
Stock Exchange has suffered the reaction which everyone 
anticipated after the steep advance of last week. A better 
feeling, however, remains, and in view of the extent of the 
‘short interest ’’ in the market it is considered likely that 
the reaction will not proceed very far, and that the upward 
trend will before long be resumed. The dangerous period 
for the ‘‘ bulls ’’ will be April and May, when the accounts 
for the first quarter of this year of the leading industrial 
companies will be published. If these reports are so dis- 
appointing as to give the impression that a trade recovery 
jg another six months removed, the reaction in the stock 
markets may be as severe as that which occurred in April 
of last year Meanwhile, the market is examining the 
reports of various industrial groups for the twelve months 
of last year. According to Moody’s Investors Service, the 
net earnings of 744 corporations showed a decline of 23.2 
per cent. in 1980 as compared with 1929, the totals being 
$2,978.9 millions, as compared with $3,880.5 millions. 
The Standard Statistics Company’s analysis of the net 
earnings of 709 corporations showed a decline of as much 
as 85 per cent. as compared with 1929. According to 
Standard Statistics, the aggregate reduction in earnings, 
when al] the corporation returns have been published, will 
amount to approximately 40 per cent. Some of the details 
of Moody’s analysis are given :— 

Net EARNINGS OF AMERICAN CORPORATIONS IN 1930 as 
CoMPARED wiTH 1929. 
(In Thousands of Dollars.) 


Per cent. 
No.of 1929. 1930. change 
Industry. Co.’s $ s in 19350. 
Agricultural implements ............ 3 27,752 17,584 —36-6 
SS CED LL ATE 3 19,984 22,312 +11-6 
Automobiles and trucks ...........+ 9 209,413 158,933 —24-1 
Less General Motors ........+..+++. 8 34,095 17,834 —T77-0 
Auto and aviation accessories ...... 10 18,026 4,024 —T77-7 
ei nth aaxucceconeet 9 63,744 57,785 — 9-3 
RNIN (cin cacnhincess shonsesaunncace 9 61,637 39,554 —36-1 
Electric equipment ........+2+2eeee 5 7,522 5,980 —20-5 
Food products— 
SND i dns cebnicunimanmearsachene 3 17,522 18,233 + 4-0 
Biscuit (National Biscuit Co.)... 1 21,424 22,880 + 6:8 
SINE vcncckrantensansacacose 5 23,209 18,030 —22-3 
Canning and preserving ......... 2 3,915 1,637 —58-2 
Food—miscellaneous .......++4+: 4 41,342 31,0357 —24-9 
ee 5 45,334 8,707 —80-5 
Oil producing and refining ......... ll 72,966 51,385 —29-6 
Steel and stee] products ............ 12 341,826 162,870 —52-3 
Tyres and rubber ...........sccecesees 7 36,041 1,917 —94-7 
Tobacco— 
SST COTE SARTRE 3 55,564 61,873 +11-4 
I crit dad dh eccqauuhensensaennnens 6 12,712 8584 —32-5 
Light, power, gas and traction 
rr 95 906,500 923,771 + 1-9 


Railroads have been analysed separately, the reports of 
sixty-three companies showing a decline of 44 per cent. in 
net earnings as compared with 1929. Generally speaking, 
American industrial earnings have not receded below the 
level of 1926-27, with the exception of those of automobiles 
and trucks, chain stores, mail order, oi] producing and 
refining, tyres and rubber companies. Oil producing and 
refining, and steel and steel products are above the level of 
1927 but below the level of 1926. 





Stock Exchange Procedure.—Two important changes 
have been recently announced in Stock Exchange pro- 
cedure. From Monday last the Share and Loan Depart- 
ment of the Stock Exchange has taken over the certifica- 
tion of transfers of the shares of all companies quoted in 
the Official List. This follows upon a recommendation of 
the sub-committee who investigated certain questions 
arising out of the Hatry failure, when the ‘‘ trace ’’ of bar- 
gains in some of the Hatry stocks revealed grave irregu- 
larities. Last year the Share and Loan Department took 
over the certification of transfers in respect of certain 
large industrial companies, while on January 2nd last the 
scope of its operations was extended to include all shares 
in the ‘‘ Commercial and Industrial ’’ section of the 
Official List. On January 29th it was announced that the 


to the ‘‘ Electric Light and Power ”’ section, would come 
under the new arrangements. The latest announcement 
sets the coping stone on the change. The Stock Exchange 
Committee’s decision on the ‘*‘ arbitrage ’’ question (which 
was discussed in a leading article in the Economist of 
December 6, 1930) has also been embodied in a new rule 
(No. 200a). This lays down that the Committee may keep 
a register of non-member arbitrageurs, and may determine 
the qualifications necessary for entry, how applications for 
registration shall be made and the conditions upon which 
they will be accepted. A broker doing business for any 
arbitrageur on the register may charge not less than one- 
half the minimum scale of commission on all transactions 
stated by the arbitrageur to represent arbitrage business 
undertaken for his personal account, not being directly or 
indirectly business transacted by him as agent for any 
third party. Finally, a new clause (No. 2) has been added 
to Rule 90, dealing with the compulsory marking of bar- 
gains done with or between non-members, and a new form 
of marking slip has been circulated. 





Restriction—Tea, Tin and Rubber.—Restriction is a 
strange mistress—ever disappointing, but never lacking 
new suitors. Within the last week the tea industry has 
cast her away, the tin industry has called the public to 
witness her nuptials, and the rubber industry, looking up 
in tatters from the street after six years of the lady’s com- 
pany, has sighed wistfully for former caresses. This 
week’s decision to abandon the proposed extension of tea 
restriction over 1931 is not unexpected, in view of the dis- 
satisfaction felt by many British growers at last year’s 
disappointing results so far as the Dutch East Indies were 
concerned. Whereas Northern India actually reduced her 
crop last year by 11.30 per cent. (partly as a result of un- 
favourable climatic conditions), Southern India by 9.27 
per cent., and Ceylon by 4.93 per cent., the reduction in 
Java and Sumatra was practically nil, against 6.30 per 
cent. agreed upon. The native grower, who now accounts 
for 25 per cent. of the total Java tea, was the main 
stumbling block in this, as in other restriction schemes. 
As regards tin, it was announced, last week-end, that a 
meeting held at the Colonial Office representing the four 
Governments concerned and other tin interests, had agreed 
upon the system of regulation to be adopted. The main 
points in the agreement were that the scheme should have 
effect from March 1, 1931, that the basic world tonnage 
should be taken at 145,000 long tons a year, and that initial 
quotas for the four restricting countries should be as fol- 
lows :—Malaya, 53,853 tons; Bolivia, 34,260 tons; Dutch 
East Indies, 29,910 tons; and Nigeria, 7,750 tons. ‘‘ In- 
variable ’’ percentages based on these initial quotas were 
agreed upon as the ratios applicable to all alterations of 
the basic tonnage. In normal circumstances, the scheme 
is to operate for two years. The initial quotas are fixed 
for at least six months, and subsequently cannot be altered 
at shorter intervals than three months, while each of the 
Governments has agreed to allot its national quota among 
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the individual producers concerned. The “* timing "oe 
the scheme may be altered by special agreement in urgent 
circumstances, and any participating Government which 
demands an alteration of the tonnage quotas may withdraw 
after six months if a unanimous agreement is not come to. 
These terms are being submitted for the approval of the 
Governments concerned. The scheme, it will be seen, does 
not include direct price control. No complete details have 
as yet been published of the arrangements by which it 
is proposed to protect consumers trom “ excessive 
prices.’’ Experience of rubber restriction under the 
Stevenson Scheme showed that, in a rising market, three 
months may be a dangerously long period for rigidity of 
production. It is worth recalling that in the eleven weeks 
between May 9th and July 25, 1925, the average London 
spot price of rubber rose from Is. ld. to 4s. 45d.—an 
increase of no less than 130 per cent. Meanwhile, the 
action of the Dutch East Indian Government in sponsor- 
ing tin and sugar restriction has revived the agitation for 
the reimposition of restriction in the rubber industry. The 
Committee for the Protection of Interests of Dutch Rubber 
Producers—representing the growers—came over to 
London on Thursday to open discussions with British in- 
terests. So far, the Dutch Government has been adaman- 
tine in its refusal to countenance rubber restriction in the 
Dutch East Indies, mainly on the ground that it cannot be 
effective, since half the acreage in the industry is 
under native control. It is understood that the basis 
of the present discussions is a plan advocated by Sir 
George Maxwell, based on a pivotal price of 9d. per Ib., 
with a 25 per cent. restriction of exports when prices fall 
below this level, and a special export tax of, possibly, 
10 per cent. on native production, which would otherwise 
be excluded from the plan. The market is sceptical of the 
success of the latest efforts, but speculative buying has 
raised the price of rubber this week from 343d. to 44d. 
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Corporate Trustee Service 


piensa . benefits are gained by appoint- 
ing ‘The Chase National Executors and 


‘Trustees Corporation to act as executor and 
trustee under your will. 

‘These include continuous corporate life, 
varied financial experience and unquestioned 
responsibility. 

_ Moreover, as a subsidiary of The Chase 
National Bank of the City of New York, the 
extensive facilities and wide experience of the 
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Lower Petrol Prices.—The weakness of the oj] ¢ 
in the United States, to which we referred jy 4 
article in the Economist of November 29t}, last. has «« 
last found expression in a cut of 2d. per gallon a 
price of petrol in this country. This was unnounced by 
the Shell, Anglo-American, Anglo-Persian and Notion 
Benzole Companies this week, and was al yy 
followed by a similar cut in the price of Russian petrol 
There is no doubt that the cut was overdue. The jac 
reduction was made in September last year, whon +, 
retail price was reduced by 2d. from 1s. 64d. per aa 
Since that date the bulk price of petrol ex refinery ; 
Oklahoma has fallen by nearly 40 per cent. At the con. 
time, tanker freight rates have fallen by another 2 


“- 


That 
Cuat On 


& leading 


’ 


ton, being now at the rate of 10s. per ton of oj] carried 
from the Gulf to Continental ports, as compared etl 
30s. per ton at the beginning of last year. Seeing jy; 
petrol of commercial grade can be purchased in Ame 
and delivered in bulk at United Kingdom ports at 34. ; a 
Sid. per gallon, it is not surprising that there has ja. 4 
a considerable inerease in the marketing of petrol | ‘ 
independent American companies in opposition to th, = 
national distributors in this country. The City Sexe 
Company, the Texas and the Sinclair are the beadn: 

American independent companies which have invaded: 
British market, undercutting the combine prices by 21 
or 23d. per gallon. The changes which have been: 


lr 
pore | 


Wa 


in the ‘* combine “™ price of petrol in the last tw 
have been as follows: — 
Retail price 
per Gallon, Amount of 
Date of Change. English Area. Change. 
s. ad. 
SRO RD csc pcndasasiokacmenee : 3 2} 
ee eo 1 6} 
September 235, 1930 ............... 1 4} -2 
BRRUG GE, BREE ccnssvccccssessscce0e 1 2! - 2 


Russian petrol is still selling at 23d. below the com 
price. Since the beginning of this year there hos | 
a further deterioration in the American oil situatior 
output of erude oil has inereased, stocks of gasoun 
risen and a new shallow oilfield discovered in East Ce 
Texas is threatening to upset the existing balance bet 
crude oil supply and demand. Some of the pr’ 
American refiners agreed Jast year not to stock up go 
during the winter months, as is their winter pract 

to reduce the total stocks of gasoline to 40,000,000 % 

by next April. Nevertheless, refinery stocks lave ! 
creased last month from 89,780,000 barrels to nei 
43,000,000 barrels at the present time. ‘The best th! 
be said is that present stoeks are some 7,000,000 part 
less than stocks on hand a year ago. That the jit 
companies in America take a serious view of the priv 
over-production is evidenced by the cut of 2 cent 
gallon in the retail price of gasoline in Califorma 
week. 
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loss in the history of the Bradford Dyers Assocs" 
Thomas Robinson gave an informative, but hia 
analysis of the position of the textile industry “™ 

pany’s recent annual meeting. In the cour’ * 

speech, he pointed out that England had seen Bo" 
even boom conditions in foreign textile Indust! 
the last ten years, when Lancashire and \ jon al 
been suffering from shortage of orders phe ay 
economic troubles of 1930, he declared, had met’ 
to the more permanent burdens of the text - - 
the average export of cotton piece-goods tor 
War vears were taken as 100, exports for 
to 37.4 per cent., against 56.5 per cent. 12 
per cent. in 1928. At the same time, 

woollen and worsted tissues for 1930 were typ 
cent. of the average exports for the three pre“ ling 
At the head of the temporary adverse factors; 
cited the disturbance of the Indian market 
dissensions; the reduced purchasing pow"? "|. ; 

Malaya following the slump in rubber SB"). 

decline of the Dominion markets; the — me busi 
American republics, and the decay of ere , mi 
which accompanied the fall in silver. Factors 


Cotton Textile Conditions.—I'aced witli the fit" i 
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nein 
sermanent nature were the extension of foreign domestic 
aanufactUre under shelter of tariff walls, and the heavy 
b rden in this country of taxation, social services and 
; Jativels high wages. Few people would quarrel with the 
ail features of Sir Thomas’ diagnosis, but there is no 
on to believe that the historical decline of British 
-stiles during the post-war years could not be arrested 
“ , united effort by the industry to put its house in 


ord Fr 





Further Electricity Supply Company Results.—In the 
voonomist of last week the results of eight electricity 
companies were discussed in the light of current ten- 
jonees. The reports of seven additional companies are 
now available, and from the table which we give below 
+ will be seen that the upward trend of profits is well 
maintained. 























E 1928. 1929. 1930. 
| 
4 Same of Commpany Ordinary. | Ordinary. Ordinary. 
Net |... = CNet Net 
q | Profit. | Protit. Profit. | 
a | Farned| Paid Earned] Paid Farned|Paid 
: { 
£ ~% 1% £ % | % £ % 1% 
Charing Croas Elec, 
(West End) ....... 159,912 | 13-6 | 8-1} 140,727 | 11-7 | 8-1] 144,614 | 12-1 | 8-1 
Charm Cross Elec 
(OILY) ccccceseeeceee 1105445 | 15-918-9] 85,353 | 12-2 |8-9] 98,021 | 14-5 | 8-9 
City of London Elec.! 253,341 | 17-1 | 10 | 264,637 | 18-0 | 10 | 283.223 | 19-6 | 10 
Ulyde Valley Elec... | 154,296 | 8-0} 8 |191,995] 8-4] 8 | 226,142} 8-0] 8 
Isle of Thanet Elec. | 54,588 | * 4| 55,074] * 4} 53,345| ® 4 
Kensington and 
Ralahtebe! va 
Bl. cecsveseeeeee | 33,569] 9-2] 8} 36,650] 10-3] 8 | 45,002 | 12-5] 8 
London Eleetric.... |161,497 | 19-1 | 9 | 161,284 | 19-1 | 9 |182,010 | 20:0| 9 
Metropolitan Hlec... }190,414 | 11-7 | 9 | 202,130 | 12-5 | 10 | 283,593 | 13-1 | 10 
| 



































* Harned per cent. not calculated as depreciation and reserve not separated. 


Six out of seven companies record an advance in net 
earnings, Varying from a few thousand pounds to over 
cAy.000, ‘The Isle of Thanet Electric Supply alone 
mnounces a small decline. In the aggregate, the net 
profits of the seven companies have advanced by £178,100 
compared with the results for the previous year; but in 
every case the ordinary distribution remains the same. 





Cammell Laird.—The directors of this Birkenhead ship- 
uiding and engineering concern announced on Wednes- 
adavioa pront of £28,083, after charging depreciation and 
Pising debenture interest. This amount compares with a 

profit of £11,810 for the previous year. Once again no divi- 

It nds are to be paid on the 5 per cent. preference and 

3 winery shares, and the eredit balance of £43,889 is to be 

| ; -_ d forward, compared with £16,931 a year ago. The 
: a aaah is now in arrears since 1924, and 

3 1924. or paid rao on the ordinary capital since 
approved the po at = — last debenture holders 
eermens of the “ vis scheme by which the date of 
t PE ig » per cent. and 44 per cent. debenture 

N i" os Which otherwise fell due on July 3. 1930, should 
ebay taee d for a period of five years, the rate of interest 
ny page tot being increased to 54 per cent. As long as 

' part of these stocks remains outstanding no dividend 
to the shareholders of the company. 


n + 


w)]] he par 


ss 





Lond i 
B. or | F the ePeration.—Comparison between the 
ended September 32 og ye for the years 
rendered diffeul : , 26 anc 1930, respectively, is 
wmalgamations whic tot impossible, by reason of the 
; In addition tg 1 were concluded at the end of 1929. 
: companies jr io of various tin-producing 
‘al sehisendee att 1@ corporation absorbed two 
the Tin Selection Tat e Anglo-Oriental group, namely, 
Tin Trust. Then —_ and the London and Malayan 
ustified as part ‘an gamations were doubtless fully 
rental group, and j te rationalisation of the Anglo- 
between the Lona in making the exchange of shares 
ndon Tin Corporation, the Tin Selection 
ayan Tin Trust, the oppor- 


t + 
= nhane 





qd sin Ome 
7 


iN S trust an 
at ‘ «nd London and Mal 




















tunity was taken of writing down a good deal of non-re- 
munerative capital. The London Tin Corporation has now 
an issued capital of £2,597,105 in £1,3805,775 74 per cent. 
cumulative participating preference shares of 10s., and 
£1,291,330 ordinary shares of 10s., as against a capital 
on September 30, 1929, of £694,000. 


The corporation 
now declares a net profit of £274,290, as against £137,035 


in the previous vear on the smaller capital, the total 
being divided as to £133,795 in respect of profits on tin 
ore sales and £175,616 in respect of dividends, comumnis- 
sion, transfer fees and net profits on investments. ‘The 
results for the past three years compare as follows :— 


1927-28. 1928-29. 1929-30. 


L L £ 

Average capital for year ........ 583,425 550,000 2,586,835F 
Net profit (subject to tax)...... 193,354 137,035 274,290 
Preference dividends ............ ere ow 19,541 

MNOUEE . dcdécencesacas 50-43% 24-92% da 
Ondimany< Paid ..c.0ccccesesces0e 40°% 20%* Nil 

Amount of dividends 160,000 88,000 Nil 
I cniscnrocennenrencennenaneos Nil 54,223 70,000 
I vctcninvncenivecdenneves ‘i — 25,847 
Carry forward .......cccccscsesceee 60,432 58,462} 97,966 


* Further 10 per cent. scrip dividend was distributed in preference 
shares. 


¢ Actual issued capital at September 30, 1930. 
¢t Less income tax and directors’ additional fees. 


The directors have wisely decided to conserve their cash 
resources by passing the dividend on the ordinary shares. 
The reserve accounts have now been re-arranged so as to 
ake each reserve approximately 20 per cent. of the book 
value of the relative assets. The investment reserve 
account stands at £500,000, properties amortisation 
account at £150,000, depreciation reserve account at 
£50,000 and general reserve account (after allowing for 
the allocation this year) at £150,000, making a total of 
£850,000. The voluminous report discloses several 
interesting facts. In Nigeria the output of the corpora- 
tion’s mines is restricted to 68 per cent. of the normal 
and production costs have been reduced to £56 per ton 
concentrate free on rail, mainly as a result of the regroup- 
ing of the various producing units and the provision of 
hydro-electric power from the Nigerian Electric Supply 
Corporation's station at Kurra Falls. The Associated Tin 
Mines of Nigeria, Ltd., of which the company is the 
largest shareholder, has reduced its costs to £60 per ton 
concentrate, its output being 55 per cent. of normal. At 
this week’s meeting, the chairman, Mr John Howeson, 
vigorously defended the policy of tin restriction, but 
admitted that he regarded it as a temporary policy 
and considered the expansion of world demand a more 
important and lasting factor. 





Baltimore and Ohio Railway.—The Baltimore and Ohio 
Railway last vear suffered a drop in operating revenue as 
compared with 1929, from $245,418,776 to $206,660,436, 
the decline thus being 15.79 per cent. Some $7 millions 
less was spent on maintenance of way and structures, and 
$10 millions less on maintenance of equipment. The total 
operating expenses declined by 15.19 per cent—fromn 
$180,570,034 to $153,142,375—and, after deduction of all 
charges, net income was $21,423,770 against $28,767,908. 


| | 
: SECURITY FIRST | 


Total Funds : 
£41,373,928 














ALL CLASSES OF 
INSURANCE 
TRANSACTED 


Head Offices: 
LIVERPOOL and LONDON. 
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, } F a . ee } 4 we Pres 1 
fhe common stock, Nowever, Tece:ve i an extra 3 yp 
y¢ — 


Year to December i> 


1928. — 1930. 
s $ 

Mab OOFTINGS ..025+000.00800 9.100.931 28, 767.908 21,423,770 
Dividend on 4") preterred ie a de 
NE aoc ea hucen wuts 2.354,528 2,554,528 2.554.528 
Common stock : : ' 
Oe he 1?-43 10-30 7 ZZ 
Paid * setae seen eeerreres 6 64 ia 
PERE cucu cvsccesesese es 12.911.275 15,367.785 17,940,687 
ID ociccccsevicinnenen . 13,835,128 11.045,597 1,128,555 
Phe totel accumulated surplus of the company now stands 


$100,861,320, a decrease of $4,607,457 compared with 


. *) } - +) . ¥y-) 771 
last wear. During the vear the compan 


al 


216.834.0000 twentyv-vear © per cent. g | bonds me THON 


than 96.50 per cent. of the S22.000.000 fittyv-vear > ~ 
nt. gold bonds of the Chicago and Alton R: wal ation 
st of approximiate ls $253 000 000 Th purchias » WIC 


+ 


Sin acce rdance withr thre p! wh ot the Interstate Commerce 
Commission for the consolidation of railroads, has placed 
the Baltimore and Ohio in a potential position to acquire 
the whole of the property, subject to underlying funded 
ndebtedness and claims aggregating about $50,000,000 
avai 


‘QUIsSitions e also reflected in the balance sheet 


Modder B.—(uir mining correspond nt writes :—lIn last 
vears ** Note — the conelusion was arrived at that this 
COMpAansy s os. Shares. at the then quotation of l4s. 6d.. 


Were fully value ad Phe preset! { price 
During 19500 4 sopbrpess hint 


is nbout Ils. 6d. 
necreased tonnage of ore Was 
crush d ata lowe! cost ratio, but owin 

working proht stow «dia 


yithis ht absorbs dl 
} 


eto decline in grade 
reduction of £31,200. Miners’ 
CIT,770. against £18,240, and taxation 


COPA in plaice of CSETIOL Meintenance of the dividend 
at the rate paid for several preceding vears involved a 


Gralt ¢ f nearly £46,000 upon the curry -te rward —— 


Year ends Dece:nber 31. 1928. 1929 1930. 
Ore milled (toms) ............. 830.000 836.000 840.000 
Yield per ton (dwts.) . 7°5 7-2 7-0 
NEE NTN RNG iis van sicnesxaxes 18/5 7/35 16/11 
Profit per ton ......ccccee0e. 14 13.9 12/11 
Ore reserves (toms)..... pears 1.81 4.800 1.445.400 1, 226. 400 
are 7°5 7:3 7:03 


Total working profit (£) 580,280 574.560 543.437 


ee 


514.530 507.616 481.058 
Brought forward.. 401,520* $89,5235*  3357.213* 
Ordinary capital : 
Karned (£) eet 514,530 D907 G16 {N].058 
2 5 or an ee 560,000 560.000 560,000 
he? EER a eee i375 42°93 HN°7 
Paid °%,.... 80 80 80 
Carried forward................... 356,050 336.939 291,054 


* > . 
Including forfeited dividends and credit on capital account 


Despite the performance of an additional 2.020 
(oj ae veloprn rit work thie 


SHibinnk 


Teel 
ore reserves display th 
ons. the ulso 0. od 
header were 
ospecting on the upper headers 

way pavable material, although 


# large tonnage of low-grade ore will become available for 
reclamation. Neeatin 


me Of LOB OOO) 4 aver being 
dwt. lows Y Values on the Main Reef 
es satisfactor P 


‘ 4 


failed to Open up 


put down from the surface to test the main reef se ‘ries in 


the area adjacent to the ne rth-es astern bound: ary of the 


property A1.€., in t} ‘ di ree th mol the Mod ler E ast). 
pecting on the South Reef, | 


Ing, also proved SO disapy 


|! ros- 
both by eross- cutting and drill- 


wointing that work was discon- 
tinue “d. Swomarisiny the Naty “ag the consulting 
engineers observe ‘* jt. j 


: , is unlikely that the profits 
maintained at the : ge ape 


} average of recent months.’’ The one 
bright spot consists in the Strength of the financial 


position, the surplus assets amounting to €9 91,050. 


ve results attended three boreholes | 


debentures at £99. The 


, only important issue of ordimary shares. The Rhode 


(March 7. 1931. 


a, 

New Capital Issues in February.—|,, ;j,.. followip 
table we show the new capital raised in London hy 
to the public or shareholders, in February. and in reeens 
vears vad | 


(6000's omitted.) 








United British Foreign 
Mont hly Average. Kingdom. Posse Ss810ls. Countries, Tor 
L £ £ : 
ee aus 7,051 6.023 4370 174 
BEY * icéscuienenvennenn 12.918 5.077 1.356 
fs cuccuchuseaneouses 10.765 4.43] 4.036 
MEET ~-scsbnaxuanupeanné 17,240 8.318 4.939 
, vudenepnunecuneut 21,965 5.263 3.526 yor: 
TD .xcxexeseginensanee 16,502 5,081 2) 03 76 
ae 14,220 5,121 2.975 23) 
a= ~ \ 
Monthly Total. Govt. Other. 
£ £ 
January, 1930 ...... 500 9,033 1.671 2.785 13.999 
January, 1931 ...... 1,800 6.331 118 Nil 9.239 
February, 1930 ...... 350 13.034 9.065 Nil 22.499 
February, 1931 ...... 2,450 4,368 13,705 50 ages 


Capital issues last month were of much the san. 
sions as a Vear ago, but their distrmbution 
Numerous significant changes. Sales of Natonal s\ 
Certificates exceeded cneashments by asm 

£2 450,000, Only one Government issue was 
during the month, namely, the Governner I; 
Oo} per cent. loan of £12,000,000, Issued ar £47 
redeemable in 1936-38. The Surrey County © 
raised £1,500,000 in 44 per cent. stock at £99) an 
Reading Corporation £700,000 in 4$ per cent. stu 
e901. Of the ten industrial flotations of the mont 

one Was available for public subseription, the Londen 
National Property offering €2,000,000 in 5) per ca 
Caleutta Electric Ligh 

which offered £300,000) G1 ordit 
shares to shareholders at a premium of IIs., 


Power ( ‘ompanys, 


Thiitle 


Anylo-. American, l.td., offered shareholders ©1}.J000" 
In 7 per cent. ten-vear notes at par. 


Amsterdamsche Liquidatiekas.—(Our Aristerdan 
spondent writes: —The scecounts of the Arnsterdms 
Liquidaticekas for the vear 1030 reveal a marked decrea 
in profits due to the lower rate of interest and loss 
debts. Gross profit totals Fi. 1,180,000. agen 
MY. 1.404.000) for the previous yeu Net promt 
M1. 630.000 compares with FI. 858,000 for 1929 


1930. 1929. 1928. 1927 
(In thousand guilders. 


ST I vntanicncscsscesien 1,180 1,404 1.325 1,528 
Depreciation on debtors ... 210 200 sity we 
I iicincinncibintncaduiaes sade st 109 Lu 
Operating expenses ......... 340 346 343 dos 
ic a 630 858 73 872 
PEE -didcnnnaminienesenthice A 74° 74° ifio 
The capital of the company amounts bo HL. S$ miiltons 


Loans on securities total FI. 25,571,000, «guilt 
Fl. 33,019,000 in 1929. Creditors and deposits comer 
from FL. 11,196,000 to FI. 10.528.000. The dividend! 


out 


common shares is reduced trom 74 percent. & per cen 





Company Meetings of the Week.—On |i)! po-> 
issue will be found the re ports of the following com] 
London Midland and Seottish Railway, Refuge As 
Scottish Widows’ Fund and Life Assurance Soo! 
Life Assurance Company of Canada, Pruc nt Ass ei 
United Kingdom Provident Institution, United . 
Debenture Corporation, Midland Counties Klectric Sept 
Harrods, Levland Motors, London Tin ¢ . oy 
Maple and Company, Maidenhead Brick a! file, 
B. Morris and Sons. At the meeting of t!! M 6s 
Counties Electric Supply Company the chi man int nt 
shareholders that the ‘v had connecte: d 7,072 me poy 
summers during the vear, bringing the tots up t rf a 
while their output had increased by newly a ra 
to a total of 174,500,000. Presiding at the anne 
of Harvods, Sir Woodman Burbidge said that in ¢ sa 
in January eash sales had amounted to £144,189" oN. 
to account eustomers to €3830,986, tot: illing pie 
| which he believed to be the largest sum taken '? 
week by any retail store in the world. 


nr 
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CAPITAL ISSUES. 





Though various new issues are in prospect (including a 
gh | Nigerian issue and an offer on behalf of Fortnum 
| Mason, the foreign warehousemen and grocers), the 
tivity of the market was broken this week only 
: Sule offer, that of the National Canning Company. 
rhe ; omp: iny is taking over an esti ablished business formed 
seitis after the war, with the co- operation of large fruit 
Eo crowers at Wisbech. The operating company’s — 
crown since the twelve months ended May 31, 1928 
mn £8,688 to £41,162 in 1929-30, and were £1%, 980 in 
ve half-vear ended November 30th last. The factory has 
en extended and the new plant will be in full production 
) the coming season. A fiir proportion ot the issue was 
g a oI cod tirm before the public offering by the British Share- 


pour 


1 
vt 





bot . . 
% \lers Trust. The issue was over-subseribed, applicants 
. op te fifty shares receiving allotment in full and the 
e  orcest subscribers onlv about 10 per cent. 
| SSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 
x Net total recorded, January 1 to February 27, 1931, £29,809,128 
Total. including conversion, recorded January 1 to February 27, 1931, £35 78 0,265. 
National Savings Certificates, 
Net sales, week ended February 27, 1931, £550,000. 
otal receipts, April Ll, 1930, to February 27, 1931, £11,550,000. 
: Conver- New 
om sions or Money 
g Nominal Repay- Cash Sub- — First Further 
: Capital. ments. se —. Payment. Liability. 
To the Public. ry £ £ 
National Canning 175,083 175. O85 21,885 153,198 
Total offered to the publie, 
week ended March 7, 1931... 175,083 175,083 21,885 153,198 
To Shareholders only. 
Avhabam Tea, £15,000 6°, 
bonds at 95 15,000 14,250 1,500 12,750 
; British Assets) Trust, 89,250 
v rd. 5 - at par sata 24.812 24,812 24,812 
Northampton Electric Light and 
‘ower, 77,500 new ord. £1 
77.500 125,835 38,750 87.085 
ts t i to shareholders - 
hK ehded Mari h 7. 
1931 . 117,312 164, 897 65,062 99,835 
" Total Offered for Subscription-__ | Total Offered for neeataen: 
iMduding Exeluding | tneluding Excluding 
- Conversions, Conversions, | Conversions, Conversions, 
net : Hil. ste : ‘ ' Whole vear £ ¢ 
ies 6,070,243 50,699,100 | 1930 ...... 454,488,784 257,800,700 
: : 195 4$2.414.790 421814790 | 1929 ...... 488,764,940 285,239,400 
in $1.502,95y 77,893,730 1926. 693,100,055 369,058,075 
“ 153,634,410 | 1927 | 355,165,970 
; = aes 118,153,831} 1926 ...... ‘oes 230,782,600 
z + 55,991,580 | 1925... 232,214,500 
Z 132 32,697,876 | 1924 00... 209,326,101 
; 4 28,765,305 | 1923 271,399,173 
) 3 Nature of Borrowing. 
1 a Preterence Ordinary 
= Del ntiires, Stocks and Stocks and 
5 % lagu ae Bonds, Ac 5 Shares. Shares. Total. 
= , : ‘ 4 
<8 082, 307 371, 571 2,285,222 30. 699, 100 
ss rt 2,221, 802 8,005,072 2,587.91 42,814,790 
‘bs 999 pe 5c 15,548,800 24,593, 300 267,800,600 
; 3 328 51367003 300 31'543:400 116,025,700 285,239,400 
bile 07 > 12817-2300 $5,002,600 111,177,600 369,058,100 
, 1996 5 «N00 36,836,600 89,371,400 355,166,900 
! 149,180,000 39,393,200 46,209,400 230,782,600 
i By Stock Exchange Introduction. 
Amount Prices at whieh Total 
of Capital Dealinu Cash 
Introduced, Beuan Involved. 
L £ & 
isl eCorde . 
| ISIY recorded : . 2,744,375 all 2,807,132 
tal Work er . > 7 
Y nh vied Mare h 7 193] cad Dhak Nil me Nil 
* 4 ” 2,744,375 2,807,132 
a — at 1430 
. os 9,414,078 9,538,731 
Py : National Canni 
Mt ‘ limary <h ae Company..—Offer for sale of 175,083 
ire 
tered in Januar : ti each at par. The company was regis- 
: JaANUary 
Nat Be Produce ( 1, to acquire the share ¢ apital of W ishech 
) anners Ltd. whose 
~*Y 31, 1920, total lose net profit for the vear ended 
’ 4 ool; r 
Neteaties “none ed €41,162, and for the half -vear ended 
"1980. £17 980. 





BE (Other 

. brn ee tchangeRinformation, including the latest 
= notices, weekly traffic returns, profit and loss 

balance sheets and oil outputs, will be 

033, under the heading “‘ Company News.”} 


io ¥ J'Jures summary of 
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DIVIDEND ANNOUNCEMENTS. 








| 
Rate °% per Annum, except 
where marked °, or Stated 
in Cash. 
* Interim div. + Final div. 


Method 
or 
Payment. 


Dividend 
for Whole 
Years. 
Name of Company. 











| | 
Interim | Date of | 


or ay- 
Final. | ment. 





RAILWAYS. ap ak 
Great Southern Kailways | wa ee mo ' i 
North- Kastern of we Riwy. 33 %6* — Leas tax 
BANKS 
Bank of Australasia 
Dominion Ty (Canada)... 
NSURANCE. 
Agric. Bank of Egy pt (Def.) .. 
Britannic Assurance 2.2.0... y 
Scottish Life Assurance a 
TEA AND RUBBER. 
Utakellie Tea of Cevion .... 
MINING. 


Quarts rly 


Tax free 1 Pp. 


Fite Coal. Pe 
Myson Gold ‘Mining a 
OTHER COMPANIES. 
Alexander Duckham and Co.... at ; an 
Alfred Duphill ae ttn aae 5"ot Tax free 
American Trust | $*,,7 Less tax 
Anglo-Dutch Bankinu « Frading “ 3 
Aplin and Barrett | 4 - pst) Mar. 1 } 
Amott and Co. (Dublin) ......... es { — j 
Assets Co. titeeecerene | 4°, 
Behnbor Co. .......... cdc cracaiai | ~ of) 
| 
| 


Tax tree 6 3 


bh PD PD he PO oe 
Mtoe emo O 
HOO 


sc 


— 
mm to ee DO 
m pa 4 ~ 


oc 


Bournemouth Markets 14%! 4 ' Less tax 20(6), 2018 
Bristol Waterworks es 2 : 6 
British and German Trus t 
British Tobacco (Australia) 23°Q 
Canada Iron Foundries .... ee 18% T} 
Canada Permanent Mortg: we 
Cannon Brewery (Def.) | ......... 7} ie 
Chamberlain, King and Jones ... IG% 7 nee t 
City Safe Deposit and Agency ... i 
Clayton Dewandre .. : 
en I os oc cccdcsosecsncaoas 
Dicke ns and Jones 
OS “Seana a ; 
Dundee Flooreloth and Linoleum | ; } 
East End Dwellings } Tax tree 
E. Fogarty and Co. 
Enfleld Cable ae ; ae 
Everyman's Co-operative ‘Tnvest- 
ment Trust .........  ghealaeernt 
Fisher and Ludlow...... SSERPAR RES 7 
Friars Investment Trust . 
CO SE ee — 
Grantham Steam Laundry ne , 
Gray Dunn and Co. ............... a i } Less tax 
Harris and Sheldon = ............... 7 
Hector Powe 


4 
hm Gu — i 
MNOPRUINNNW 
eres 
Ria 


~ Ww 
SCNwocunrxcnne Monge 
SD 


to ae 


' , | Less tax 


pons 


1” 
19 
iliataasinnnadnimeniass 15 
ME ICES ovo ccccccccccccccxccesss ors | ; 34 
Hydro- Electric Securities......... 350. p. + ae ' Quarterly 
linperial Tobaces Co. of Canada 
Isaac Walton and Co. 
Isle of Thanet Electric Supply ... 
James Booth and Co. (1915) ( 
Law Land 7 , sib 9 
Lea Bridge District Gas. a _ 8} 8 
Macdonald Fraser SIRES Ee ; ws 34 4 
Marconi Marine ... as ae oa : , j 15 1 
MrCrae and Drew .................. 4° Qt ‘ H : } S | kt 

l 


ee ee 


Mellersh and Neale .. ae sie : Less tux | 25 
Metropolitan Electric Supply... Ghee 4 10 
Metropolitan Gas 
Newcastle-on-Tyne Elec. 
Patent Victoria Stone 
Peak Frean and (Co. ............... 
Khymney and Aber Gas..... 34°01 oa | i 
Richmond (Surrey) Electric Light 7™ ll 1} 
Rivet, Bolt and Nut ............... ant | = ; 7h 
Salisbury Railway and Market ! 


Supply 3} ot | } 5 6 


~ 
-_ 
2 
1S; 
uw 


Tax free { 


Scottish Eastern Investments | 

i» ee AE AE Te 44+ , 7) 
Scottish Tube ... | 
Second Edin. & Dundee 
Selineourt and Sons ‘ 
Shirebrook and Distriet Gas... a 





Invest. 23 "ot 


~ 


Silver and Edgingtou 

Southgate Gas... 

south West Suburban Water 

Spratt’s Patent 

OOS TIES occ cccisccicccsesses i 

Swan and Edgir..... ae er as jap 7 

Switzer and Co. ...... lot} Tax tree | 

Thomas Tilling ....... ies ae 

Wallsend Slipway & Eng fineering | 43%t bee } 

W. B. Reed and Co. acon ae j 

W. Canning and Co. | 73 

Winterbotham, Strachan and | | 
Payne...... an wee Be oe 8 , 1 

Winterbottom Book Cloth 8d. p.s.F (plus bon!us of 1/4 p.s. 5 | 2 

Wooleombers ............ a | : : Sad 0) 

Yeast Vite ( Det.) } , ot { a | 


o~ 


116 p.s.t plus bon usol bd. p.s. 


QAKUWM: VAVEHw: 
4 - 


} ‘Tax free 


oT} ae Yi Pon H 
'4*) plus bonus of 1 — p.s.! 15 


' 





(a) Tax free. (6) Plus bonus of Is. ps. (c) Less tax. 








Pa ya Pu ba ba fe ba ba SE OG ) $@sexe @% O11 O; O10: @} O: 0x0: t@: be dhd bdirbind bed 


Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


Special Representative 
148 Leadenhall St. London, E.C. 3. 
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EXCERPTS FROM THE ANNUAL REPORT 
OF THE 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
FOR 1930. 


i 








The depression which affected business in general during 1930 
inevitably affected the telephone business, but not in a way 
or to an extent to disturb the fundamental objectives of the 
Bell System. It has been able to continue to improve and 
extend telephone service. 


There was a net gain in the number of telephones installed 
of 122,500 which compares with 821,400 in 1929. The total 
number of local telephone conversations was 2 per cent. and 
the total number of toll and long-distance conversations was 
1 per cent. above 1929. 


Average investment in plant and other assets of the System 
increased 14-5 per cent. Total assets at the end of the year 
amounted to $5,000,195,000. 


Total operating revenues of the System exceeded those of 


1929 by $33,000,000, or 3 per cent. The property has been 


fully maintained and full depreciation charged. Current 
maintenance and depreciation charges were $29,000,000 more 
than in 1929. Total operating expenses, including these 
charges and taxes, increased $43,000,000. The net earnings 
were $267,874,000, which is $8,800,000 less than in 1929 and 


at the rate of 5-8 per cent. on the cost of plant and other 
assets. 


The number of stockholders of the American Telephone and 


Telegraph Company at the end of 1930 was 567,694, an increase 
of 97,893 for the year. 


. 


During the year 2,579,407 shares of stock of this Company 


were offered to stockholders of record May 23rd and 2,061,897 
shares were issued in exchange for convertible bonds. This 
resulted in an average number of shares outstanding of 
15,856,696 as compared with 13,113,746 in 1929. The earnings 
of the Company per average share outstanding were $10: 44 
compared with $12-67 in 1929. 


Confident of the continued economic growth of the country 
and the even more rapid growth of the telephone business, 
more than $15,000,000—which is somewhat in excess of any 
previous year—-was spent for development and research for 
future improvements, and expenditures for additions, better- 
ments and replacements amounted to $585,000,000, substan- 
tially the same as in 1929 which had the largest construction 
programme for any year in the history of the System. 


In order to operate the business with the maximum efficiency 
and economy in the long run, these programmes looking in 
part to the future were undertaken and the resulting 


' \ expenses 
incurred in a time of depressed business. 


The management of the Bell System has been guided during 
1930, and will continue to be guided by the policy stated 
in 1927 :— na 


“The fact that the ownership 
diffused imposes an unusual oblig 
ment to see to it that the 
thousands of people are 


is SO widespread and 
ation on the manage- 
Savings of these hundreds of 


pl Secure and remain so. The fact 
that the responsibility for such a large part of the entire 


telephone service of the country rests solely upon this 
company and its associated companies also imposes on 
the management an unusual obligation to the public to 























see to it that the service shall at all times be ade: 
dependable and satisfactory to the user. Obviously, the 
only sound policy that will meet these obligations is ty 
continue to furnish the best possible telephone service 
at the lowest cost consistent with financial safety. This 
policy is bound to succeed in the long run and ther is 
no justification for acting otherwise than for the jong 
run. 


Yat 
puaic, 


The construction programme of 1930 was planned to take 
care of the growth of the business, and to carry forward bere. 
ments and replacements, such as the change from manual to 
dial operation, and the change from open wire to cable lines. 
These were normal. Added to this, in 1930, the System con- 
structed plant beyond that necessary for immediate us ' 
provide a greater margin than had existed since the war 
Experience with rapid expansion in boom times has indicate! 
the wisdom and economy of putting in a margin of plant u 
slack times. 


Three hundred new buildings and major additions ran. 
from small one-storey structures to modern large combina” 
administration and equipment buildings involving expe 
tures of $60,000,000 were completed during the year. 


Some 5,000 miles of additional toll cable were put in & 
or one-fourth of the cable mileage in service at the beginning 
of the year. Seventy-five per cent. of the cities of of." 
more inhabitants are now connected with the toll ci 
network. 


The full economies of mass production cannot be haa ! 
telephone service, and as the number of telephones in &¥* 
and cities grows, it would cost more to give each subscrite! 
access to a constantly increasing number of telephones It ” 
exchange area, if the technical development of the art did m0 
balance these increased costs. There appears to be ne we 
in sight why the continued new economies brought shea? 
development in the telephone art should not offset this at 
tendency toward higher costs which otherwise " 
accompany extension of the service. 


Service Improvements and Extensions. 


] te 

In the last five years the per cent. of Bell System tol re 

in cables has risen from 58 to 77 per cent. This ger 

from open wire is continuing and means not only yar 

security against interruption by storms but better 
mission. 


The year 1930 set a new record in accuracy on ee 
telephone service, partly due to the larger margins of P 
but in large measure to improved operation. ™ 

The rapidity with which long-distance calls were ~ 
continued to increase during the year. The ® ant 
calls handled without the person making the “— a ae! 
the telephone was 82 in 1930, as compared with i" ovens 
in the previous year. There have also — cin? 
in the standards of transmission. These trans” 


lic at 
provements, being gradual, do not catch the publi 


gsion 


rentioe 
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a 
reatly increase the ease and comfort of telephoning 


but they g nos . . 
the amount of repetition m telephone conver- 


and decrease 
sation. 

About one-half of the telephones installed in 1929 were 
out in under the appointment plan, by which the subscriber 
vind the day on which he wishes the telephone to be installed. 
During 1930 more than 83 per cent. of the telephones were 
put i under this plan and 96 per cent. of the appointments 
were met. 

As the result of improved methods and improved administra- 
son and training, the telephone plant is increasingly free from 
trouble. In 1930 there was trouble on a subscriber’s line on 
the average only once in every 22 months as compared with 
nee in every 20 months in 1929. Also 90 per cent. of the 
troubles are corrected on the day reported, as compared with 


wi yer cent. in 1929. 


The net gain of 122,500 telephones in spite of general 
business conditions Was in part due to the creation of special 
wales forces and the fact that over almost all of the System 
the general body of employees were trained to act as sales 
mpresentatives while attending to their other duties. In 
many districts nearly every employee sold one or more of 
the many forms of telephone service. 


Since January 1, 1930, service from the United States has 
been opened to some 1,350,000 additional telephones in 
Lastern and Southern Europe, to more than 450,000 telephones 
in Australia, and to about 400,000 telephones in South America 
and Mexico. Work was started on a short-wave radio trans- 
mitting telephone station at Dixon, and a receiving station 
at Pomt Reyes, California, designed to talk with Hawaii and 
with ships at sea, and later, if arrangements can be made, 
with the Philippines, Alaska, Japan and China. Work is also 
under way on radio telephone channels to Bermuda and 
Brazil which will be completed during 1931. 


In January, 1927, the United States had telephone con- 
weetion only with Canada, Cuba and the Mexican border. 
To-day practically any telephone in the United States can be 


connected with any one of 32,200,000 out of 35,300,000 
telephones in the world. 


lelephone calls across the Atlantic in the four years since 
such service was started have increased six-fold. In addition 
to the original long-wave radio telephone channel, there are 
now three short-wave channels. The experimental lengths of 
‘he proposed transatlantic telephone cable which have been 
built and tested confirm the work of the Bell Telephone 
Laboratories, where the new alloys and insulation necessary 


lor such a e; * Wer F 
uch « cable were developed and where the design of the 
cable was made. 


Financial. 
In January 1930 the American Telephone and Telegraph 
Daw’ sold $150,000,000° Thirty-Five Year 5% Gold 
hentures dated February 1, 1930. 


On April 16 the 


( 


May 23rd, one shz “oenpany offered its stockholders of record 
The ; aaa © share at par for each six shares of stock held. 
the —— to this offer provided $241,895,832 for 
ior treasury during 1930, and will provide an 

1991. “inount of approximately $16,000,000 during 


aac privilege of the 
itiees 5 — dated July 1, 1929, became effective on 
at face eis hr January 1 to May 23, 1930, the bonds 
and thereafter om oe exchanged for stock at $180 a share, 
By the end ie . ecember 31, 1930, at $166-88 per share. 
> had been stat pon $206,189,700 of face value of bonds 
A vielding the ( map stock by about 130,000 bondholders, 
+ $12,923,000 face y cash premiums of $164,855,341. Only 
+ at the close of a on ot these bonds remained unconverted 
B ject to adjunct year, During 1931 the conversion price, 
: justinent as stated in the indenture, is $175-46 


Ten-Year Convertible Gold 


Compar 


per share, 


On September 30 
‘ Telegraph 


] : 
Company b 930, the American Telephone and 


3 Ought the Teletype Corporation by 





exchanging 150,000 shares of its own stock for the 150,000 
shares of Teletype Corporation stock. The shares of Teletype 


Corporation stock have been sold to the Western Electric 
Company. 


The Company has called for redemption on March 1, 1931, 
at face value, all outstanding 44% Convertible Gold Bonds 
dated March 1, 1913, and due March 1, 1933. At the end 
of the year $1,870,800 of these bonds were outstanding. 


During the year 313,020 shares of this Company's stock were 
issued under the Employees’ Stock Plan to Bell System 
employees upon completion of instalment payments extending 
over a period of about three and one-half years. At the end 
of 1930 payments were being made under this plan on about 
1,640,000 shares. In furtherance of the Company's policy to 
encourage thrift, the plan has been amended to permit em- 
ployees to apply dividends from shares owned that were 
acquired under employee stock plans toward the instalment 
purchase of additional shares of stock under the plan. To 
help those who might have unusual personal obligations 
arising out of the general business situation, employees 
purchasing stock under the plan were notified on December 1, 
1930, that they could suspend their instalment payments for 
a definite period of six months. Of the 320,000 employees 
purchasing stock, about 5,000 have availed themselves of 
this privilege. 


During the last ten years the capital obligations of the 
Bell System in the hands of the public have about trebled. 
They were $1,107,417,000 on December 31, 1920, and 
$3,271,619,000 on December 31, 1930. During that period 
the bonds and other debt decreased from 54 to 34 per cent. 
of total capital obligations, while the number of stockholders 
increased more than 300 per cent. 


The number of stockholders of this Company at the end 
of 1930 was 567,694. The average number of shares held by 
a stockholder is 32, with no single individual holding as much 
as 1 per cent. of the total capital stock. Of the total number 
of stockholders more than 100,000 are Bell System employees, 
with an average holding of about ten shares each. 


It is the aim of the Bell System to maintain its employee 
forces on as even a basis as possible, for that is equally ad- 
vantageous to the employees and to the efliciency of the 
organisation. It is likewise the aim of the Bell System to 
offer employment on a basis that will enable its employees 
to meet the vicissitudes of life with the maximum assurance 
possible. The Bell System pays sickness, accident and death 
benefits, and pensions. The employees do not contribute to 
these payments, which amounted to $7,803,000 in 1930. 


At the same time, to aid employees in providing for them- 
selves for a higher degree of economie security, all of the com- 
panies of the System have thrift plans to encourage employees 
to save. These plans include the opportunity to buy stock 
of the American Telephone and Telegraph Company by de- 
ductions from salary, an arrangement for depositing salary 
deductions in savings banks and an arrangement for using 
salary deductions for the payment of life insurance premiums. 
The use of any of the plans is left entirely to the discretion 
of the employee, and more than 80 per cent. of all employees 
participate in one or more. 


Under these plans in the year 1930 the employees of the 
Bell System, including the Western Electric Company and the 
Bell Telephone Laboratories, saved about $70,000,000, or 
10 per cent. of the payrolls. (In 1929 the amount saved was 
about 8 per cent. of the payrolls.) The money thus saved 
can be kept or spent for meeting the emergencies of hard 
times, the education of children, the building of a home, 
supplementing pension payments after retirement, or for any 
other purpose which the employee may consider best serves 
his or her need. 


Although not appearing on the balance sheet, the greatest 
asset of the Bell System is the skill, energy and character of 
the hundreds of thousands of men and women who make up 
its organisation, who have during the past year rendered a 
more efficient service than ever before, 
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COMPANY MEETINGS, &c. 





LONDON MIDLAND AND SCOTTISH RAILWay 
COMPANY. 


EFFECTS OF TRADE DEPRESSION ON RECEIPTS. 
LARGE REDUCTION IN WORKING EXPENSES. 


SIR JOSIAH STAMP'’S 


; ad : 
The eighth annual general meeting of the London Midland and 


Scottish Railway Company was held at Euston Station. London, 
N.W. 1, on Friday, February 27, 1931, Sir Josiah Charles Stamp, 


G.B.E. (chairman of the company), presiding. 


The Secretary (Mr Owen Glynne Roberts) having read the notice 


convening the meeting, 


RESULTS OF THE YEAR’S WORKING. 
RAILWAY TRAFFIC RECEIPTS. 


The Chairman, in moving the adoption of the report and accounts. 
said :—Not onlv i 


Great Britain, but throughout the world, last 
year was one of extremely bad railway tvaffics as a result of the 
world-wide depression in trade. While, as compared with 1929, the 
loss of receipts in this country was not so severe as abroad, it has to 
be remembered that we have been comparing with a series of bad 
years, due to the position at home. and the combined effect was to 
make 1930 probably the worst year since the opening of the railways 
constituting our undertaking. While all the British railways suf- 
fered, our undertaking suffered most, owing to its predominating 
interests in Lancashire, Lanarkshire and the Northern industrial 
area. Not only was there a heavy loss in merchandise traffics, but 
the extensive unemployment, with its reduction of spending capa- 
city, caused a further severe decline in passenger receipts. I have 
tried to show the effect of this depression on railways by a per- 
centage graph for the United States, Germany and the L. M. S. 
Company 

As will be seen from the finan 


ral «# 
Ach sd 


ement, the total decline in 
railway receipts was nearly £5,000.000, and, if we compare with 
1927, the decrease amounts to £9,600.000—or about 124 per cent. 

To some extent the loss in the vear of £5,000.000 was mitigated by 
a reduction in working expenditure of just over £2,000,000, or 40 per 
cent. of the loss in traffic—a reduction which 


represents a tre- 
mendous effort. wh 


ven regard is had to the very large proportion of 
railway expenditure whic! 
} 


does not change with the volume of 
traffic. The reduction fol 


i 
lows the substantial savings in the two 
previous years, and, compared with 1927. amounts to £5.500.000. 
Your directors would like to acknowledge the heroic efforts of their 
officers in these most difficult times. 

There are some who talk scoffingly of railway economies, but a 
reduction of railway expenditure from the rate of £67,000,000 per 
annum immediately before amalgamation to £56,000,000 in 1930 is a 
very considerable achievement, especially as two-thirds of the 1930 
expenditure was for labour and the rates of wages have not fallen 
materially. This economy was accompanied by a marked improve- 
ment in the service afforded to the public, and without a reduction of 
the standard of maintenance and safety. 


SUBSTANTIAL SAVING UNDER EACH HEADING OF EXPENDITURE 


Comparing 1930 with 1929, it will be seen that, under each head- 
ing of expenditure, there has been a substantial decrease, and, very 
broadly, this is made up of £900,000 for maintenance, £1,000,000 for 
operating and £200,000 for other expenditure. To some extent these 
savings reflect lower prices, though in some cases. such as coal, prices 
were higher than in 1929, and to some extent they represent the 
natural effect of reduced traffic. The important factor, however, 
because of its permanent nature, is the fructification of economies 
which have been rendered possible by heavy expenditure on renewal 
and modernisation of the company’s plant and equipment. 

With this general reduction in expenditure it would be invidious 
to refer to particular sections, but I wish again to make clear that 
our renewal policy has not been d 


eparted from, and the maintenance 
expenditure continues to be charged with provisions for renewal of 


wasting assets on the same definite basis as before 
Deducting the saving in expenditure from the loss in receipts 
there is a reduction in the net railway receipts of £2,873.000 ail 


if you will follow the table before you, you will see that the other 
businesses have had varying fortunes. 


INTERESTING REVIEW. 


BOARD’S DIVIDEND POLICY 


Your board gave very close consideration to t 


Lhe rate of dividerd 


on the ordinary stock to be recommended to you. TT! 


a Hey id 
balance the desirability of continuing a dividend of not jess «ia; 
3 per cent., because of its possible effect upon the Trustee sta: i 
the prior stocks, against the undesirability of making the very larze 
call, which would have been necessary, upon the general reserve #324 


for 1930. and possibly for the year 1931 also, failing a great j: 
ment in trade and favourable issues from the present proceedir 
regard to the labour rates and conditions of service, The Importanie 
of conserving the general reserve in the interests of all classe 
stockholders was overriding, 

On the actual results of the year’s working a dividend of a ite 
over 1 per cent. could have been paid, as the profits on investmerts 
and the income-tax adjustment mainly arose in 1930. It was /:* 
however, that the ordinary stockholders of the company, who have 
suffered severely by the course of trade in recent years, were enti: 
to receive some further payment, and, after very full consid 


1derat 
of the position, the recommendation to make a payment for the sear 
of 2 per cent. was decided upon. 


ROYAL COMMISSION ON TRANSPORT. 

The Final Report of the Royal Commission has now been issue 
and deals with co-ordination and development of transport 

I would like to pay a tribute to the manner in which the Comms 
sion have handled the vast and complicated question reu tted 
them. Their report is most valuable, and the views expressed 4 
the railways will receive the careful attention they undow' 
call for. 

In general, I may say that the only points on which we consa 
there is much more to be said are those where, without taking spe 
evidence from the railways, adverse conclusions have been ta"! 
Perhaps I may refer briefly to one or two. I preface my temarss 
by expressing the appreciation we all feel of the very ful: 
tion accorded railway companies of the services they have rende™ 
and are rendering, to the country. 


QUESTION OF SPEED. 

I take first the statement that, practically speaking, there -* 
been no improvement in locomotive speeds during the last 50 ¥ : 
This question was not raised when I was before the | ere 
giving evidence for the railways, and I do not think the tng i . 
expressed themselves quite in that form had they had the 's*** 
before them. 

The Commissioners appear to have come to their concise" | 
certain information regarding one or two trains 50 yeals ag" = 
even if the facts are right regarding these, they are hard y ecto 
data to apply to the 12,000 or 13,000 trains we run daily—ever * © 
winter months. They also entirely ignore the fact that tae 
80 years ago are not comparable with those of wink we f 
regard to weight, comfort of passengers, safety, et’. oe ple 
to-day are as different from those of 80 years ago 45 4 et ; . 
cars of 25 years ago from those of to-day, but 1 wii cm 
confine my remarks to the question of speed. 


PRESENT AND PRE-WAR EXPRESSES. | | 
In the summer of 1930 there were on the L. M. >” 


ein mie 
passenger trains running daily distances of upwards “ ye 
without a stop, including the two non-stops of 300m", 
Euston and Carlisle, whilst the fastest scheduled spee¢s — 
following points ranged from :— ; 
55.53 m.p.h., 10.0 a.m., Liverpool to Euston, between 
Hill and Euston. 
56.04 m.p.h., 10.40 a.m., Euston to Liverp ol, 
and Stafford ; to a gith ‘ 
59.18 m.p.h. between Willesden and Birmingham 
9.10 a.m., Euston to Wolverhampton ; 
to quote only three trains. 


M sit 


between Busi 
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_ 
- neral travel I would instance that 33 trains between London 
Sr gener ‘ s P 
oe naham, Liverpool, Leicester and Kettering had a lower 

aap ae -peed in 1913 than the 53.78 miles per hour of 40 


ye Tu 
yverag 


n 1930 
rains in 1930. 


reas 


y-stop in the summer of 1913 was the 11.10 a.m., 
Ruston to Rhvl. a run of 209 miles. We now have several trains 
= ee non-stop run of 265 miles over the western section 


x +) in: vet 

nr railway. 

yes eats hese particulars it cannot be said that this company 

i sorayd to the speed of express passenger trains. 
ts aii 1< pat performances compared with other countries :— 
rhe distance from Chicago to St. Paul’s is 4104 miles, and the 
a of the fastest train is 39.4 m.p.h. From Berlin to Munich, 
ee ‘les. the fastest speed is 46.5 m.p-h. 
\Weh the L. M. 8. ‘t Royal Scot ’’ from London to Glasgow, 402 


the average speed is 48.7 m.p.h. 


res f 


RAIL AND ROAD TRANSPORT. 


i 1928 we acquired our road powers, in 1929 we made our financial 

ee cements with the chief existing interests, and in 1930 the pro- 
spssive policy of co-ordinating railway and road passenger transport 
through jut the area of the L. M. S. system has been firmly begun. 
There are now few of our districts, other than London, in which we 
nave not a measure of common interest with the principal omnibus 
perating companies, and where the railway and road officers are 
not :n close collaboration in regard to traffic arrangements to ensure 
the most effective employment of the joint resources. 

At 570 places inter-availability of tickets has been established be- 
-ween the railway services and our associated omnibus services for 
ocal journeys, and combined road and rail tickets have been intro- 
juced in a number of instances. These facilities have been much 
ippreciated by the public and are being gradually extended. 

(munibus services have been modified to make contact with sixty- 
three L. M.S. stations where the arrangements did not previously 
permit of the ready exchange of railway and road passengers. The 

sources of the associated road companies have also been employed 
in numerous instances to facilitate the use of railway excursions by 
passengers from outlying districts. 

The times of trains and omnibuses have been modified to give 
vetter connections one with the other at various places, and the 

rrelation of the two arms of transport, wherever possible, is now 
the constant objective instead of each mode of transport acting, as 
‘uutherto, independently of the other in framing its arrangements. 

The railway organisation is being used for the advantage of both 
ailway and omnibus companies for securing traffic for omnibus com- 
panies where such traffic cannot be railborne, whilst arrangements 
operation for mutual assistance in cases of breakdown or 
pressare—a number of instances having occurred where such assist- 
ance as been given by one party to the other. 


are in 


CLOSING UNREMUNERATIVE BRANCHES. 


For some years prior to the acquisition of road motor powers by 


Bt the L. M . S., in common with other railway companies, 

mere ere decline in traffic on many sections of the line, particu- 
arly in ‘istricts where, by the position of villages and stations, 
omnibus Tacilities had provided the public with a more convenient 
" — transport than the railway was able to give, consistent with 


uv, 


' 


Rr: soon, therefore, as advantage could be taken of our powers, 
4 i bocce economise by closing certain unremunerative 
ge passenger traffic, and arrangements made, 
uation created by ies aerate omnibus yee ener to meet the 
Ne Gibemetien. NV the withdrawal of the train services by modify- 
us services, 

Inquiries have 
be gathered f; 
already been, 


Yr 


Where 


Sit 


. ee @ very wide field, the extent of which will 
om the fact that, on 40 branch lines, withdrawal has 


i oT is about to be, effected, and there are about 40 others 
Ourse of investigation. 


| he result . P 
senger t a. are reflected in the closing of 107 stations for pas- 
t traffic. 


seve thi 
traffic, with an rats of which have also been closed for goods 
ie she sce Saving at the rate of £50,000 per annum. 
further ect ire 64 additional stations will be closed, resulting in 
Stimated annual economy of £22,000 


the 


a 


ELECTRIFICATION SCHEMES. 
Ww DENIN . 
4NG AND E “TR 
ELECTRIFICATION BETWEEN BARKING AND UPMINSTER. 
; . d progress js being made 
‘ectnle traction betwee 
- At present elect 
. 1 the District Co 
and §, | 


with the construction of the new lines 
” Barking and Upminster, a distance of 
bonin har services operated by agreement 
sine, terminate e ‘ween London and places on our 

Inate at Barking, and these works will enable 





O17 





electric train services to be extended to Upminster. This widening 
and extension of electric services was necessary in order to deal with 
the rapidly increasing local traffic, particularly in connection with 
the London County Council’s Housing Estate at Becontree. This 
scheme provides for at least 26,000 houses, of which we understand 
19,500 have been constructed. 


MANCHESIER, SOUTH JUNCTION AND ALTRINCHAM JOINT RAIL WAY. 


The M. 8. J. and A. Railway is owned jointly with the L. and 
N. E. Company, and in 1928, consequent upon the decline in the 
local passenger traffic by reason of acute tramway and omnibus com- 
petition, and developments taking place along the route, we decided 
jointly to equip the railway between Manchester (London Road) and 
Altrincham for an electric suburban passenge1 


the total 
estimated cost being approximately £470,000. 


The indications were 
that our revenues from local passenger traffic would continue to fall 
increasingly unless we afforded a greatly improved service, and it 
was estimated that the provision of an electric passenger service 


service, 


would, within a period of five years, enable us, not only to retain 
our present carryings, but increase them to a remunerative extent. 

The scheme includes new stations at Dane Road (Ashton-on- 
Mersey) and Navigation Crossing (Altrincham) and the equipment 
and opening of the Old Trafford Cricket and Football Ground 
Station as a permanent residential station. The work has to inter- 
fere as little as possible with existing traffic, but the progress made 
encourages the hope that the electric services will be in full opera- 
tion in from four to six months’ time. 


Schemes have been under consideration for the electrification of a 
number of other provincial suburban lines, but we have not been 
able so far to ensure remunerative arrangements. 

Last year I mentioned the oroposed electrification in the Wirral 
Peninsula as one of the schemes submitted to, and approved by, the 
Advisory Committee of the Treasury for grant under the Develop- 
ment Act. Arrangements with the Mersey Railway for the estab- 
lishment of a through electric service from and to the Wirral 
Peninsula via their railway to and from Liverpool, and consideration 
for an alternative scheme, are not yet complete. 


SCIENTIFIC RESEARCH. 


The eminent scientists whose names [ gave you Jast year are now 
actively associated with us; the Advisory Committee on Scientific 
Research began its work last July, and the advantages of close 
association between the technical officers and outside members are 
being increasingly felt. The research work which the committee 
has inaugurated is directed towards the problems of urgent practical 
importance, such as increasing the durability of the paint on car- 
riages and the reduction in the wear of rails and tyres. Quite apart 
from these major investigations, the frequent informal discussions 
between members of the committee will undoubtedly help us to solve 
some of our less outstanding problems. We have also had a small 
joint committee investigating the questions of locomotive water and 
fuel economy, and the work dealing with water promises to yield 
early results of considerable benefit to the company. 


STAFF. 


As indicated in the directors’ report, the company’s proposals for 
modifications of rates of pay and conditions of service of salaried 
and wages staff were rejected by the trade unions, who submitted 
counter proposals, and the respective claims were referred to the 
Central Wages Board. As no agreement could be reached, the 
parties referred their claims to the National Wages Board, and it is 
anticipated their findings will be published early in March. 

Sufficient publicity has been given already to the question, and I 
need not go into it in detail, indeed it would not be proper at this 
stage for me to do so; we regret having to suggest these alterations 
in the wages and conditions of the staff, but the financial situation 
is such that we have no option. I am glad to say that, wherever ] 
have made inquiry, I have been told that the spirit and service of 
the men have not been affected by the discussions taking place. 


FUTURE PROSPECTS. 


Although we are in touch with nearly all the industries and in- 
terests of the country and have ample opportunity for making a 
general survey, it is not the custom at our annual meetings, as it is 
with the big banks, to give any extended analysis of our industrial 
and economic position. 

That the outlook for British industry is difficult and perplexing 
beyond all experience there is no doubt whatever. One difficulty I 
have in publicly making a frank and balanced estimate is that our 
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own British people tend, by complacency and Micawber-like resi- 
lience, not to accept unfavourable judgments at face value, but to 
divide the result by three, while at the same time foreign observers, 
by lack of understanding of our psychology, multiply it by three. 
As soon as our people have the collective wisdom to readjust our 
costs and standards to the competitive levels of our output; to 
recognise new conditions of markets and industrial methods ; to come 
out of a fool's paradise of social expenditure, it will be found that 
the underlying strength of Britain's position is still very great 
indeed. The readjustment must come soon, for that strength is 
being rapidly undermined. 

The revenue available for your ordinary stock is exceedingly sensi- 
tive to the total trade and production of the country—it may be said 
that a change of approximately 2 per cent. in that trade volume has 
an effect of 1 per cent. on the potential dividend. 

This arises from the fact that a very large proportion of expendi- 
ture does not change with traffic, and out of every £100 in receipts 
only the last £20 is available for a return on all our capital, of 
which not more than £5 goes to ordinary stock, which thus bears the 
brunt or enjoys the boon of the fluctuations on the whole £100. 

It is thus impossible for me in the uncertain outlook—it is only 
certain that our traffic receipts for 1931 are already nearly £997,000 
below last year—to prophesy, even if the outcome of the applications 
to the National Wages Board on the subject of wages were known 
tome. But what is abundantly clear is that the great economies we 
have made, which have been so far swamped by the large decrease 
in traffics and charges, are to an important extent permanent, and if 
your economic case before the National Wages Board receives proper 
recognition we shall be in a good position to reap the advantage of a 
revival in trade, when it comes, in its effects upon our balance of net 
revenue available for the ordinary stock. 


THE FOLLOWING ARE THE GRAPHS REFERRED TO BY THE 
CHAIRMAN IN THE COURSE OF HIS SPEECH :— 


GROSS AND NET RAILWAY RECEIPTS 
L.M.S. AND RAILWAYS OF GERMANY AND U.S.A. 
YEARS 1929 AND 1930. STANDARDISED ON YEAR 1928-100 


1928 i929 1930 
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UNITED STATES DEBENTURE CORPORA 
LIMITED _ 


SATISFACTORY RESULTS—STRONG PosiTioy, 


‘The ordinary general meeting of the United States Debersx 
Corporation, Ltd., was held, on the 3rd instant, at Winches 
House, Old Broad Street, London, Mr Nathaniel Spens (the one 
man) presiding. (the chair 

The Chairman, in moving the adoption of the report and acx 
said :—You are all aware of the trying circumstances ae 
existed throughout the world during the past year and of their 
disastrous effects on practically every country in the world. ie 
as this company is concerned, I am glad to say that, in the ei - 
stances, the results obtained can be regarded as generally eatin 
factory. That our investments, having a book value of over 
£4,500,000, should during this past trying year have depreciated 
the extent of 63 per cent. only, or a little over one year's purchase 
of the dividend which they earned, must, I think, be regarded 


4 a5 
good a result as one could reasonably expect. 


nre 
unts 


INCOME ACCOUNT. 

So far as our income account is concerned, the decrease js only 
£4,500, or under 2 per cent. less than what we received last year aod 
the net result is that, after meeting all expenses and after payment 
of the same dividends on our debenture, preference and ordinary 
capital as last year, we increase the balance of revenue carried ; 
ward by over £8,000. 

We have had carefully to consider what may await us in the year 
now before us, and, as we shall suffer, no doubt, further losses ¢ 
income, it is satisfactory to realise that we have reserved in the pas: 
out of revenue such considerable amounts that there is in revenue 
reserve and the balance carried forward an amount of neary 
£200,000, and that our reserve funds on capital account amount * 
more than three times the existing total depreciation. This iss 
trates in what a strong position the company is for meeting, t 
thought prudent, any temporary deficiencies that may arise. 

As you are aware, it is the habit of this company that each 
your directors should in turn occupy the chair, and for this reason 
interested me to contrast the position of the shareholders as they 00% 
stand with the position they were in when I last performed ths 
duty in 1927. At that time we had not made our latest Issue 
ordinary stock, but on referring to what I then said I find that I tid 
the shareholders that our 4 per cent. debenture stock was valued & 
about 75 per cent., our preference stock at par, and the £300.00 
ordinary stock, to which our original capital had been reduced, # 
about 260 per cent. 

When we decided to issue more ordinary capital we felt that 
price of issue should approximate to the market value of the ordina 
stock. In point of fact, you will remember that we did Issues" 


‘ 


ordinary stock to our shareholders at 252} per cent., guaramer? 

. ‘ ¢ at 250 per 
be subscribed, whether the shareholders took it or not, a ="! 
cent. From this decision many advantages have act rued. The pz 
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mium which we received on the new capital jnereased our t ‘er 
serves to a figure almost the same as that of the whole « rdinary 8 x8 
in issue, and these reserves operate for the better security of 
cerned, debenture and preference stockholders as much as 0 : 
stockholders. Further, by increasing our nominal ordinary capits 
we obtained the power to issue further 5} per cent. prete! 
and correspondingly additional debenture stock. 


wart 
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CAPITAL ISSUE TERMS. 
fyrtper 
Under our existing articles we are not permitted to issue “ge 
preference stock except at the same rate as the existing “of smi 
as stated in the report, and having regard to the condition a - 
stocks and the very special security which we _ sritig 
debenture and preference stockholders by so /@tee’y ." oe 
our investments to debenture and preference secur oe yn 
companies, we are led to believe that we shall be ephoit thas 
five per cent. preference stock upon relatively better er oe 
those on which we could issue our existing five an ® ” '. 
cent. stock. Manifestly, if we are able to do this, . eal 
advantage to all concerned, and we are hopefu! that the opr le of 
will occur to issye further debenture and preferenc’ ye 
favourable terms, and thereby make a very substa? 
to the company’s income. 

Having obtained these powers we shall, of ¢ 
the actual issues that we may make by the te 
find we can get satisfactory investments of the 
to yield us a profitable return. 

The resolution was adopted nem. con. 

The chairman announced that a meeting would 4 
on March 17th to sanction the proposed alterations 1 
of association and the increase of share capital, 
holders who had not already done so to send in t: 
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REFUGE ASSURANCE COMPANY, LIMITED. 


STEADY PROGRESS IN A DIFFICULT YEAR. 
LOWER EXPENSE RATIOS. 
INCOME EXCEEDS £11,000,000. 
BONUS TO ORDINARY BRANCH POLICY-HOLDERS MAINTAINED 


AT £2 4s. 


PER CENT. 


FURTHER ALLOCATION OF PROFITS TO INDUSTRIAL BRANCH POLICY-HOLDERS 
AUTOMATIC FREE POLICIES. 
FUNDS £49,368,247. 


The sixty-seventh annual ordinary general meeting of the Refuge 
Assurance Company, Ltd., was held, on the 2nd instant, at the chief 
office of the company, Oxtord Street, Manchester. 

Mr J. Wilcock Holgate (the chairman of the company) presided. 

The Secretary (Mr John W. Moss) having read the notice con- 


The Chairman, in moving the adoption of the report and accounts, 
which were taken as read, and after referring to the appointment to 
the board of Mr W. H. Aldcroft, F.I.A., the late general manager 
and actuary, and to the consequent appointments of Mr S. G. Leigh, 
F.1.A., as general manager, and Mr Cyril Clegg, F.1.A., as actuary, 
and also the newly created position of agency manager occupied by 
Mr Albert Swift, said :— 

Gentlemen,—In submitting the report and accounts, I have again 
to remind you that the eminently satisfactory progress which they 
record has been achieved despite an accentuation of the deplorable 
industrial conditions which have prevailed during recent years in 
this country, and particularly in the North, where the bulk of our 
business is situated. It is encouraging, therefore, to report that the 
business of the company continues steadily to expand, and I feel 
that this successful opposition to adverse conditions is an achieve- 
ment which we may regard with justifiable satisfaction, throwing 
into relief, as it does, the inherent strength of our organisation. 

| he total premium income amounted to £8,952,759, an increase of 
£295,574 over that of the previous year, and the total net interest 
iheome Was £2,219,533, showing an increase under that heading of 
£97,193. Our total funds now stand at £49,368,247, showing an 

norease of £3,422,542. The amount paid in claims by death or 
tepid during the year was £4,542,969—a figure which represents 
e payment of approximately £15,000 each working day—and the 
total —_ paid under this head since the inception of the company 

rhsieg £66,023,623. The aggregate surplus shown by the valuation 
of the two branches of the company’s business is £2,177,779, which 
teagel ptete brought forward from the previous valuation. 
over the transfer of £250,000 to the investments reserve funds, 
which brings the amount of those funds up to £1,850,000, 
is proposed to allocate £1,129,639 to the policy-holders and 


£150.90 } 
000 to the shareholders, the balance of £648,140 being 
carried forward. 


# transfer 


INDUSTRIAL BRANCH. 


In the ir : 
i nh 1dus ‘ . x . 
dustrial branch the results of the year’s working are 
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' eg ing evidence of the value attached by the insuring community 
the policies in this branch. 
he business of life 

ordinary branch 

with human n; 


4 


assurance, whether in the industrial or the 
, IS es My . . . ° 
S essentially one having a very intimate connection 


iture; and hn : eg : 
tendency in tir man nature being what it is, there is a 


nes ‘ j 
the provision na " oe for people to underrate the value of 
- rOVISK hich 1eV possess in th . ° . 
f evil circumstances eir policies against the onset 


With the coming of difficulties as regards the 
garding the future, the true value of a life 
arent, and T feel that this consideration, coupled 
assurance as « = yr anon security possessed by endowment 
in the continued wit : oF investment, has been an important factor 
In the ledeetetene 7 of life assurance during these last few years. 
policies aaa ranch the new business consisted of 934,972 
£4.941.590. an * chose of £17,368,136. The premium revenue was 
for 1929, and the ae of £202,416 over the corresponding figure 
ReoM® tax, was £200 os from investments, after deduction of 
cent. on the aseurane — showing a net yield of £5 10s. 6d. per 
for the preceding e vn und of this branch, the corresponding figure 
amounted te Pf pag £5 lls. 7d. per cent. The death claims 
under matured it : 3, and £314,360 was paid to policy-holders 
Year was 36.50 a “ —_ assurances. The expense ratio for the 
*ponding figure of a +» Showing a decrease of 0.59 from the corre- 
‘ll per cent. for the preceding year, and the 


Present, and doubts re 
Policy becomes app 
With the quality ; 





claim ratio (including survivances) was 41.04 per cent., as compared 
with 45.18 per cent. in 1929 and 38.70 per cent. in 1928. 

The industrial branch fund now amounts to £15,549,128, having 
increased by £1,312,586 during the year. 


INDUSTRIAL BRANCH VALUATION. 


The valuation of this branch has again been made on the basis of 
the English Life Mortality Table No. 8 Males, with interest at 3 per 
cent. for all classes of policy except adult single whole-life assurances 
by weekly premiums, and infantile whole-life assurances by weekly 
premiums not exceeding one penny, which are valued at 34 per cent. 
As regards these policies, the percentage thrown off the office pre- 
miums before valuation varies from 35 per cent. upwards, and pro- 
vides in every case a net positive liability. The remaining policies, 
including the whole-life assurances by monthly premiums, have again 
been valued on a strict net premium basis. 

The resulting surplus is £531,154, which includes £49,691 brought 
forward from the preceding year. As I have already indicated, the 
sum of £250,000 is transferred to the investments reserve fund, 
and in pursuance of the policy introduced two years ago it is 
proposed to set aside £164,948 for allocation amongst the policy- 
holders in this branch. From the remainder it is proposed to 
allocate to the shareholders the sum of £20,312, and to declare a 
dividend of 74 per cent., absorbing £22,500, the balance of £73,394 
being carried forward unappropriated. 

The number of industrial branch policies at the valuation date 
was 6,563,726, assuring the sum of £93,046,796, and the average 
duration of the policies was ten years and eight months. 


ALLOCATION OF PROFITS TO POLICY-HOLDERS IN THE INDUSTRIAL 
BRANCH. 


The announcement of an allocation of profits to policy-holders in 
the industrial branch for the third consecutive year is one which 
is to me a source of peculiar pleasure. It is, of course, the case 
that policies in this branch are, in form, non-profit; but improve 
ments in benefits, whenever possible, constitute a Jogical step in 
the development of that policy of ‘‘ service ’’ to which this com- 
pany has always attributed so great an importance and which is, 
I firmly believe, one of the most important attributes of any 
successful business to-day. 

As a result of the previous allocations of profit in 1928 and 1929, 
the benefits of our older policy-holders are now on the scale of our 
latest—the 1927—prospectus under all tables except whole life 
policies under tables 1, 2, 3, and 12, 13, 14. It is proposed to apply 
the present allocation to increase to the 1927 scale of benefit the 
amounts payable under claims in respect of deaths which occur 
under these whoie life tables between to-day and March 6th of 
next year. 

There is no doubt that the increases of benefit we have been able 
to grant have not only proved exceedingly popular, as was, of 
course, only to be expected, but have also reacted favourably upon 
the company's business and connections. 


ORDINARY BRANCH. 


In the ordinary branch, I think you will agree that the results 
we are able to show are very satisfactory. ‘The increase in the 
premium income is gratifying evidence of our ability, even in 
adverse circumstances, to extend our connections, whilst the 
expense ratio, at 15.15 per cent., shows a reduction of 0.43 per 
cent. as compared with the previous year. It is probable that your 
particular interest on this occasion will he directed towards the 
question of the bonus we are able to declare on our with profit 
policies, and you will be glad to learn that the rate is maintained 
at the figure of £2 4s. per cent. This announcement will no doubt 
be very welcome, more especially in view of the anxieties which the 
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present progress of events, not only in industry but also in finance 
enerally, cannot but evoke ; 
The number of policies issued in the year Was 49,951, assuring 
the sum of £6.481,784. the annual premiums payable thereon being 
£447.493. and the single premiums £98,965. The premium revenue 
¢4.011.168, an increase of £93,157 over that of the 
revious vear, and the net income from interest, after deduction of 
tax, was €1,418,561 The net rate of interest earned on the assur- 
ite fund of the branch was €4 16s. per cent., as compared with 
£4 19s. per cent. in respect of the previous year, -ayments under 
the head of claims amounted to €2,515,152, of which £762,481 was 
paid in respect of deaths, and £1.752.671 to policy-holders unde 
matured endowment assurances. The number of deaths which 
occurred in the vear was well within the expectation. 

Che ordinary branch fund now amounts to £31,205,402, showing 


nerease during the vear of £1,855,198 


> 


ORDINARY BRANCH VALUATION 


The ordinary branch has again been valued by the Om table of 
mortality in conjunction with interest at 3 per cent. Only the net 
prem ms, corresponding to the ages at entry, have been taken into 
account, and on this stringent basis the valuation reveals a surplus 
of £1,646,625, which includes the sum of £537,821 brought forward 
from the previous year. Out of this surplus it is proposed to main 
tain the reversionary bonus at the present figure of £2 4s. per cent. 
on with profit policies, absorbing £964.691, and to allocate £107,188 
to the shareholders, the balance of €574.746 being carried forward 
unappropriated, 

The total number of ordinary branch policies existing at 
December 31, 1930, was 547.937, assuring the sum of £66,483.566, 
including bonus additions of £7.142.259 


MORTALITY 


Turning now to the question of mortality, a question naturally 
of supreme importance to a life office, you will be glad to learn 
that our experience during 1930 was substantially better than that 
of 1929 

This circumstance was not unlooked tor, and is in accordance 
with previous history in this connection. You will remember that 
a particularly severe influenza epidemic occurred in 1929. In the 
usual sequence of events an exceptionally heavy death-rate is 
followed by a period of sub-normal mortality, and as a matter ot 
fact, our Own eXperience goes further, and leads us to expect that 
mortality generally will be heavier this year than last 


I ois 


.an expectation 
awh } ° . " 
Which as already being justified by the facts. 


INVESTMENTS 


The assets of this company amounted on December 31st 
nearly £50,000,000—in fact. it ts inticipated that this figure will 
actually be reached within the next two or three weeks. When 


wast to 


we remember that practically the whole of these assets are repre 
ented by Investments spread over a wide range of securities, hot 
nly in this country and the British Empire overseas, but through- 
out the vest of the world, and when it is further recalled that 
there have been times during the period under review when, fot 
one cause or another, it has seemed difficult to discover 
the earth where eve i j 


ents were tending in the right direction, then 
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twill be vealised that the year 1930 has not been one by any means 


free fy ry ‘ +} } } Y 
free trom anviety with respect to the handling of our funds. | 


am pleased to intorm yon, however, that, in spite of the world- 
wide economic upheaval and the consequent depreciation in prac 


‘ } ’ +? 
Ss other than stricti 


am abie to report that, based on market 


Securities in the 


vy gilt-edged securities, | 
’ 

vaiues, our stock exchange 

igygregate show 


an appreciation during the year 
This information will. | 


think, be received with gratification by 
our shareholde nal ont : ‘ 

ur sharehold s und others interested, and in itself affords evidence 
of the lgss of s rit } d 


i ies e 


DV Lhe company. Chere have also 
been substantial profits on realisation of investments which hat 
writing down book values, 
Ww has bee: decided, m 


t 
been apphed 
bt 


in addition to which 
view of the uncertain outlook. to add 
o the investments reserve funds. which 
anount to &£1TS50.000 


Whilst, however. we ive reasor 
ith 4) tee Oe 
with the position relative to our securities, its maintenance depends 
very largely upon circumstances over which. as a 
have no control. The industria} 


«ab 
further £250.000 


now 


tor considerable satisfaction 


company, we 
and financial outlook as regards 
this country gives one much food fo; thought, and there is n 
: . . ) 

‘et requirement preliminary to a 
: the Tacts, and an early return to 
economic realities by all grades of society. The present weight of 
‘ ) 

tprise, and the possibility 
regarded with grave concern. 


doubt, in my mind, that the « 


wecovery 1s a frank facing of 


taxation is crushing down business ente 
of still heavier demands can onlv be 


A very great responsibility at prese: 28 nt ; 
ys pol 7 as present resis on the Governments and 


peoples of this and other countries to adopt 
culated to restore that confidence whic 
is to be regained. 


“ Hnancial policy 


acy ¢ 


‘h as so essential if Prosjers, 


Reverting to our own accounts, the net interes 


+ 9 Q- 
received during the year represents a net yield Der cer 7 
combined life assurance funds of £5 0s. 9d.. against @5 9. )) 
the preceding year. This reduction in the net yield i : 


prise you, having regard to the increase in the rate of 5 


‘ T Income 
and to the fact that, for new investments during the year. «1 
available on first-class securities Was considerably Wer 5 i 


some time past. Further, you will remember that | ested 
view two years ago that appearances seemed to suggest that 
should have some difficulty in maintaining the yield then earned 

Referring to the increase of £3,422,542 in the funds during + 


Live 31.669 are 
higher by £177,721, and otherwise the principal changes unde 
various classifications show increases under the headings of 
Debentures and debenture stocks, £1,413.512 
Preference and guaranteed stocks, €671.327 
Mortgages on property within the United Kingdom, £329 995 
Ordinary stocks and shares, which now constitute 2.95 per os 
of our total investments, have increased by €203.142, and slight 


at ow 


vear, holdings in British Government securities 


decreases in our holdings of foreign municipal securities, joang on 


parochial and other public rates, Indian and Colonial Governme 


securities, and investments in house and office property. 


b ie 


order named, have occurred, 
AUTOMATIC FREE POLICIES IN THE INDUSTRIAL BRANCH 
It is appropriate, IT think, that I should refer at this point : 
very important step which we took last year in connection wz 
our industrial branch. J need hardly remind you that thr 
our history it lias been our continuous endeavour to give to ow 
policy-holders the utmost benefit their premiums can provide, and 
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vou will remember that last year I gave you some figures ils 
trating the manner in which the sum assured for a given prema 
has been increased from time to time, There still, however 
remained the problem of the policy-holder who is compelled 
force of circumstances to allow his policy to lapse, and int» 
scheme of automatic free policies which was introduced last yes 
we believe the solution has been found. Under this scheme, at 
policy-holder in the industrial branch who allows 
with the exception of certain infantile policies—to lapse 
time after the payment of two years’ premiums receives at one 
ind without any application on his part, a free paid-up policy! 
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» reduced amount, payable under the same terms as fis omgin 





contract; and policy-holders, therefore, after the payment 
premiums for a very short period, are fully secured agains 
in the event of being unable to continue their assurances 
Dealing as we do in the industrial branch with a class of ties 
munity which pays weekly premiums, and whose financial tes 
are often fluctuating, wois clear that lapses cannot ve ¢ 
avoided, however ingeniously a company works to that end 
do feel that in this new system of automatic free policies es 
# scheme which deals generously with @ lapsing poliey-holder 401 
which adds considerably to the value of oui policies 


NATIONAL HEALTH INSURANCE 


’ 


Turning now to another branch of the company > 
have to report that the ‘* Refuge © continues t play an imports 
. le 


part in the administration of the national scheme of Neat 
anee. On behalf of the National Amalgamated Approved Se": 


with which, as you know, we are associated for the purposes 


National Health Insurance Acts, the company adininises 
° , . . . a nopeas? 
National Health Insurance of a membership of 660.000, aD 


of 5,000 over that of the previous year. In the cou se of the 7 
1,194,560 payments of benefit were made, amounting 1° hair 
including £81,721 in respect of maternity benefit In 
year the corresponding payments of benefit numbered | 


. ai : nembers rdml 
amounting in all to £829,101. The number of new menvel 41 08 
was 


the preeedl’. 
98 474 


during the year to the ** Refuge "’ section ot the society 


In addition to the sum of £749,622 paid out i sickness" 
? . : x2 an beha t 
tent, and maternity benefit by our representatives On’ oe 
society, the very considerable sum of £119,759 1 additrona 
* he ve 





ent benefits were received by ** Refuge * members during 


coe : x : , — ble sur? 
| These additional benefits are paid out of the disper 


gy tne presé 


Which emerges at periodical valuations, and dur! 
quinquennium, which expires on July 4. 1951, trea” 
amounting in all to the sum of £475,515 have been rece” 


members. P , 
bad i 
ted afl 


| | think you will agree that the figures 1 have 4 

striking indication of the value of the services ' ft 
policy-holders additionally to those normally assoctt™ ag 
activities of a life assurance organisation. 


render 











EXTENSION OF CHIEF OFFIC! 


It may perhaps be regarded as evidence thal We’. 


some optimism in the business world in that last yee! 
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es 
immediate operation a scheme for the extension ot our 
‘ef office, which we have had under our consideration for 
.. ‘There is no doubt that within two or three years con- 
‘a further accommodation will be essential, and it appeared 
ve should be performing an act of some social service 
hevinning building operations without further delay. 
a extension will be on the Whitworth Street frontage, and 
ase our present accommodation by one-half. ‘The site is 
w practically cleared. and we hope that during the present year 
; gress will be made with the actual building. 


(hur 
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PRIBUTE TO STAFF. 


in concluding my remarks, I desire particularly to pay a very 
tribute to the cheerful and unfailing support we have 
roughout the year from our officials and general staff, 


incere 


oth at cbief office and in the field. 
Phe management are well aware how difficult sometimes have been 
» conditions under which the work of the company has been car ied 
Indeed, it is impossible that they should not know, inasmuch 
s they themselves have to cope with the aggregation of the difficul- 
Hes whi h affect individual members of the staff, and thev feel that 
the results of the year they may read the persistence of that 
spirit of energy and loyalty which we have come to associate with 
embers of our staff and which, as heretofore, it will be our aim 
istantly to maintain. 
We have received valuable support from our staff organisations, 
| | take this opportunity of expressing our appreciation of the 
of helpfulness which animates the counsels of these associa- 
ns, and which does so much to increase their effectiveness. Periods 
ih as these are testing times for employers and employees, and we 
sre happy to find that our relations with our staff organisations 
tinue on @ basis of mutual understanding. 
Centiemen, IT have now much pleasure in moving the adoption of 


e annual 


report and accounts. 

lhe report and accounts were adopted. 

I'he appointment to the board of Mr. William Hancock Aldcroft, 
F.1.A., was confirmed, and Messrs. William Proctor, John William 
Moss, and John Thomas Shutt were reappointed directors. 

Messrs. Walton, Watts and Company were reappointed auditors. 


the meeting closed with a vote of thanks to the chairman. 





B. MORRIS AND SONS, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


amiual general meeting of B. Morris and Sons, Ltd., was 
» On the 4th instant, at Winchester House, Old Broad Street, 


| W. Somers L. Schuster (the chairman) said that the profit 
* year to December 31st last was £12,671, as compared with 
They had not done, perhaps, quite so well as in previous 
anes. Considering, however, the general state of business the 
over he did not think the results they showed were at all 


Mr Arthur J 


“@€N 4a most 


May (managing director) said that last year had 
un : : 2 
difficult one from a trading point of view, and un- 


nately there 


vad been no expansion of cigar sales in this 


ee 


remendous difference to the cigar trade when there 
— ey about, as sales depended on the prosperity of the 

ny much more than in the case of cigarettes or tobaccos. 

oa, bbany manufactured “ Grandilla ’ whiffs, which were 

ety trem very mild cigar tobaccos and retailed at the 


‘ble fox i a namely, 20 for Is. The whiff Was very 
be ad 41 ~ a narelolders must remember that. with regard 
cc ee tions, they relied on the quality and competitive 

| — goods. When things improved they should get their 

were ma ‘ , Pies Aaes they had a large number of brands that 
mrs aa genes = quality and price alone. They were 
shortly be putting on 2 oo cigarette trade, and they would 
were hoping would — market a Virginia cigarette which they 

They had Posten > yr a good profit earner. 

a ithe financial position soi anes the assets of the company 
Mt that they ee sarge ns particularly good. In view of the 
£50.009 nat by June they would need to invest 


not required ° 
{ ‘tT ‘ in “ _ . . . 
Preference s} the business, they had circularised their 


ave} olde rs 


, 
resolution 


tien of the pref as to whether they would agree to a reduc- 
. TeTerence . : i “adie x 
Judging tw 4 sie capital by repayment of half that capital. 
e PDile ‘Olel . . 
the snevjal -*S received the directors would be able to get 
anA Necessary carn 7 . : 
and to comply with 4 Ff ssary carried by the requisite majority, 
, ’ ‘y With ne law = a . a . 
traordinars iw they would, when definitely decided, 
By, ' ary meetings t d 


© pass the necessary resolutions. They 
ter results in the near future. 

was Proposed a dividend of 5 per cent. on 
“S unanimously adopted. 
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LONDON TIN CORPORATION, LIMITED. 
TIN INDUSTRY RATIONALISED AT LAST. 
AN IMPORTANT EMPIRE ASSET PRESERVED. 
A BRIGHTER OUTLOOK, 

The annual general meeting of the London Tin Corporation, 
Ltd., was held, on the 4th instant. at River Plate House, Finsbury 
Cirens, London, E.C. : 

Mr John Howeson, the chairman, who presided, pointed out that 
as recently as 18 months ago the utter lack of organisation left the 
tin industry at the mercy of every successive wave of depression 
In the Dutch East Indies two single producers supplied annually 
half the quantity produced in the F.M.S.. and were so. well 
organised as to be capable of surviving under conditions which 
would bring Malaya to its knees. With that fact in mind, British 
producers had just cause to commend the recently concluded Inter- 
national Convention to which the Dutch authorities were parties. 

Without that agreement, and with the continuance of the futile 
process of sectional annihilation, a large pert of the Empire pro- 
duction would have been bankrupted. Shareholders in that. cor- 
poration, which controlled by far the largest body of British pro- 
duction, had good reason to acclaim the victory that had been 
won, uw victory of sane and progressive counsels. 

Normal economic conditions had been upset and under-consump- 
tion prevailed ; and the tin industry, weary of waiting for the law 
of supply and demand to right its trouble, had met the inevitably 
reduced demand by rationing production. Another result of the 
international agreement would be the supply of funds for a 
vigorous programme of research and development. Restriction ot 
output should be regarded as a temporary means of safeguarding 
the industry—expansion of demand was more important. 

So far as the corporation itself was concerned, the net profit 
transferred to appropriation account was £274,290.  Deducting 
from the total sum available—£312,752—the proposed allocations 
to reserve, ete., and allowing for the imterim distributions already 
made, there would be a balance of £97,964. which the board 
recommended should be carried forward. 

THE FUTURE. 

As to the future, the Chairman thought they might fairly take 
& more optimistic view than would have been justifiable at any 
time during the past 18 months. The initial quotas of the four 
signatory countries were fixed at 36,000 tons a year less than 1929 
—a stringent cut seeing that over-production in 1930 was only 
14,000 tons 
1930 there was a further reduction of no less than 20,000 tons 





and compared with the heavily restricted output of 


Moreover, the immediate objects of the international agreement 
were stabilitv and a fair price. and the intelligent handling of the 
present stock position was therefore a necessary corollary to the 
regulation of outputs. The leading producers in all countries 
would take steps to make sure that that important task was not 
left unfulfilled. 

The figures he had cited and the comparisons he had drawn were 
based upon the initial quotas for which the scheme provided. 
Those figures showed that under all ordinary circumstances the 
desired equilibriuin would be attained without difficulty or delay, 
and that the requirements of consumers would gradually make 
some inroad into the stocks. A steady increase im the price until 
it regained an equitable level was therefore assured. Nobody could 
wish that the climb should be unduly steep, and nobody desired 
that the stocks should melt away too rapidly. That would destroy 
all prospect of the stability which was a cardinal objective of the 
scheme. 

On the other hand, it was clear that enforced curtailment must 
be compensated by a corresponding improvement in the price; and 
if altogether unforeseen conditions should arise, or if for any 
other reason the essential equilibrium should be slow to materialise, 
the quotas would be varied as might be necessary to ensure the 
complete success of the scheme. He would say, therefore, without 
any doubt in his mind, that the scheme would succeed in its 
purpose. They could not, of course, afford to antagonise their 
customers, but the objects of the scheme were no less desirable in 
their interest than in that of the producing industry. 

NO DESIRE FOR UNECONOMIC PRICES. 

He had had the advantage at various times of discussing these 
matters with some of the principal consumers and also with leading 
metal interests in the United States, and he had no hesitation in 
saying that they were altogether opposed to uneconomic prices 
They recognised that. while the present civilisation endured, there 
must be a constant increase in the demand for all basic products 
They had no wish to purchase their requirements of tin at below 
production cost; on the contrary, they preferred, and they said so 


categorically, that all essential producers should make a reasonat le 


profit, so that there might be adequate inducement to provide for 
the increasing needs of the future. 
The report and accounts were unanimously adopted. 


wager Beipalen 





On a 


-——— 


522 THE ECONOMIST. 


[March 7, 1931. 





SUN LIFE ASSURANCE COMPANY OF 
CANADA. 


(INCORPORATED IN CANADA IN 1865 AS A LIMITED COMPANY.) 


NEW ASSURANCES REACH COLOSSAL TOTAL OF £145,000,000. 


STRIKING RESULTS FROM 


At the annual general meeting held at. Montreal the President 
(Mr T. B. Macaulay) disclosed remarkable statistics regarding 
the growth of the company, its record for 1930 and the success 
of the company’s investment policy. In the course of his address. 
Mr Macaulay said :— om 

I move the adoption of this report with deep satisfaction. The 
statement covers the sixtieth year of the company’s activities, and 
is worthy of our Diamond Jubilee. 

New assurances paid for increased by £10,526,230 to a new high 
level of €145,002.492. The rapidity of our growth may be judged 
hy the fact that this total is nearly seven times as great as the corre- 
sponding amount of but seven years ago, and the total assurances 
in force now stand at £588.431.831. That in a year like 1930 we 
should be able to report such a volume of new business and such a 
remarkable persistency is eloquent testimony to the popularity of the 
company, the confidence of its policyholders, and also to the zeal and 
ability of our great field organisation. We are represented every- 
where by men with whom I am proud to be associated, and to them 
| extend our thanks and hearty congratulations, 


ASSETS NOW EXCEED £120,000,000. 


The income advanced by nearly £2,700,000 to £38.975,265, and the 
assets now stand at over £120.900,000. 

The interest earned on the mean ledger assets was 6.44 per cent., 
while the net profit from sales and redemptions amounted to over 
£575,000, 


The mortality experience continues highly favourable. In 1929 


the claims by death were but 59.4 per cent. of those predicted by the 
mortality tables, while in 1930 they were even lower, 
57.6 per cent. of those expected. 

Ample provision has been made for outstanding claims. Our 
agencies encircle the globe, but the moment a claim occurs it is re- 
ported by cable and entered in our liabilities. A substantial sum is 
also set aside to cover cases not vet even heard of. 


being but 


We pride our- 
selves on our prompt and helpful service to policyholders, and a very 
large proportion of the claims entered as outstanding were already 
paid, although the accounts covering those payments had, by reason 
vf distance, not yet been received at head office. 


COMPANY'S EARNINGS CONTINUE TO GROW, 


It is unfortunately not necessary to emphasise that the vear just 
closed has been one of severe depression, and that the market values 
of all securities have dropped to much less than even the lowest 
levels of 1929. No securities have escaped, not even the soundest 
ind most seasoned. The Stock Exchange is but a vast auction mart, 
ind in a time of depressed business, when everybody is short of 
cash, even the choicest securities may at times almost go begging. 
It is, of course, absurd that securities bought for permanent holding 
should have to be valued at the prices which may happen to be bid 
on any one day of the year, but such is still the rule. One cannot 
but wonder what would happen if all mortgages had to be put up to 
auction and valued block after block at the prices which might be 
bid on December 31st by a group of people who at the time hap- 
pened to have but little money to invest. A mortgage may even be 
in arrear, but it can still be carried at its face value. 


regard to stocks that 


It is only in 
the auction basis of valuation prevails. This 
unfair system has, however, done us one good turn, for it has 


accentuated the quality of the company’s holdings. Our earnings 
continue to grow, for even j 


n 


this year of depression the dividends 


received on the shares of common stock owned by us were 
in 1930 nearly £206.000 mn ’ 


actually 


excess of the dividends on those same 


and we are confident that dividends will continue to 
increase during the years to come 


mally low Stock Exch 
of our total holding 


_ 


shares in 1929, 


Moreover, even by the abnor- 
ange prices of December 31st, the market value 
of common stocks was £1,746,687 in excess of 


cost. Phis showing is m itself a highly gratifying one, but, in addi- 
tion, during the past few ve 


ep ars the company has received £6,597,748 
as further profit from sales, rights and special dividends 

On the other hand, the market values of our bonds and preferred 
stocks are slightly less than cost, and it will also be noted that in our 
liabilities we carry a large contingen: y reserve to provide vie possible 
depreciation in mortgages and real estate. Apart entirely ion the 
large profits which have been made. the present excess in the market 


value of our common stocks over cost is sufficient to cover all shrink 
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COMPANY’S INVESTMENTS. 


age in the market value of our bonds and preferred 
ample allowance for possible losses on mortgages. On our total in 
vestments we can say that we have not in many years lost t > 
dollar, for the profits have much more than offset the trifling losses 
The only effect of the shrinkage in Stock Exchange values hac been 
to reduce that portion of the excess in market values which we 
year felt justified in bringing into our accounts. 


Stor ks, and an 


even or 


last 

It does not mean 
that we have lost anything, for, as I have already said, we are inthe 
happy position of being able to say that for many years we } 
lost one dollar. 
statement ” 


lave not 


How many other companies can make a sim; 
porary 


The reduction of nominal surplus is of but temy 
and passing importance. If we were to take the prices prevailing 
even to-day, the valuation of our assets would already be raised by 
about £3,100,000. There has been no reduction in our real earnings 
and it is a great pleasure to announce that profits on the 
scale of distribution in force last year will again be | 
policies entitled to participate during the coming year. 


Tener 
ReLes 


1 of 
y4IG ON al 


A TEST OF UNPARALLELED SEVERITY. 


Sut though our investments have been subjected to a test of u: 
paralleled severity and have emerged triumphant, the experiences! 
the past eighteen months have been useful in other respects. Years 
ago, to avoid any suggestion of speculation, we adopted the po! 


up huge margins of safety. We did not depart from this policy ev 
in the summer of 1929, when the excess of market prices beyoud 
those at which our stocks were listed in our assets had risen te 4 
figure so huge that I will not even mention it. While the polcy ot 
permanent holding is absolutely sound in principle, circu 
may arise when it may be prudent even for permanent investors t 
modify it—when, in fact, it may be wise to convert excess 
market values into cash profit. In other words, there may be a time 
to sell as well as a time to buy, and the time to buy Is ceran) 
when everything is deflated, money scarce, bidders few and po 
low, 





[In our outlook on the future, there is one fact which tor ou or 
pany stands out in glowing letters. No one believes that meno 
state of business depression and low values will continue tore" 
We may disagree as to the length of time that will elapse 9e-* 
conditions again become normal, but that good times will come age 
no one doubts. And when good times do return, what wih ™ tne 
value then of the stocks now held by us at these rock-bottom 820% 
What possibilities does this feature hold for our policyholder 


THE COMPANY'S INVESTMENT POLICY. 


Investments in well-selected common stocks of corperane 
long-established profit-earning power supplying some pecess#s 
modity or service, if bought at the right time, have but one weer 
able feature—their liability to fluctuations in market value #° 
could largely be overcome by an improved method ol ws 
Bonds and preferred stocks are less open to this objection. 2" 
tunately, this is a favourable time for the purchase et ' nie 
ties also, and it is the intention of your directors a“ 
opportunity to increase our holdings in these ot)! 
investment. ai 

I think you will agree with me that the repo * 
remarkable and highly gratifying one. 


DEPRESSION NOW IN ITS LATER STAGE 


ress 


; carding the det 
In closing, 1 would make a few remarks regarding exchate 
now happily in its later stages. A reaction from the” navoid 
eer a year ago was UF 
boom was inevitable, and the depression of a year 420 6" 4 1g 


able. General business, however, was normal, there % >x cess! 
of commodity prices, little sign of over-production, ete 
ventories or doubtful debts, and it was not unrease! a a where 
the reaction would be largely confined to the stocs eo 193 
began. Notwithstanding these expectations we !4°° oat 


. ; * . ° ’ » eal h fo! 
of the major depressions of history. When we °° 


ye 


Te Ma 
} 


aa 


a ; : action, a lea* 
it is difficult not to conclude that this second rea nd could 3 
ana ‘ d 


the degree of its severity, was entirely unnecess*!): 
been avoided. Its distinguishing feature has been vel being ® 
severe drop in prices, the average commodity price ™ has beet 
20 per cent. lower than a year ago. ‘This reduction alent 
chief cause of trouble in 1930. A drop in prices * as a 
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honus to persons in receipt of fixed salaries or wages, but that bonus 
has come from the rest of the community—notably from the farmers 
a Jj others who produce raw materials. - 

“This has reduced the purchasing power of the public, curtailing 

: nner n and causing a reduction in activity and profits in all 

kines of business, with severe unemployment among even the wage- 
earning ¢ lass. . ee . : 

Could this condition have been prevented? Without going into 

technical details, there is a fairly general agreement among econo- 

a that this drop in the average commodity price level has been 

neal by a change in the actual value of the dollar, which, in turn, 

depends on the amount of currency and currency credits outstanding. 

li too many legal tender notes were issued prices would be raised 

disastrously. as happened in Germany. It is an astonishing fact that 

even when people in all the rest of the world were talking of the 
jepreciation of the mark resulting from the progressive increase in 

German currency, not one person in a thousand in Germany itself 

~ealised that any change was taking place in the value of their cur- 

seney. To them the mark was the mark, and unchangeable. They 
eplored the mounting prices, and attributed this phenomenon to 
very imaginable cause except the real one. Conversely, if the 
| mount of circulation be curtailed the opposite result follows, and 

F 6x can have a disastrous reduction in prices, and this is exactly 

-m what we are now suffering. The curious fact is that, like the 
‘ermans, we think of our dollar as unalterable, and attribute the fall 
s commodity prices to many causes which at best are but minor and 
ontributory. We fail to realise that the prime cause is the altera- 
uon in the value of the dollar itself. 


DEPRESSION WORKING ITS OWN CURE. 


But what of the future? Even in the absence of action which 
might be taken to stabilise the dollar, this depression, like all 
others, will slowly, painfully work its own cure, as is, in fact, now 
happening. That cure comes through the accumulation of the com- 
bined savings of the people of the North American continent. These 
savings, deposited in the banks, give these institutions a steadily 
increasing amount of money which they are able to lend to brokers 
and others on call. Call loan money is now remarkably cheap in New 
York. Then comes the slow, steady absorption of stocks by small 
purchasers, This has been going on quietly for a long time, and the 
numbers of shareholders in the great corporations have been mount- 
ing steadily week after week. Meanwhile, brokers’ loans, which 
reached a peak of over £1,397,000,000 in the autumn of 1929, are 
how down to £352,600,000, and every week sees a further reduction. 
i his means that stocks are passing more and more into the hands of 
peo} le who do not need to borrow to pay for them. It also means 
= tie great New York banks must look for other investments to 
replace those paid off, and they consequently have to buy more and 
ire Government bonds, which they can, if necessary, convert imme- 
diately into cash. This gradually makes an improved bond market, 
as we have been seeing in the last few weeks. This, in turn, 
means that the great railway, utility and other corporations that 
need capital for extensions begin to realise that the time has arrived 
ge “ey can finance their requirements through the issue of bonds 
) the public. That is the stage at which we have now arrived. 
| bond issue means more money made available for 


ai *xpenditures, the beginning of new work and the lessening of 
employment. 
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Capital 


IMPROVEMENT NOW HERE. 
It also usually 


Stage means the repayment of money borrowed from 
nKS for work already ‘ : , 

hoods of 1) _ already done, and this puts further sums in the 
MAaHUS Of he . a . 7. 
every d © banks for the purchase of high-grade bonds. With 
ery Gepre 


S } “OV ° ° 
sdk es ‘sion the improvement is first seen in the bond market, 
a) Improveme i — eo . 2 . . 
Seaagte nt is certainly now here. The great industrial 


PYUTALIONS Can. ae; . ° . e 
Thee | ' 4s a rule, now look forward to improving earnings. 
eV Nave 


“Sea snag orn materials at low prices ; the shelves of 
tomers have loses ate i bare; neither they nor their cus- 
return of pure bales coasonag » liquidate, and, with the gradual 
depression the it i : reir outlook is good. During all this 
electri. nings of the lighting departments of the great 


companies ha 
farnings of t} 


ecOMes 


ve been remarkably well maintained, and the 
ste “petownte will increase as soon as business 
al. le stock market generally discounts an 
\ believe that time will “na months ahead, and I am inclined 
*as on December ste ow that the low day of the stock market 
Bthat there will = bit fast. I do not suggest, and do not expect. 
Of those who beli inal ter spectacular in our recovery, but I am one 
© There, - *ve that you cannot keep this continent down. 
pthe bow-wows EE who still think that everything is going to 
B°Ur future dar oe know them. I grant unreservedly that 
B*™ an optimist, We ‘sly on the stabilisation of the dollar, but I 
BE at prosperity os gv facing the dawn of a new era of, I hope, 
& Company of lg as that prosperity the Sun Life Assurance 
4 nd its policyholders should share to the full. 
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MIDLAND COUNTIES ELECTRIC SUPPLY 
COMPANY, LIMITED. 


SUCCESSFUL RESULTS—STEADY PROGRESS. 


The eighteenth ordinary general meeting of Midland Counties 
Electric Supply Company, Ltd., was held, on the 2nd instant, at 
Winchester House, Old Broad Street, London, Mr George Balfour, 
J.P., M.P. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that it was pleasant in these very difficult times to submit a 
report and accounts recording steady progress. Under normal indus 
trial conditions the increase in all departments would have been 
much greater. The policy of remodelling the company’s traction 
systems and of extending its electricity services with the greatest 
possible speed until all their territory was covered had been fully 
justified. The company’s transmission lines now reached the boundary 
of the power company’s territories in all important directions, and 
had made possible supplies in a large number of rural districts. 


PROGRESS OF TRACTION PROPERTIES, 


So far as their experience went to date, the board had no reason 
to change the hopeful view he expressed a year ago as to steady 
progress with the traction properties. During the current year the 
board were bringing the traction properties into a condition which 
should enable them, if advisable, to separate them entirely from the 
lighting and power interests, possibly by parting with them to people 
who were wholly engaged in operating traction properties. 

With reference to the observations of Dr. Carpenter, of the South 
Metropolitan Gas Company, and of Sir David Milne Watson, of the 
Gas Light and Coke Company, ut the recent meetings of those under 
takings, as to the activities of a Minister of the Crown engaging in 
propaganda on behalf of the electricity supply industry, he (the 
speaker) felt that they had just cause for complaint when the weight 
of the Minister of Transport or his Departments was thrown in the 
scale in favour of one industry against another. He (the chairman) 
could imagine the outery of the electricity supply industry if the 
position were reversed, and the gas industry were fed with State- 
aid and propaganda in competition with the electric-supply industry. 
The electricity-supply industry asked for nothing more than a fair 
field and no favour. 


LARGE INCREASE IN CONSUMERS AND OUTPUT. 


With regard to the principal part of the company’s business, 
during the year about £460,000 had been expended on extensions, 
the greater portion of which could obviously only make a very small 
contribution to the revenue of last year. The board had no doubt 
that all recent and present expenditure would produce results amply 
justifying the outlay. They now had a total of 900 route miles ot 
high-tension lines, and 731 route miles of low-tension mains, while 
their public lighting services were supplied to two boroughs, twelve 
urban districts, and sixty-three parishes. They had connected 7,072 
new consumers during the year, bringing the total up to 33,203, 
while their output had increased nearly 9,000,000 units to a total ot 
174,500,000. ‘The company were installing an additional 30,000 kw. 
turbo-generator at the Spondon station, ready for the service of the 
increased demand as soon as the plant was in operation. 


LOW AVERAGE PRICES MAINTAINED. 


The average prices received from customers throughout the Derby- 
shire and Nottinghamshire area was 0.5d., and, in the Leicestershire 
and Warwickshire area 1.17d., with a general average of 0.95d., and 
it was significant that the company could maintain those low average 
prices, bearing in mind that the consumers were scattered over 2,910 
square miles, and that they employed 900 miles of high-tension lines 
to reach the low-tension services to connect consumers’ premises. 
The variation in prices in different counties was entirely due to the 
variation in the type and magnitude of industrial load. In Decem 
ber last the company obtained a special order for domestic supplies 
in the district in the vicinity of Ashbourne, Western Derbyshire ; 
there was only one application for an order still outstanding, and 
when that was obtained 95 per cent. of the power company’s terri- 
tory would be covered by special orders. 

The balance at the credit of the profit and loss account, including 
£4,578 brought forward, amounted to £265,853, comparing with 
£242,650. It was now proposed to pay a final dividend on the 
ordinary shares at the rate of 9 per cent. per annum for the half- 
vear to December 31, 1930, making, with the interim dividend, 7 per 
cent. for the year, less tax, and to carry forward to next account 
£5.067. As to the outlook, the consumption of electricity for the 


first two months of the current year continued to show a very satis 
factory increase, and, assuming trade conditions were no worse than 
at the present moment, the company would be able to record a satis- 
factory growth of business during the current year. 

The report and accounts were unanimously adopted. 
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THE PRUDENTIAL ASSURANCE COMPANY 
LIMITED. 


CHAIRMAN’S 
( Abridged.) 


The annual general meeting of the Prudential Assurance Company, 
Ltd., was held on Thursday, March 5, 1931, at the Chief Office, 
Holborn Bars, London, Sir Edgar Horne, Bart., the chairman of 
the company, presiding, and in moving the adoption of the report 
and accounts said : 

[ have much pleasure in presenting to you the 82nd report of 
the directors, which shows that continued progress has been made 
in every branch. The assets of the company are now over 
240 million pounds, and the income from all sources exceeds 
44 million pounds. 

The following statement deals with the general branch :- 























~| Increase or_ 
2 . Decrease, 
Premiums Received. 1930. 1930 over 
1929. 
£ £ 
ND ic calcu seenbennenes penencceseosssoose 841,869 ~}- 2,157 
Sickness and accident ............... peat 141,311 + 8,078 
Employers’ liability....... cceeis ea bbeumewa 97.815 + 3,303 
DURURTIRIIINNL |... a) ccowsckonseusnvhs semen 603,472 + 149,129 
Marine—Old account ....... ee ee 4,600 L71,075 
ee CCR Le ; 117,225 + 58,846 
ES ER RL ORE 153,897 + 64,242 
All classes ........ Ree eae eemabaekesses . | 1,960,189 | + 114,680 
| Increase or 
, Decrease 
. ‘ ne 930. : ’ 
Loss Ratios. | 1930 1930 over 
1929, 
| Per cent. Per cent. 
ON Sa re OR ‘ 52-6 — 3:°6 
Sickness and accident. ...............005- a 34-2 + 1-4 
Employers’ liability........ cehevbseennees : 44-8 —10-9 
rE NO | 49-7 + 5-6 











In the general branch the loss ratios have been favourable and 
each of the above sections shows an underwriting profit. 

The marine fund is, in our opinion, ample to cover the outstanding 
liabilities. 


The ordinary branch statement is as follows :-— 














Increase or 
Description, 1930. Decrease, 
1930 over 1929. 
£ £ 
New sums assured ............ccccceees 18,814,714 1,207,765 
Total premiums received, including 
Single Premiums ........cccccccccsecs 11,561,834 - 151,850 
Total premiums received, excluding 
Single premiums ............ssecceee. 11,137,106 - 473,190 
Sums assured and accrued bonuses 
_in Te a Re EE EE 195,809,243 + 8,261,794 
New policies £500 and upwards aciee 8.850.774 318,974 
Consideration for annuities granted 370,352 + 282,200 
SRNR INN ok : 2,304,947 + 50,820 
Endowments matured................ 6,527,137 — 928,22) 
Ce aS : 1,602,212 + 489,068 





Excluding single premiums, there has been a gratifying 
in the ordinary premiums received. , 

The following 
branch :— 


increase 


statement contains figures for the industrial 














Increase or _ 
Descript ion, 1930. Decrease, 
Sarees : et ilDoates: 1930 over 1929. 
No. of new policies issued............ | 2 525,089 4. 159,958 
Sum assured under new policies ... | £66,104,404 | + 2 922,168 
dag, 2 race . ‘IR ree | “¢728. 
Premiums received .................. |} £18,121.855 i> £736,680 
Death claims paid ..................... £5,046,997 £482,008 
Maturity claims Docs ixceceniakeics | £3,681,818 | — £] 389.031 
Surrenders WNEE aie ch ian ove axccoe need i £2.356.710 +- £502,453 
Expense ratio. ................... Se 24-690 10° 
. : = & ‘ Oo ante . oO 
No. of policies which became free | 

; policies Sibireteue poseesen vteeees vucasepes 879,423 | + 654,081 
No. of free policies in force ......... 3,443,063 +. 724,194 
Total No. of policies in force ...... | 26,067,964 | + 983.493 
Total sum assured and bonus ...... £488,217.702 + £16 760.346 














| 
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SPEECH. 


The total sums assured under new policies issue 
amounted to £66,000,000, which is not only a record, but is 
striking testimony of the extent to which the public 
themselves of the benefits of assurance by mean 
monthly payments. 


| in this hrar , 
are availing 
Ss of Weekly and 
In May last we inaugurated the system of automatic free; 
. ys py 
which ensures that a policy on which payment of premiums 
discontinued becomes automatically a free paid-up policy withoy 
any action on the part of the policyholder, provided at Jeas: 
year’s premiums have been paid. 


~ 


ne 
The right of restoration : 

benefit within one year on evidence of health and payment 
arrears is not affected by the grant of automatic free policies 
effect of the scheme is that where a full year’s premium has be 
paid, the contract is not brought to an end by failure two pay 
premiums but the policyholder secures a definite benefit firth 


whole of the premiums paid. 


oy) 
aa 
. 


The 
ih 


In the ordinary branch a reversionary bonus has been declared 
for 1930 on whole life assurances at the rate of £2 12s. Od. per est. 
an increase of 2s. per cent. on the rate declared for the precous 
year, and on endowment assurances at the rate of £2 
cent., which is the same rate as for 1929. 


ts 


In the industrial branch a reversionary bonus has been dear 
at the samo rate as last year, viz. : £1 14s. Od. per cent. of the sum 
assured in respect of policies issued since January 1, 1923. Un 
policies issued before 1923 the bonuses range from 12} per ceat.: 
70 per cent., according to duration, and the period for which thee 
rates have been guaranteed is increased from 15 years to |b sears, 
except in the Irish Free State, in which case the guarantee is 0 
one year only. Since the commencement of the protit-ssang 
scheme over £23,000,000 have been allocated for bonus to poucy- 
holders in the industrial branch. 


In the industrial branch the expense ratio has decreased fom 
40-5 per cent. in 1920 to 24-69 per cent. in 1930. The saving 
effected by this reduction, together with an interest margin of neat) 
2} per cent. over our valuation rate, has resulted in very sts 
factory distributions to our policyholders under our profit-shara 
scheme. 


Notwithstanding adverse influences, the fall in market vaue 
our own assets during 1930 has been relatively small, and i gs 
me much pleasure to be able to report that the aggregate mar aet 
value of our investments in still higher than the book value, without 
taking into account the large investment reserve funds 4 
disposal. 


You will notice from the report that this year instead o! 1" nan 
our investments reserve funds we are applying £500),00 Thm 
profits of the ordinary branch and £500,000 from the pron 
industrial branch directly towards writing down the vac 
investments in the books. 


T : , book 1 
lhe margin between the market values and book % 
before the writing down. 


With regard to our investments in foreign 
I think, interest and reassure you to know that the wore tat 
in the United States of America has had little direct eben" 
since, before it occurred, we had reduced our investmer 


country to negligible proportions. 


ountries ! 


The gross return on funds which were pera 6 per 
‘ a > mate 4 wel ype 

during the year amounts to the satisfactory ra! dials 

per annum, 


is unique anc + 






The provision made by a life assurance Pp hie mh 
a well-managed and prosperous company the NY 
unimpeachable, and if the policy is effected under sereeel 
plan the capital sum assured is not only guaranteed, : ats 
from year to year as the result of annual bonus reat 
time of financial depression and shrinkage in cap!" vice ' 
investments, this is a consideration of the first importan - 
“n the rece? 


but u 


Ons. 
e. 


One of the principal objects we had in view a 
in the capital of the company was to ene 
operation to our Dominions, Colonies, India ant &™ nd we 
already obtaining a large amount of business |! — ‘eart! 
started operations in East Africa and Malaye. A lice erase 
life assurance in Canada has been obtained and ww “ea 
are being made to organise our agency staff in ee aiid 
well as in Australia and New Zealand. ” 


¢ xe 
to t 
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nected. Our agencies for the conduct of general branch business 
; world are also being actively developed. 

I , ia reinsurance agreements have been entered into with 
Lebensversicherungs Gesellschaft Phénix of Vienna and the 

mn etwo Ubezpieezen Przezornosé of Warsaw. 

ee wee business shows that after 82 years the company 

thing in vitality and progressive energy. Our prospectus 


narts of the 


the usual forms of insurance, and we are always prepared 


Salita 


eo» attractive rates for any other contingency against the 


: oh "i ‘a which it is desirable to provide protection. 
bine rhe company transacts trustee and executorship business. 
i: j The response of the staff both at home and abroad to the call for 
y reased efficiency and enthusiasm in the face of the general 
oresviot) has been most gratifying, and is well reflected in the 


fenres | have the pleasure of presenting to you to-day. 








‘c 7% THE SCOTTISH WIDOWS’ FUND AND LIFE 
oy BENEFITS OF “INDEPENDENCE” POLICY. 
MR A, W. ROBERTSON DURHAM’S REVIEW. 


lhe 117th stated annual meeting of the Scottish Widows’ Fund 


‘larad g wd Life Assurance Society was held in the society’s office, Edin- 

ent., ' argh on Tuesday, March 8, 1931, Mr A. W. Robertson Durham, 

70S (A. FFA. (chairman of the ordinary court of directors), 
The Chairman, in opening the proceedings, expressed his regret— 

nd © which would be shared by all present—that the President, Lord 

_ ) Strathmore. was unable to be present and take the chair. 

7 F ‘The Deputy-Manager and Secretary read the notice convening the 

nt t fF meeting and the minutes of the 116th stated annual meeting. held 

de | on March 4.1930. which were approved ; and the report and accounts 

eats, were taken as read, 

wb 10 RECORD NEW BUSINESS. 

faring 

voli. In moving the adoption of the report and accounts the Chairman, 

ii atter referring to the changes which have taken place in the direc- 

ie torate, said :—In the year under review we record a substantial in- 


Crease In The new assurances completed, which amounted to the gross 
SAVING sum oft Q "9 


3.420.000. of which £228,000 was re-assured, leaving net 





oa + indo of pe dngndanigy This represents an increase over 
ned : pi va & year of £727,000 gross and £592,000 net after deduc- 
ion of re-assurances. The total of net new business constitutes a 
rer rd in the society's history, while the gross total has been 
sue exceeded only once, namely, in 1920. The increased new business, 
L gives PF © ming ina year of acute industrial depression, is particularly grati- 
narket fying and I think indicates a return to ‘‘ Safety First ’’ investment 
sithout B «6atter the Stock Exchange boom of the preceding years. 
at 
INCREASE IN FUNDS. 
ware j Tayede seta us of the year have resulted in our funds increasing 
“ 4 “A ae hei a funds now stand at £29,019,014. The 
poe ° sage — pln s large sum is invested is shown in the balance 


not, I think, call for any detailed comment. In the 
" this chair in recent years we have referred to the 


Speeches Ff, 


ex _ aches gradually reducing the large holdings in 
beplacing them be nA eae sea opportunity offers and 
.™ ee Potice on this occasi mn echencan iy ong — _ a oo 
- TU einai 2. auld ee oe in the opposite « irection. 
. ‘ idk eas 5 oe yu — 1930 has been a peculiarly 
thai Besfonds. With falling Palen ‘le for the investment of large 
ferent parts of the nae : a SO much uncertainty in dif- 
a the time be leccies tae — wl seemed desirable—at any rate for 
ail Becuritie« ase our holdings in British Government 
There has al F 
, Be stock: Seeger gong some increase in our holding in ordinary 
int funds. | need hardly a2 be very small percentage of our invested 
ert Bhs creates ‘ ’ adc that these stocks have been selected with 
p-pred Pputation f _ and bearing in mind the society’s traditional 
nereas of 1929. a: ¥ a I referred last year to the special problems 
Ars ere a ated that our stringent valuation of investments, 
j othe BE ethowed oe ened ho market selling prices at the end of the year, 
B¥alues and Se in the difference between the market 
ar MP that our valannen nant figures. I am happy to be able to tell 
and of Bthe marke: a 06 made on the same stringent basis, namely, 
We a” SMargin jy inn a : YY as at December 3lst last, shows that this 
hart fos ‘aterially during the year. 
arn : FAMILY ‘* INDEPENDENCE” ecurve 
; From time to 4:... | NDENCE ’’ SCHEME. 
Meferen “ine during the past twelve months there have been 


PS in the Py : 
' CSS . ° » P 

: scheme ha: tg new type of family assurance. A feature 

ee provision of a temporary income to a 








| 
| 








widow in the event of the husband’s death during the first fifteen 
or twenty years after the issue date of the policy. Generally speak- 
ing, we do not favour special schemes. They are often more attrac 
tive in appearance than in actual effect. We have always recom- 
mended ordinary whole-life with-profit assurance for family provi- 
sion purposes, and we still recommend it as giving the best value for 
premiums paid. Nevertheless, in the interests of our members we 
explore the possibilities of any new idea so that we may constantly 
offer the best which life assurance can provide. In pursuance of 
this policy we have considered the family income plan, and so 
convinced are we of the effective manner in which it provides for 
the peculiar and often difficult circumstances which surround the 
early years of married life that we have prepared a scheme unde: 
the title of the ‘‘ Independence ’’ policy. 

A copy of the booklet describing the scheme will be sent to 
members with the annual report. In it the ‘‘ Independence ”’ policy 
is fully described, but I wish to draw particular attention to two 
features, which do, I believe, distinguish our scheme from all others. 
The first is an option which secures a fixed monthly income to the 
widow not only in the event of the husband's death during the first 
fifteen years after the policy has been issued, but even in the event 
of the husband’s death after the family has grown up. <A husband 
may thus have the comfortable feeling of having provided an assured 
income for life to his widow whenever his death may occur. 


BENEFITS OF NEW POLICY.: 


The second option, which so far as we know is unique, enables a 
man to provide for an increase in the family income on the birth of 
each child after the issue of the policy. All the father has to do in 
order to vet this benefit is to give satisfactory replies to the questions 
on a ‘‘ non-medical ’’ proposal form, and to pay a small additional 
premium. I commend this new scheme strongly to our members, 
and ask them to read the booklet very carefully. If they would 
like further information we shall be glad to hear from them, but 
should the scheme for any reason not interest them or any membe 
of their family, I ask them to make a point of passing on the booklet 
to one of their friends who is likely to be interested. In this way 
they will be helping to do their share as members of this mutual! 
fund in promoting the business of their own society. 

The directors’ report and the accounts as audited were adopted 
unanimously. 





MAIDENHEAD BRICK AND TILE COMPANY, 
LIMITED. 


SUCCESSFUL RESULTS—FOREIGN COMPETITION. 

The eleventh ordinary general meeting of the Maidenhead Brick 
and Tile Company, Ltd., was held, on the 2nd instant, at River 
Plate House, Finsbury Circus, London. 

Mr Horace Boot, M.Inst.C.E., M.1I.Mech.E., M.I.E.E. (the 
chairman), in the course of his speech, said that the profits on 
trading were £27,870, and the net profit £23,323, which was £869 
less than the previous year, principally on account of the lowe) 
prices and keener competition which the company had to meet. 

The amount available for distribution was £29,721, and the 
directors recommended the payment of a final dividend of 74 per 
cent. (making in all 15 per cent. for the year) on the preference 
shares and a dividend of 70 per cent. on the ordinary shares. The 
amount to be carried forward was increased from £1,397 to £2,624. 
The freehold land and buildings stood at £95,457, which was 
considerably below their actual value to-day. 

The Chairman then dealt with the rapidly increasing cost of 
national schemes and social welfare, and the way in which they 
increased the cost of production to the detriment of the manufac 
turers competing with the foreigners. He pointed out that. wages 
in many instances represented nearly 80 per cent. of the total cost 
of manufacture, and, therefore, the purchase of foreign materials 
meant that there was less money to be spent in the towns and 
villages by the workmen of this country. There was also the loss 
to the collieries and railways, inasmuch as coal was not used which 
would otherwise be, and the effect of purchasing foreign products 
meant that the general public had to pay additional doles. It had 
been stated by public bodies and certain builders that the reason 
for buying foreign bricks and tiles was because supplies could not 
be obtained in this country. ‘This was not true; the reason was that 
the foreign bricks and tiles were slightly cheaper, but they could 
get a sufficient supply in this country if they were prepared to 
pay a reasonable price, and thus do their duty towards maintaining 
the standard of living necessary for the working men. 

The Minister of Health had stated that, with regard to the 
housing problem, he was satisfied that within the next five years 
the annual output of houses by local authorities within the State 
schemes would be 70 to 100 per cent. higher than it had been 
during the past three or four years. 

The report and accounts were adopted. 
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LEYLAND MOTORS LIMITED. 


ALL ARREARS OF {PREFERENCE DIVIDEND PAID. 
MANY DIFFICULT TRADING PROBLEMS. 
MR J. H. TOULMIN’S SPEECH. 


The twelfth annual general meeting of the shareholders of Leyland 
Motors Ltd., was held at the head offices of the company at 
Leyland, Lancashire, on Wednesday, March 4, 1931, at 3 o'clock in 
the afternoon. 

Mr J. H. Toulmin, J.P. (the chairman of the company), presided. 

The Secretary (Mr T. Phillips-Conn) read the notice convening 
the meeting and the auditors’ report. 

The Chairman, in moving the report and accounts, said that for 
the first time for a number of years the ordinary shareholders alone 
were present at the meeting as all the arrears of preference divi- 
dends were now paid. 

He stated the gross profit for the year to September 30th last was 
£690,171, being £68,123 less than last year, and the net profit, after 
making full provision for income tax, depreciation and all contin- 
gencies, was £366,244, a decrease of £193,128 from last year’s profit, 
the difference being accounted for by the decrease in gross profit, 
the increase in the income tax payable and the additional remunera- 
tion payable to the full-time directors under Article 84 (A). 

He then referred to the petition which had recently been pre- 
sented to the Lancashire Chancery Court for an interpretation of 
Article 84 (A), owing to the objection which had been taken by 
certain shareholders to the payment of any remuneration under that 
article as provided for in the previous year’s accounts. He stated 
that the result of the petition was to increase the sum payable by 
£52,984, but reminded the shareholders that a resolution approving 
a compromise would be submitted later in the meeting. 

After briefly reviewing the balance sheet, he stated the directors 
recommended that £180,000 should be transferred to general reserve 
fund, that a dividend on the ordinary shares of 20 per cent. (less 
income tax) for the year ended September 30th last, absorbing 
£139.500, be paid, and that the sum of £66,010 12s. 6d. be carried 
forward. 


TRADING CONDITIONS. 


Reviewing trading conditions generally, he went on to say that 
the directors continued to attach considerable importance to the 
overseas markets as an outlet for the company's products, but that, 
owing to abnormal conditions throughout the world, trade, both at 
home and overseas, had been accompanied by many difficult  pro- 
blems. ‘The immediate outlook was not very promising so far as 
the overseas markets were concerned, but he thought the result 
for the year was highly satisfactory, and stated that, since the close 
of the financial year, the company’s turnover had been well main- 
tained. He referred to the keenness of competition for the lessened 
number of orders now being placed, but said the company’s present 
oider book was satisfactory, and he saw no reason why this position 
should not continue, as he believed the Leyland vehicle could not be 
excelled by any manufacturer as regards reliability, economy or 
workmanship. ‘Two of the directors had recently made tours abroad, 
one to Canada and the other to Australia and New Zealand, where 
triendly contacts had been made and information obtained which 
would be of great value to the company. The company were show- 
Ing a representative range of models at the British Exhibition 
shortly to be held in Buenos -Aires. 


NEW MODELS. 
The Chairman referred to the new two-ton models which the 
company was producing at its Kingston Works, stating it was antici- 
pated the first models would be available for sale at 


: rst I at an early date. 
le added that he was confident it would maintain the high reputa- 
tion which Leyland 


had always possessed for the excellence of its 
products. 
eS ae 
Dealing with heavy-oil engines, he stated that the company had 
nts tor several years past, but the direc- 
tors would not put t} 


5 . on the market any vehicle until they were fully 
satisfied that it was entirely reliable, 


been carrying out experime 


TRIBUTE TO STAFF, 


He conclude 7 @ iati } 
Pg — i "3 expressing the appreciation of the directors of 

e excellent work » by f 

celler wo! done by the staff and the employees generally, 

and moved the adoption of the report and accounts 

The motion was duly sec , f *hai 

= ard S ( ily seconde 1, and, after the Chairman had re- 
plied to certain questions put by individual shareholders, was 
carried by the meeting. 


The various resolutions confirmin 


# g the payment of preference 
dividends were then passed, 


ide followed by the resolution declaring 
a dividend of 20 per cent. (less income tax) on the ordinary shares 








of the company in respect of the year ended Septembe 
be paid on March 5, 1931, to all ordinary shareholders ,) 


pany's registers on February 17, 1931. 


Mr C. B. Nixon was re-elected a director, and the re 
auditors—Messrs. George A. Touche and Company 


Davies and Crane—were re-elected. 


‘ 
. 


an 


DIRECTORS’ REMUNERATION, 


Phe chairman then referred to the question of the 
remuneration to the full-time directors under Article 
recalled that this Article had been included over 20 years 
Articles of Association of the original company to provide add; m 
remuneration to the founders of the business, and had been ad 


oF 
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r 30, 1939 
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d Messrs 


idditions] 
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successively by Leyland Motors (1914), Limited, and then by +h. 
present company, and that it had been specifically referred + 


the prospectus issued in 1919. 


He stated that the provision of £8,713 under this Artic 
previous year’s accounts would have been paid to the director. 
cerned in July last had not a protest been lodged by 


shareholder in such a manner as to necessitate the matte: 


ferred to the court. 


VICE-CHANCELLOR S RULING. 


The Vice-Chancellor ruled that the profit or loss of ead 


Ab Ve 


a cera: 


Os uD 


stand by itself, and that when a profit was shown in any year 
had to be added back to that profit the income tax and 
directors’ fees charged against it. From the total so ascertan! 


there had to be deducted one year's gross dividend on bot! 


part-t1 


of preference shares, whether or no such dividends were in‘ 
actually paid, and that on the balance so ascertained 4 pe 


to be paid to the full-time directors. 


dividends on the two classes of preference shares, or im U 


1. Wa 


In the event of the adjusted 
profit shown in any year being less than one complete years gvs 


Lhe eve 


of a loss of whatever amount being shown in respect of any yeu 
no remuneration under this Article would be payable in respec 


that year. 


The Vice-Chancellor further ruled that the remuneration wu 


} 


this Article was additional to any salaries or other remunera 
which they might receive under any other Article or agreemes. 


RESULT OF DECISION. 


The result of this decision had been that the provision 


under Article 84 (A) to September 30, 1929, had been mu 


the sum of £52,984. 


to be mad 


reared 5 


The chairman continued that an appeal had been lodged, but 


the compromise, to which he was going to refer, was app! 


appeal would be withdrawn. He stated that « nunsel ha 
that even if the higher court upheld the decision tier 


necessity be further legal proceedings before a final sett 
be effected, and that it appeared a case for a satisfac' 
mise. This compromise was contained in the resolu 
then passed authorising the board, on behalf 
by way of compromise, to accept the offer © 


. . . M7 4} hi ad t 
directors to waive any claim to the sum of £52,954, an 


full settlement of their right to remuneration under artes 


to September 30, 1929, the sum of £8,713 as originally 


to indemnify the full-time directors against an) cla 
be received for income tax, super tax or surtax 1! 


sum of £52,984, and to withdraw the appeal. 


The proceedings closed with a vote of thanks t 


directors. 





OFFER TO NEW READERS. 


Any reader who makes his first acquaintance 
with this week’s issue is invited to fill up the att 
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To Publisher, “ Economist Newspaper Ltd.. 
8, Bouverie Street. E.' A 


In order to test the value of your publication I 


to forward this to me by post for th 
decide to become a subscriber, it is 


e nex 
understood that 


no charge for the copies thus received, 


willing to pay 4s. to cover their cost. 


t four weeks. 
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HARRODS, LIMITED. UNITED KINGDOM PROVIDENT INSTITUTION. 
RECORD NUMBER OF CUSTOMERS AND SALE FIGURES. MR WALTER RUNCIMAN’S ADDRESS. 
ba forty-first annual general meeting of Harrods, Limited, was TEN YEARS’ PROGRESS. 
; — e yi 2nd instant, at the company’s premises, Brompton, REDUCED PREMIUMS. 
ay i BUDGETARY EXTRAVAGANCE. 
ie Woodman Burbridge, Bart., C.B.E. (chairman and managing The annual meeting of the members of the United Kingdom 
) | jirector), presided. Temperance and General Provident Institution was held on 


rhe Chairman, in moving the adoption of the report and accounts, 
| 4s shat the year 1930 for this country, and most of the other 
join ie ontries of the world, had been a very bad year for 


) jeading ¢ , 
: seading, and. in those circumstances, the results of the past year's 
ira on , . ° . e 
- oy which he had to submit must be considered satisfactory. 

a eee 4 oe . 


rhe pet profit for the year was £752,481, and compared with 


pie 


Po gsg4.]88 in the previous year. The final dividends of D. H. Evans 
: £45,029, and of Dickins and Jones of £23.416 were not included 





he % Harrods profits for the year under review, and the amount of 
the P o93,445 was therefore being carried forward. 

‘ © The accounts showed a break in their seven years’ record of 
pled © eeady and continuous progress, but notwithstanding that decrease 
y the | ser last year’s trading had produced some outstanding features 
01 4 «sufficient interest and importance to justify special reference. 


Year by vear Harrods continued to serve an ever-increasing number 
moi customers, and in that respect last year constituted a record, 
q yoich proved the increasing popularity of their business. 
© Another interesting fact was that their one week’s sale last January 
*! sas the most successful in the history of the business. More people 
vsited the Store, more purchases were made, both for cash and 
gcount customers. The total amount of trade during that week 
was a record. The cash sales amounted to £144,192 and the sales 
to account customers was £330,986, making a total of £475,178. I 
believe that was the largest amount taken in any one week by any 
retail store in the world. (Hear, hear.) 


in §3 } HIGH QUALITY OF GOODs. 


There appeared to be an impression in a section of the community 
who would be only too happy to join the army of Harrods’ regular 
customers that the prices charged were higher than elsewhere. It 
was by reason of the policy Harrods had consistently upheld in 
fegard to the quality of the goods they offered that they occupied 
the position to-day in the esteem and confidence of the entire world. 
Harrods valued that confidence far too highly to contemplate for 
One moment any alteration of policy. The immense scale of pur- 
Cases made by Harrods and its associated companies, and their 
direct dealings with manufacturers, prompt cash payments, and 
fips turnover made possible the offering of values not easily dupli- 
faved by houses less favourably placed. Of the total purchases of 





i a — oF par cont. represented British goods, and of the remaining 
rae meee? per cer t. the larger proportion consisted of goods not manu- 
aol * peeved in tlus country. For many years they had instructed their 
rye % aged ye buy merchandise abroad which could be bought 
ie 4 4 oo = the same time, they considered there was room for 
“ai , 3 ee taeiyg ea sg in the sale of Dominion and Colonial 
nt cou ee nis house had for many years past, by special 
va : Nitions, displays and in other directions, used every effort to 
\j . - 4 a gn yt — sale of Empire goods. They would con- 
any a MBountry. the poor a the mutual interests of the Mother 
éy)l.tioe Ba cession haa ‘ P vn Jominions. For the fourth year in 
eae ne} * paying a dividend of 20 per cent. 
14 94 (3 
r ee SUBSIDIARY COMPANIES. 
“ S The < ple trade of ] — . 
Bhe worst experiens a pene during the past year had been 
EE Tire, very doa ae wp any years. They were all, he was 
mad ¢ BRN Work rosnn 4 near that the cotton strike had been settled 
Re Remi caen In view of such favourable trading conditions, 
— a “8 Rot surprising that their Manchester business, Kendal Mil 
aol me’ *!d a decrease In turnover :; 1 : — ~ anor ranean 
-Stliplaticaneaa diag er and net profits. The present outlook 
atl Rear at lea: sy . they had again decided to delay for another 
aie Manchester ww erection of the new building for their store in 
fi. 0. dacs kins and Jones, the net profit amounted to 
Bars lids aaa, £129,367. _ The dividend for the ordinary 
1 ike $ @ D. H. Evan et lipaaadpeinnago at 12 per cent. The results 
yf 1 the? ® om l with panes ae a net profit ot £115,583, 
wil? Bhs. Pires 092, arrods held the entire ordinary 
net . ‘us company, 
aia RAs ty the nurch — 
Bhoslt.r. ‘xp o hr rd “—n and goodwill of Messrs. James 
sted wit] nited, Harrods looked forward to being 


— 
; a darge 
Old-¢ st iblished 


) 


percentage of the 30,000 account customers 
‘olmpany, and had anticipated that the 
4 valuable asset to their business. 

‘onded the resolution, which was carried 

al business was approved. 
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Wednesday, March 4th, at the Cannon Street Hotel, London, E.C. 
The Right. Hon. Walter Runciman, M.P. (Chairman of the 
Institution), presided. 


TEN YEARS’ PROGRESS. 


The Chairman, in presenting the report and moving the adoption 
of the balance sheet, said: Ladies and gentlemen,—I have now 
been for ten years the Chairman of the Institution and I wish 
to-day to examine its growth during that period. The total assets, 
which in 1920 stood at £10,187,032, now amount to £18,960,141, an 
increase of £8,773,109, while the gross interest on these funds 
has increased from £552,455 a year to £1,021,672—very nearly 
double. At no time have we departed from the policy of con- 
servative and solid finance, yet the net rate of interest earned has 
been worked up from £4 Is. Ild. per cent. to £4 12s. 3d. Our 
members are thus secure in the quality of their assets, while the 
rate of interest earned makes the Institution’s policies a thoroughly 
sound and remunerative investment. 

The total annual income from all sources has increased from 
£1,355,000 to £2,120,000, while the total sums assured and bonuses 
have grown from £28,289,388 to £46,436,325. In 1920 the net new 
business secured was £2,002,000. compared with £3,080,000 last 
year, the sixth successive year in which the net new assurances 
exceeded £3,000,000. At the same time, by better organisation 
and prudent management, expenses have been kept down and the 
percentage of expenses to premium income was actually lower last 
year than in 1920. 


REVISION OF RATES, 


From time to time, as changing conditions demanded, we have 
revised the rates of premium charged for new assurances. Usually, 
though not invariably, these adjustments have been in a downward 
direction, and now, as a result of recent investigations, a further 
revision has been decided upon. In the leaflet enclosed with your 
copy of the annual report you will see examples of the reduced 
rates for whole-life without-profit policies. Reductions have also 
been made in the rates for without-profit endowment assurances 
and—to a lesser extent—in the rates for with-profit policies, both 
whole-life and endowment assurances. The reduced rates should 
prove attractive and the increased business secured should contribute 
to the profits accruing to our with-profit policyholders. The reduc- 
tions apply to new assurances only. It is impossible, for obvious 
reasons, to make them retrospective. 


INVESTMENTS : EFFECTS OF FALLING PRICE LEVELS. 


Let me now offer you a few remarks on movements in finance 
which have a direct bearing upon our investments. In the first 
place, let me say that if past experience can be taken as a guide, a 
falling price level would lead to rising prices for British Govern- 
ment securities in the long run. In order that this may be the 
eventual outcome, the credit of the British Government must (as in 
the past) be considered by the world as absolute. If once faith 
were lost in the good word of the British Government, no action of 
the Bank of England could suffice to stem the outward flow of 
capital from Great Britain that would ensue. Fortunately, there is 
no likelihood of that happening. 

The disagreeable features about the latest fall in commodity prices 
are, first, that the fall was due chiefly to maldistribution of gold and 
only in a minor degree to increasing production of commodities, 
and secondly, that the fall in prices has every sign of being perma- 
nent. These two factors taken together mean that the revenue side 
of the British Budget has suffered a reduction in terms of money 
which can only slowly be made good as British production increases 
in the course of time. 


EXTRAVAGANT BUDGET EXPENDITURE. 


At the same time there have been huge additions during the 
year to our already gigantic expenditure, and intolerable direct 
taxation is increasing so violently that the Exchequer had to resort 
to using up its reserves, and has no further funds to draw upon, now 
that the evil day has arrived. Mr Snowden admits that the people 
of this country are taxed up to the hilt. 

Part of the additional expenditure was, no doubt, due to the 
necessity of providing for the profligacy of the previous Parliament, 
but that plea will not exonerate this House of Commons from the 
charge of adding £27 millions in expenditure to a Budget that was 
already swollen to the point of destruction. 
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Now. at the eleventh hour, extravagant expenditure is to be 


pped. Let us _ so. And since it is admitted on all's 


the field for economies in the non-statutory expenditure 1s 


| 
| 


ides j 


too 


nall to vield sien e results. it is evident that Parliament must 


t shrink from the task of dealing with statutory expendit 
«hile maintaining in their integrity all contractual obligations. 


| would repeat that the credit of the British Government Is to-« 


ure, 


lay. 


course. and alwavs will be. beyond question. The best proot 


of our institution’s faith in British Government securities Is shown 


wy our holding over £3,400,000 out of £18 millions in securities 


f. or guaranteed by, the British Government. 

} . a 
The resolution was seconded by the Right Hon. Lord Revelst 
nd carried unanimously. 


MAPLE AND COMPANY, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


ne, 


The forty-first annual general meeting of Maple and Co., Ltd., 


was held, on the 27th ultimo, at the company’s premises, Totten! 
{ ourt Road, London, Mr ay, oF Regnart (the president ) presid 
Phe Chairman, in moving the adoption of the report, said 


nam 


ing. 


he 


thought he was justified in saying that when he addressed them 


ast year nobody imagined that the trade depression which 


had 


sep in would have assumed the disastrous and world-wide pro- 


portions since experienced, the results of which were reflected in 


their balance sheet. 


had been the increasing difficulty of maintaining the turnover 


The main causes of the decline in their profits 
- due 


vartly to the restricted spending powel of their patrons, but largely 


to tall an prices, the benefit of which 


their customers Further, increased inroads had been made 
the sage kets of the pubii to meet the growing burden of taxa 


which had been feit especra t 


onsequence, the more luxurious side of the b 
very hard 


isiness } id been 


The company had in the past le 
at the present time, and consequently such 
difficult, to obtain. 
had been subject to keener competition than ever. 


Moreove r. contract 


} 


As to then prospects, in t] 


as theirs had to meet fierce « mpetition, On all sides they had ¢ 
petitors who were maintained largely by me 
stunts, and who were developi: 
course, did a large hire-purchase business, and 


: 
terms Offered by their company gave the greatest value to 


by comparison 


purchaser, 


Their business could not be con pared with that 
it dealt exclusively in the manufacture and s ipply of ho 
id furnishings, which came into quite a different 
but the directors were of opinion that the « mpany would 


ol a gen 
store : 


amongst the first to derive benefit from 
ditions. The board was determined t 
as the largest and most attractive 
should remain unchallenged. 


that the company’s reputa 


Lhe resolution was carried unanimously. 
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work was much more 
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NATIONAL ACCOUNTS. 


As is shown from the Treasury Return oa below 
ordinary revenue for the week ended February 2 
to 224,866,000 against ordinary expenditure of ¢} 0 984,800. 4 
allocating £2,620,000 to Sinking Fund and hay ing allowed a 
reduction in Exchequer Balances of £223,771, the week's , 5 vali 
as shown below, reduced the National Debt by £11: : = 
£7,648,495,000 :— 


10 na, 


83,000 to 
(000’s omitted.) 





£ 
Public Department Advances... + 8,250 | Treasury Bille... Ps _ 
National SavingeCertificates.... + 550 | 4% War Laon Pai a. 
P.O. & Telegraph M on > 
+ 8,800 . saan 


A complete analysis of the National Debt at the end of elie 
quarter, appeared in the Bconomiat of January 3rd. 














rr 
; Total Receipte into the Exchequer, 
Estimate | ‘ eT ei 
REVENUE. for the ea Aprill, | Aprill, | Week | Wey 
1930-31 1930, to 1929, to ended | ended 
Feb. 28, Mar. 1, Feb. 28, | Mar} 
1931. 1930. | 1931." | a" 
ORDINARY REVENUE. | 
[uland Revenue— c £ £ £ t 
Income T@xX .....ccccsseesees 260,000,000; 200,816,000! 189,505,000 16.645.000 14.2350 
Sur-tax, including Arrears 
of Super-Tax een « | 64,500,000) 44,560,000) 38.240.000 2,580,000 21.900 
Estate, , Duties ........ + | 83,000,000) 75,030,000) 72.650.0U0 1.470,0 $1,000 
— popooseesoscooonscosoces 27,000,000} 16,130,000) 21,160,000 300.0@ ¥ 
Excess Profits Duty and | 
Corporation Profits Tax 1,700,000 500,000 vl 000 
Land Tax and Mineral , 
Rights Duty ........se0000 800,000 610, 000) 700,006 70,000 § 
Yotal Inland Revenue ... |437,000,000 337, 646,000! 322,445,000 21 
Customs and Excise— 
CEBBOEED covccccccccescconcccces « |122,710,000} 108,758,000; 108.696.000 2.448 2230.0 
ExXCiB@ .....ccccccsssccececcsecees |129,860,000)115,300, Se 00; 1,150,000 1,133 
Total Customs and Excise 252, 570, 000 224,058,000! 227,689,000 3.598.000 3405,0K 
Motor Vehicle Duties (Bx- | 
chequer Share) ..........0++ 4,950,000) 4,439,041) 4,437,460 
Post Office (Net Receipt) . 10,125,000} 11,300,000) 10,800,000 /r5 00,000 rin 
Crown Lands —.......ccceeeeee 1,300,000} 1.280.000} 1.280.000 70,000 9.0% 
Receipts from Sundry Loans 33,000,000} 31,233,676) 25,420,274 
Miscellaneous Receipte......... 34,500,000} 30,019,996) 32.978.522 


Appropriation from Rating 
Relief Suspense Account ... | 16,000,000} 16,000,000 





Total Ordinary Revenue |789,445,000 655,976,715)625. 50,064 24,866,000 21.44# 


















SELF-BALANCING 
REVENUE, - 7 
| rr 60,275,000} 53,150,000) 52,800,000 1 
Motor Vehicle Duties ‘appor- 
tioned to Road Fund ...... | 23,560,000] 22,589,959 52 - 
Total Self-Balancing Revenue | 83,835,000 75,739,959] 74,390,532, 1,700,000 170098 
se a 731,716,672 699.4 596 26,566,000 2510 
' Total Issues out of the Excheqot 
Rn eae to meet payments. 
or the — 
’ ; 1930-31 — an, 2 - 
EXPENDITURE. (including } 4 prj) 1, | April, | Week | Fel 

















Supple- ‘ 1929, to | ended | ot 
mantery Feb. 28, Mar. 1, | Peb.28) Mis 
Grants). | “1931. 1930. | 193) |} 
a 
ORDINARY | 
EXPENDITURE. — t 
Interest and Management of £ £ = ot aon 
National Debt ............... 304,600,000/284,440,868 306.6 19.41% 
Payments to Northern Ireland } ; ei} 337.44) ae 
Exchequer ......00..cc0seeesess 6,000,000} 5,300,979 4.566.194) ~ 4 
wena to Local Taxation — { qe 
Other Consclidaiad’” Fund f) $800.000) 2.555.631 {disss.szaf 
Supply Services ” (excluding act 0.450.351, i 
REP SEENOE)  ccsccrsenccesseose /429,433.000 381,225,815 330,414,979) - 
ane a . >179.10.9 4.77], 11.000" 
Total Ordinary Expenditure |743,333,000 673,301,296 655,652,150 108 


Wah inka aes cslenat 1 €90.000! 1.8 

Sinking Fund..............0.0000 | 55,400,000! 47,578,623, 43.97-.-99 “"" 
SELF-BALANCING | | 
EXPENDITURE. | \e 

Post Office ........c..ssseeseeeeeee 60,275,000, 53,150,000) 52.500,.008) % a 

Road Fund ............... sveeee | 23,560,000 22,589,959 21,590.59* - 

Total Self - Balancing Ex- ~~ ne tan etal 17 

penditure ...... poosereences | 83. 835, 000. 75,739.959| 74.390.55" — a1 
Total ....... sontainceiasaimis “| _ 796,619.87 g} 771,994,895 | 


The aggregate revenue and expenditure to Febru 
shown below :— 


~— - Y 
Frvancran Year, 1930-31, APRiL lst To Fe8srs® 
(000's omitted.) 


£ ae 

Expenditure ............... seccssesee 673,301 | Revenue ...-----" a 

Sinking Fund............cccceseeeee 47,579 | Decreases 10 ~~ 
Net Amount borr 


ne 193 
ary = 





720,880 
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POSITION OF THE FLOATING DEBT. ee 
2 Ways and Means Advances Out- wee. Be "30. Mar. 2. *30. Feb. - "31 Feb. ™ 31. 
tanding— - a a won aes 
. Airanoes by Bank of par et 55,630,000 48,530,000 38,400,000 + 8,250,000 
» Advances DY Pub Ie vo 645,580,000 583,885,000 605,920,000® — 21,375,000 
Treasury Bills ot Bl Lig csereeree aah see at - et a 
Total Floating Debit sssserseses _ 701,210,000 637,415,000 644,320,000 —13,125,000 
a. ae Jdeor £25,000 the proceeds of which were pot carried to the Exchequer withtp 
ed the period f the wovant, 
er 
4 TREASURY BILLS BY PUBLIC TENDER. 
hia, 4 ' ee for £35,000,000 in Treasury Bills were opened on 
to bs ™ ve 27, |¥31, and the total amount applied for was £41,445,000. 
e ., ly were aceepted for bills at three months, dated Monday 
- Friday at £09 6s. Sd., about 83 per cent., and above, in full; 
t E ad Saturday at £99 6s. 7d., and above, in full. The amount 
A: BS allotted was £35,000,000. 
sy, a € “ ae aes = 
% — | Amount Treasury Billa 
— 4 — | fn Applied at 3 Montivs. 
2 i ° . | Average Rate. 
at “ i931. —_ eid i £ tna. © 
Bri. 6 30,000,000 | 44,180,000 2 8 8-37 
oa Diet. 13 | 30,000,000 =| ~=—-35,415,090 210 7-15 
wt prcecacananmntcataee | 30,000.000 | 36,550,000 212 4:52 
een 35,000,000 | 41,445,000 | 213 8:02 _ 
ek SIACAOARSGESSAASSeSEBesesEesHses08s0800R88 
+ — ACCIDENT and GUARANTEE 5 
io The 0 CORPORATION, Limited. & 
ia °§ ASSETS . ° © « £9,046,500 iS 
, CLAIMS PAID - - - £36,933,000 ro] 
nl rT ot ©} 
_ is Accidents and Iliness. 
m0 4 Employers’ Liability. Fidelity Guarantees. B 
4.00 '§ | Burglary. Fire. Motor Cars. Public Liability. | & 
NY 'B | Inspection and Insurance of Boilers, Engines, 
3 Electrical Piant and Lifts. fs 
a3 Executorships and Trusteeships. @ 
KG 4 Head Office: 36-44 MOORGATE, LONDON, E.C. 
. Si olojajojojojojajaiojajojo|ajejo/ojolololojolojojololojolololojojofojololo ojala} 
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BANK OF ENGLAND. 








‘eturn for Week ended Wednesday, March 4, 1931. 






































9 ISSUE DEPARTMENT. 
ft 8 iseued— £ £ 
[ IN tia a 350,722,320 | Government Debt .............. 11,015,100 
n Bat iking | Departinent ws 50,205,581 | Other Government Securities... 238,107,767 
Other Securities ........cccccccce « 6,533,517 
Silver Coin ......... ndoneenatensees 4,343,616 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 140,925,901 
£400 925,901 £400,925 901 
BANKING DEPARTMENT. 
£ £ 
* etom’ Capital ............ 14,553,000 Government Securities ......... 34,394,684 
aoe’ an 3.705.766 | Other Securities— 
my 7,827,444 Discounts and 
“ad a ak Advances ...... £10,639,093 
won Alena £6: 612,662 Securities ......... 30,039,239 
pV "Ger Accounts... 33,411,766 ——————— 40,678,332 
PDs. Bile” 200,024,428 | Notes.......-cesnecersseersrnseeeeneee 50,203,581 
= OWWET Bile .......000 1,939 | Gold and Silver Coin ............ 855, 980 
b: £126,112,577 £126, 112, 577 
“ sing Exchequer, Savings Banks, Commissioners of National Debt aud 
ee Dividend Accounts, 
: 1 Departmente Amount, | Inc. or Dee. on} Ine. or Dec. on 
elias Mar. 4, 1931. | Last Week, Last Year. 
ities a, £ ’ 
Mig tttstttstensesneenseees 350,722,320 3,056,918 3.426.345 
Net igstttitstteseesecceseces 1,827,444 ~ 8,393,836 152,495 
posits 66,612,662 7,540,977 2,918,187 
ey ere 53,411,765 99,536 2,510,083 
itaine High iit etttceteees 1,959 52 $59 
te HiablitieS .....cseeenns 458,576,131 2,304,120 3,986,485 
tt teeeees 18,258,766 35,835 18,052 
nt debt ay — - 
ad ode , nrities...... 283,517,551 1,870,199 296,759 
rities . ' 10,632,093 2,121,247 + 3,798,222 
in isaue department $6,572,755 1,757,514 10,524,375 
_—s pms 144343616 "13,267 123.103 
i . New ahi coin in banking 1,761,681 . is itched 10,528,351 
— teeveees * ves 51,039, 5¢ 1 2.887.627 15,954.662 
Side lia- ri tla 
e department only 
d on") ste Ws 47 °o 9 0 
ry Veposits and Ste ad 2%, 0 13% 
Tene © Tatts 5088 9: A% 2 7H o 
. (F00" omitted.) 
ee Banking Department, | ans - 1 
_ | Crreale. oe Gold fp or “4g 
1931. lawned ion iblic Bankers’ Other out of 5 = 
7 a is ‘ de *poaite, | Deposite, Depoxits, Bank, a=] 
- 21| 2200 | sacteen | ‘~~ Qs ami * 
gre 26! 3ocane | 346,462 2 = £ | % 
«| 338485 | S4ringe 2204 | 68.813 | 33,385 | 2,326 out | § 
, Ml aog’eee | 349,486 9736) | 2ori62 33,348 2,740 out =| 3 
e lb, qoorase, | 347.245 | qy'egy | 82576 | 33,568 a64 in =| 3 
et 25| qooete | 44131 | ase. 57,655 ] 33,960 | 176 in 3 
ie 4! grrelé | 347,665 lean, 61,146 33,144 88 out 3 
gs 7 | 490,926 350,722 Test | 59072 | 33.312 316 in 3 
~ 1 | MT | Ses | ssa | tos | 5 
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- (000’s omitted.) 
Iague wnemaeaiening Both Depts, | Banking Department, 
Date. Govt. Other } Gold Coin } G t | Dis- } Oth { 7 
Debt and | Securl- | 824 Bullion | Orr. jcounts @! gd | the «Pree 
|Securities. ties, | Ratio. | tes, | hg | tlea. |  portica.” 
_. a Se oe ek oe ee er ee 2 ee ee 
Jan. 21) 244,161 | 11,477 | 142,862 129%! 49,246 | 10,995 | 25,959 | 56,400 45%, 
28 | 243,161 12,477 | 140,141 | 31 fe 41,0385 | 9,748 | 21,823 | 53,317 49h 
Feb, 4) 243,159 12,477 | 141,040 131 43,050 | 6,325 | 23,204 } 51,554 148 
4 242,490 | 13.147 | 141,247 i31Z! 35,420 9,597 | 23,233 54,002 (1 
18 | 241 795 13,845 141.207 (31) | 36,135 | 9689 | 24.715 | - 076 
25) 244,963 | 10,680 | 141,593 31 | 36,735 | 8,518 | 27650 | 53.927 ‘3 
Mar “1 249,123 | 6,534} 141,762 |3 34,395 as} 10,639 | 30,039 { 51,040 wd te 
LOC, SAS. eon u 1 ae Se » aw 
, 
BANKERS’ | CLEARING RETURNS ( _(000's omitted). 
Town, |wetcopotivan | Coantry. | Total, 
1931 | 1 ae Oe eet Ce 
Jan. 1 to Feb. ip Wakecdeadatseciens 5,202,542 258,280 | 415,866 5,876,688 
Week ended Fet. 25 647,833 | 30,043 | 48,057 725,933 
Week ended Mar. 4 ssscscssesee an 747,004 + | 35,380 | 51,345 | 833,729 
Total to date, | | 6,597,379 323,703 | 515,268 7,436,350 
Total to date, 1930 ..........06 coeee 6,924,388 343,594 54,973 7'823.455 
Increase or decrease {n 1931...... { — $27,509 | — 19,891 | — 39,705 "2 »105 
= 4- 1% = 5-8 0 = 1-2 ° = 49% 
Total for year, 1930.........seseesee 38,782,577 | 1,812,146 | 2,963,631 | 3.558.354 
Do, } eee ere 1,881,989 3, 078,764 | 44,896,677 
— 1,153,347 | — 69,843 | — 115,133 |—1,338,323 
Increase or decrease in 1930..... A 2 2-8% | = 3-7% | mw 3°7% |= 2-9% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
| Week ended | | Aggregate 
| eek ends Mn of Febru . | ‘Totals 
| February 23. | can of Pelveany. January | to 
{ | February 28. 
j - j j 
21 | 1 1 | Ine. or | 1 v0 
| 1930. | 1931. | 1930. | 1931. | “D%0F | 1930. | 1932. 
| _— - : 
Number of working days i 24 j | 
£ oe on oe oe | £ 
2,340 | 10, | 9,697 | 3-3} 22 813 | 20,942 
OTR | 3. l z 21-7 | te 6.4 
137 } 4,74) | 4 <j t | 4,924 6.154 
4,105 . | eae | | 44, 3b 42,902 
114 | 3,332 | 3,140 | 7} 7,473 | 6,981 
767 4,108 | 3,837 | | 257 8,44 
563 | 3.048 | 2,¢ 33 13-¢ 6.682 5,88¢ 
6,203 30,359 | 23,263 23°3 | 63,703 53,078 
8,505 49.233 | 37,865 | 23-0 1 105,911 61.553 
1,405 } 6,199 | 5,552 | —10-4 | 12,843 | 11,99: 
| "424 ] 2,500} 1875 | —25-0| sci8z | 4/450 
642 3,951 3,55 | 19 8,596 7,545 
} 27 121,42 98 aa 18 21 2 3 
| OVERSEAS RANK RETURNS. 
NOTE.—The latest Return of the Bank of Ezypt appeared in the Lconomist 
for December 20; Chile, Denmark, and Bank for Internationa! Settlements in 
February 14; Roumania, Lithuania, Estonia, and Canada in February 28. 





_v. 8. FEDERAL RESERVE BANKS.— In $’s (000° 8 omitted). 












Mar. c. | Feb. 12, | Feb. “19, | ~ Feb. 26 | Mar. 5, 

} RESOURCES, 1930. Jose. | 293k. | 393% | 3988 
Total gold reserve .......0000. | 2,995,520 | 3,077,490; 3,084,410 | 3,081,320 | 3,094,300 
Total] bills discounted......... 308,629 222,190, 199,820 | 189,850 | 190,580 
Bills bought in open market 271,200 87,740 93.990 | 106.320! 100.550 
Total U.S. Govt. securities... 486,140 | 609,620 599,670 599.440 | 599,870 
Total bills and securities 1,078,190 919,550 893.490 | 895,610 ; 891,000 

| Total resources ........sccceees | 5,035,620 | 4,790,500 4,848,850 | 4,848,150 | 4,848,080 

i LIABILITIES. } | 
Federal Reserve notes in } 

actual circulation ... 1,641,430 1,481,010, 1,449,760 | 1,448,420 | 1,459,840 
Deposita— Me: aberbank—re- 

Berve account .......66. secre | 2,315,190 | 2,364,690} 2,379,740 | 2,378,410 | 2,365,190 
Total deposits ° 2.349,110 | 2,417,350, 2,439,550 2,427,570 | 2,430,770 
Capital paid in and surplus 449,000 | 443,930) 443.900 | 443,770 443,730 
Total liabilities ............ eeeee | 5,035,620 | 4,790,500] 4,848,850 | 4,848,150 | 4,848,080 
Ratio of total reserves to | 

deposit and Federal | 

Reserve note liabilities | | | 

SOMbINE ceccccccecee-seeeeeee | 79°8% | 83-5% | 84:0% | 84-1% | 84-1% 








NEW YORK FEDERAL RESERVE BANK. — In $’ s (000’s omitted). 

















Mar. 6, Feb. 7 | Feb. 19, | Feb. 26, Mar. 5, 
| 1930 1931. 1931. 1931. | 1931, 
Total gold reeerves ........-+4 |"... | 1,062,900 | 1,078,600 | 1,069,080 | 1,068,820 
Total bills discounted......... 39,669 51,460 | 37,640 | 38,020 34,830 
Bills bought fu open market 65,090 27,760 32,610 43,500 29,830 
Total U.S. Gort. securities... | 222,380 193,930 | 183,930 183,930 183, 930 
Total bills and securfties ...... | 337,550 273,140 | 254,170 | 265,440 252,590 
Deposits —- Memberbauk — | | 
FeESCTVE ACCOUNE ......--0eeee 932,450 992,740 | 1,006,920 | 1,014,670 986,310 
Ratio of total res. to dep. and | 
Federal Res. note Liabill- | 
_tles combined ......-...0-+. 78-9 85-6% | 87-8% 870% | _87-6% 
IMPERIAL BANK OF INDIA.— In nied (000° S omitted). 
. etiitinit Ft \ Jan, a ) Jan. 16, | | Jan. | 23, ce Jan. 30, f Feb. 6, 
| ASSETS. 1930.” 1931. 1931. 1931. | 1931. { 1931. 
| Total securities ....... | 32,24,09 | 29,47,07 | 29,70,83 | 29,77,49 | 29,80,93 | 29,83,53 
Loans ......... seeceeescce 8,85,49 | 14,32,67 | 14,62,50 | 14,69,48 | 14,93,28 | 15,«1,64 
Caah credi's........006. 30,59,42 25,35.20 | 26,10,84 | 26,96,43 27,08,24 28.12.23 
] Inland bills .......+. 7,37,56 | 5,09,04 ! 5,19,50 | 5,15,65 | 5,52,36 | 5,40,23 
| Foreign biils.. ' 45,75 | 31,58 24,35 21,19 | 25,86 | 37,93 
| Dead stock ......0++-+- 2,80,17 | 2,74,85 | 2,75,12 | 2,75,26 | 2,7520 | 2,74,%2 
Bal. with other banks 3,90 42,10 34,54 45,11} 45,63! 43,79 
ABN ..ccccc.coccersececes 12,09,40 | 11,49,03 | 10,50,34 | 10,65,88 | 11,97,56 | 9,28,09 
LIABILITIES, | 
Capital paid up ....... 5,62,50 5,62,50 | 5,62,50 | 5,62,50 |! 5,62,50 | 5.62.50 
ROBErVe.....ceceeeeeeeres 532,50 | 5,37,50 | 5,40,00 5,40,00 | 5,40,00 | 5,49,00 
‘Total deposits .......-. 83,16,27 | 82,67,99 | 82 S- 91 | 81,4913 | 81,67,50 | 80,97,52 
The above includes — £ £ | t | £ | Z 
Deposits in London | 752 6,972 | 6.986 | 7,023) 7,013} 7,169 
Advances in London 730 6,743 6,857 | 6,853 6,854 | 6,903 
Uaeh, &c., at other | | | | 
Banks in London... 27 317 261 338 3 331 








ee ee 
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SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted.) 














Feb. 7, 
ASSETS, le 
Gold coin and bullion ......... | 7,884 
Rubeldiary Coin......ceceeseseee 107 
Bills discounted .......-.e00000.2 | 8,l11 
Investment .........++. eocsesess 849 
enema 
Caplital ...ccccoccocscccccccccecccces | 1,000 
BRGBET VO ccceccccccccsccccceeseces 600 
Notes in circulation............ | 8,326 
Government deposita ......... | 1,359 
Bankers’ deposits............+- 4,785 
Ratio of cash reserves to 
Habilities to public ......... 52-4% ' 





Jan.9,; Jan. 8, 
1931. 1931. 
6,371 | 6,620 
191 226 
7,579 | 7,328 
1,455 | 1,549 
000 | 1,000 
x 720 
7.814 | 7,158 
1,310 | 1,988 
4,569 | 5,017 
| 
44-8% | 47-6% 











Jan, 23, , Jan. 30, ; Feb. 6, 
1931. 1931. 1931. 
7,023 6,974 6,577 

237 254 258 
7,337 7,963 7,239 
1,549 1,549 1,849 
1,000 1,000 1,000 

720 720 720 
6,907 8,256 7,694 
2,325 1,921 1,490 

| 5,284 5,164 5,127 
48-8% | 45-4% | 46-2% 





BANK OF FRANCE.—In francs (000’s omitted). 








Feb. 28, Feb.6, | Feb. 13, Feb. 20, Feb. 27, 
ASSETS. 1930. | 1931. | 1931. 1931. 1931. 
GON ccccccccesesseessseee | 42,855,470 | 55,632,074 | 55,738,057 | 55,857,792 , 55,923,598 
Foreign assete— ae 
Bight deposits ..... 6,955,712 | 7,010,604 | 7,004,563 | 7,012,887 | 7,004,968 
Bilis discounted..... | 18,798,135 | 19,340,765 | 19,335,324 19,294,493 | 19,285,693 
Comuercial bills dis- | 
counted at home.... ,245,135 | 7,231,235 | 7,242,052 | 7,483,543 | 
Advances against sec., 
To the State.......... | 8,652,545 | 8,398,572 | 8,398,572 | 8,398,572 | 8,398,572 
Other advances...... | 2,657,830 | 2,976,535 | 2,911,298 | 2,861,483 2,801,044 
Other assete (exclud- | ve 
ing forward exch.) | 3,966,163 | 4,153,972 . 3,770,402 | 3,749,575 
LIABILITIES. | | 
Notes in circulation... | 71,116,069 | 77,772,474 | 77,219,505 | 76,851,950 | 78,947,329 
Public deposits......... | 8,767,349 | 14,180,368 | 14,201,949 | 13,937,034 | 13,339,376 
Private deposite........ 6,772,767 9,873,760 | 10,358,140 | 11,182,760 | 10,537,633 
Other Mabilities......... | 2,474,805 | 2,717,155 | 2,620,674 | 2,686,601 a 





THE REICHSBANK.— In 


Reichsmarks* 


(000’s omitted). 









| Feb. 28, Feb. 14, Feb, 23, Feb. 28, 
ASSETS, 1930. 1931. | 1931. 1931. 
Reichsbank shares not yet issued....... oo 177,212 177,212 177,212 | 177,212 
Gold and bulhen ...000....ccccccccoscocescccee 2,444,389 | 2,254,289 | 2,265,626 | 2,285,108 
Of which deposited abroad ...........+++00 149,788 207,638 207,638 207,638 
Reserve in foreign currencies.........+..++ 383,802 181,182 175,402 165,566 
Hills of exchange and cheques ........00++ 1,965,003 | 1,609,102 , 1,525,632 | 2,054,971 
Silver and other COIN ..........000-..eesceceee 137.866 192,157 202,271 160,426 
Notes of other German banks ............. 3.542 17,676 | 21,292 4,148 
AGVANCES..........00eeceee rene ence 323,306 72,351 85,325 301,172 
Investments .. ; 93,277 | 102,322 | 102,322 102,322 
Other BABEtA .......ccccceeeeereeee eoccceoccccnes 484,925 | 546,607 555,887 | 511,216 
LIABILITIES. | 

Beduced capital .........c000-+-sesesereeseseee 122,788 | 122,788 122,788 122,788 
Increase of capital (shares not yet issued) 177,212 177,212 177,212 177.212 
SEU scnsinsecescensepaniyrevvonbensbevons opens 371,139 371,139 | 371,139 371,139 
Motes in circulation .........00..ccccsccccecccee 4,722,430 | 3,897,256 | 3,704,405 | 4,427,968 
Other daily maturing obligations ......... 468,52 250,170 401,325 324,790 
IID sins caine nenabentonoosgunenense 151,231 | 334,333 334,100 338,284 





© Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equala 1,392 Reiclsmarks, 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 








Position, 
May 28, | Feb. 27, | Feb. 5, | Feb. 12, | Feb. 19, | Feb. 26, 
ASSETS. 1914, | 1930. | 1931. | 1931. 1931. 1931. 
OE ccna (b) /1,178,703 |1,387,366 |1,414,862 |1,416,080 /1,416,162 
Foreign Bills and 232,650 | | 
Balances Abroad 547,595 | 875,700 | 898,616 896, 316 | 911,548 
Silver and other coin 3,131 | 4,252 | 4,270 | ,483 4,401 
eB csiccchscpies .. | 697,600 | 808,045 | 762,531 | 761,708 | 158 774 | 763,546 
LIABILITIES. | 
Notes in circulation... | 934,150 2,798,343 3,231,841 |3,221,543 3,197,170 (3,213,463 
Current accounta...... 112,125 |” 92,076 | 137,565 | 206.294 | 213.553 | 230,368 





(6) In thousand francs. 


NETHERLANDS BANK.— In florins (000’s omitted). 





| Position, | Feb. 24, | Feb. 2, 





























Feb. 9, | Feb. 16, | Feb, 23, ~~) Position, | ! , 
ASSETS. ‘May30,1914. 1930. 1931. 1931. 1931. | 1931. May 31, | Feb. 22, | Feb.7, | Feu.16 Fo 
GOId .c.sesesssscessseeee | 163,092 | 437,006 | 436,088 | 446,076 | 446,066 | 446,055 ASSETS. mae | Peeso” | 193i.” | 198). | 1h 
BUVEr ----...-..+00-+-. 8,436 | 27,071 | 26,800 | 28,498 | 29,086 | 30.811 | Coin and bullion —GOId.......0000 44,224 | 146,622 | 145,419) 146,417) Men 
Home Pale oa. 51,177 | 48,295 | 48,406 | 48,004 | 46,968 | Balance abroad and foreign bills | 28,533 | 28,742 | 22,182) 204 i 
Foreign Bills......... |S y53.sogd | 200,708 | 250,373 | 244,838 | 229,473 | 227,171 Norwegian and Foreign Govern- : 
Loans and een . | ia | | | MONE SECUTIES ....ccoccssccscecees 8,816 | 26,083 | 49,076 52,70" | ares 
ip a | 79,057 87,073 81,226 84,263 | 82,582 | Discounts and loans ......... sania 76,911 | 2 224,634 | 175,638 | 177,749 | bP 
7 r LIABILITIES . oP 
Notes in circulation | 316,632 | 782,666 | 841,810 | 813,197 | 806,718 802,693 | N . | 9,215 | 282,058 | 279,908 | 278% 
iesianiadeaniy | $016 | 23,474 | 23,342! 45,175 | 51,844 | 53.546 ————.. sales | 66. 282 | | 50.23 7 | 52,363 |_ SEE 
BANK OF JAVA.—In florins (000’s omitted). NATIONAL BANK OF HUNGARY.—!» Hungarian Pen 
seta aati ~~ | Position, ; Mar. 1, | Feb. 7, | Feb. 14, | Feb. 21, | Feb, 28, (000’s omitted). — 
May301914) 1950. | 1981. | 1931.'| 1951. "| 1931." | —— a Feb, 23, | Jan, 31, | Feb. i, | Fev. 19 #5 
29°785 | 30°308 ¢ | 262500 | 161,100 |162,900 | 162,700 | Metal reserve— ‘ 1930." |" 1951." | 1931. | 1951. | 2M 
Discounts, advances, and Gold coin and bullion ....ssccsecceereee | 162,629 | 162,658 | 162019 | BO “ys 
other investments ..... | 77,567 | 136,223 | 111,400 | 115,600 | 105,700 | 112,300 ee BONS caswereeeeerensennenene | EVER | E> 77a | amo | 12.609 | 208 
. | . se eeeeeeeererseces 5 Zang | 206,120 | 202% 
Notes in circulation ...... 109,499 | 275,827 | 246,400 | 247,300 } ; lo Inland bills, warrante and securities ... | 232,227 | 265,103 | 223,400 bee N67 60.267 
Deposits and bills payable | _11,250 | 30,814 | 38,600 | 37,300 oo ier} Advances to oe sececesevcesece | 82,937 | 63,803 | 60,167 | al 
Share capttal (gold crowns $0,000,000%) | 34.756 | 34.756 | 34.155 | ere | sna 
, . . ‘otes in circulation 379, , hyn 778 | Sdee 
BANK OF ITALY.—In lire (000’s omitted). Ourrent accounts, deposita, &c. ......-.. 145,612 | 18,828 |“ | 29,648 | sia) 3 
Feb, 20, | Jan. 20, | Jan. 31, ; Feb. 10, | Feb. 20, © Calculated at pre-war parity of exchaure, 
Gold, coin and bullion 5 30,0 6,298,700 51331. 0 1931." | 1951." In Cz. K 
’ seeeee teeeee » . _— Zz. ° 
Fordgn bilsand balances abroad | 4,768,400, €072,100 Raeinerer prc NATIONAL BANK OF CZECHOSLOVAKIA.—!» 
IE 00, | _ ss 
Gold deposited abroad due by 604,700} panei aon 233,400 (000’s omitted). 
the State weeeseessvsereeeserveerese | 1,813,100, 1,782,400! 1,782,400! 1,782,400! 1,780,500 Hort. | rem | Fea 
Discountas..evesreesserevre ssveee | 3,292,200 3,837,600) 3,817,500| 3,758,700) 5,647,000 Foxe” | aos1.” | 1931. 233k | 542s 
<5 zeae 988,000) 1,006,600) 1,178,100 112630) 1.25600 | Gold ana civer oitngs... | 1,261,810 | 1,543,795 | 1545,500 155! 
“SS | _ eee ee 803, 700! 626,200} 626,200) 626,200) 626,200 Balance abroad and foreign 939 | 2161995 | Btn 
vernm . 200) namie - 72 | 2,179,239 
uo ent securities cvcnecencnne 1,053,000, 1,160,400, 1,159,100 1,159,400) 1,153,500 | Discounts aad sdvances | “2eirse | “aseeel | 230 ent sila seis 538 
Stat ‘ 3,416,972 me 
=<... 15,726,000 15.272,600'15,199,500115, "420,800'16,872,000 Other aneete see ances | Serr | Varress | 628981 | 88h ve 
evcccccccoccoes eosces x i | y L v l 5,755: os 
a. | ay 2,232,500) 2,159,800) 2,437,600 « Bank notes in circulation... | 6,102,807 | 6,651,597 mt. | saad Pret 
' eck 2. | 1.034, 39 5 
es 55-43% | 53-03% | 52-65% | 53-15% | 52-86% [ oe Other Habliltiee nn. | MSietrss | gavetoa | 239.127 | 22055 

















ee 
SWISS NATIONAL BANK.—In francs (000' 8 Omitted) 

Position, | aieeiieiies : 

May 31, > + ae Feb. 7, | | Fe ~] Fe ie i 
ie, Deere ine py a ts ra Isat 
GOI, . ccc eeeeeeeeeeee 54,431 | e 4. | 193) 
Foreizn Bilis and Bal- , | 643,567 643,143 , 642,985 

ances abroad......... ove 343,839 | 375,305 | 384,239 322,721 | 

Discount ......++.+006 ove | ose 78,012 27,272 | 28.123 | 2424) | 8 
AdWANces.......c+..0e we | 103,000 | 42,002 | 38420 | 3e.a3s | B24) | 24.549 
LIABILITIES, } 24965 6 44) 
Notes in circulation... | 275,925 | 893,120 | 914,067 | 890,57 881.738 | ern 
Depontte......--rer-eee | 33,750 | 128,504 | 286,585 | 3091972 3) 3'13) | HUE 


BANK OF SWEDEN.— In kronor (000's omitted), 











kK b. 22, } | Jan, eee) ob. 1 | F b.14,) Fay = 
ASSETS, 1930." | 1931." | “tosr | 1981. | “igi 
Ct »-. | 243,962 | 240,575 | 240,420 | 240.341 | 24x 
Government securities — ~Swediah 22,155 3,343 3,331 | 333) j £90.25 
Foreign 51,359 65,434 65,434 | 65 929 3 33) 
Other Swedish bonds quoted ou biileeel 38 
foreign bourses...............006 eee 157 84 R4 84 | - 
Bills payable in Swedent.......... | 160,603 | 121,552 | 106,911 | 108,348 | oe x: 
ae am IIE cosoneccesss ese | 112,259 77,367 93,367 22. 691 ar rze 
Balance abroad........++++: ssereeeve | 69,117 | 227,064 | 207,230 | 196723 | jens’ 
Advances made on Government | mie 
securities and bonds .........00. 47,379 39,811 29,681 | 33,520 | : 
LIABILITIES, j oat ie. 
Notes in circulation........00.+« 468,551 | 533,319 | 506,401 | 498.643 | era 
Government deposite 175,826 | 196,071 | 190,508 | 196.517 | ja >) 
Private ePORits........++++- 4.297 7,682 14,069 6,833 rc M3 











+ The sum of the items “ Bills payable in Sweden” and © Advan ces made og 
Government Securities and Bonds " excludes advances aud cash credit w) 


not available as cover for the note issue, aioe 


BANK OF SPAIN.—In pesetas (000's omitted). 














Position, Feb. 22, Jan, 31, | Fet 1. oy | Fe 2b. 14, | 4 feb 
ASSETS, May 30,1914) 1930 1931. | 1931. | 193), 
Rn cms ee $21,775 {2,517,198 | 2,415,198 (2.415.343 |2.415,547 
Silver. 728,600 712.076 | 710,717 | 707.224 | 703,022 
Loans & Discounts. 800,725 (2,083,952 | 2,170,404 12.176 7 2,132,520 :2 
Spanish 4% stock... | 344,475 | 344,475 | 344,475 | 344,475 144,475 
Advecs, to Treasury 150,000 150,000 150,000 | 350,006 | 150,000 
LIABILITIES, 

Olrculation.........s0. 901,550 [4,401,321 | 4,666,964 4,735,062 |4,713.016 4.69390 
Depostta.............+6 | 477,500 | 956,936 | 817.721 | sir.oo9 | 413,000 


BANK OF PORTUGAL.—In escudos (000's omitted). 








| Jan. 29, |} Jan. 7, Jan. 14, im. 2. ‘ 
ASSETS. } 1930. | 1931. 1931 1931. 
Coin and bullion .............. 5,903 | 8,995 8,995 8.9 s 
Of which gold.........ccc000 an 8,577 | 8.577 8,577 § 
Balances abroad.........-..... | 312,991 180,532 177,810 180,82 435 
SOMIRIIIEDD .. .asescorcesencovoeses 361,148 442,412 433,313 428,958 | 422.18 
Government loans............ | 1,719,321 | 1,531,003 | 1,531,003 1,531,003 1 
LIABILITIES, 
Notes fn circulation ......... | 1,971,897 | 1,992,232 | 1.963.918 | 1,934.836 | 1 
De “posits punencpnaseoeusecsoonees 107,627 | 146.783 138,224 2 
_ AUSTRIAN NATIONAL BANK.— In schillings (000's omi 
“ASSETS, | +Feb, 23, | Jan. 31, | Feb. 7, Feb. 15, ~ 
Cash Reserve- 1930. 1931. 1931. 193] 19 
Gold coin and bullion 168,634 214,358 | 214,358 214,363 | 2183 
Foreign exchange ......«. 198,204 140,196 136,265 132,171 
Other furelzn exchange} .. | 306,558 | 495,550 | 488,352 483,019 4 
Billa discounted ..........es00 193,043 | 135,937 | 107,152 92,516 — 
Gort, debt ......... cocccccescss 108,558 100,760 , 100,718 100,718 “ 
LIABILITIES. | | 
Share capital ..........cccesses 43,200 | 43,200 | 43,200 | 45,200 
| eee 9,283 | 10,272 | 10,272 10,272 
Notes in circulation ......... 840,748 | 978,882 | 899,816 872,704 
ineceneapealineneatiaan | 137,579 |_121,730 | 150,835 | _ 153.975 | 


+ In dollar ond mains | cnly. 


_ BANE OF NORWAY. —In kroner (000's omitted). 
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; 
NAL BANK | OF JUGOSLAVIA. —In dinar (000’s omitted). 
NATIO! —Feb-22, | Jan. Sl. Feb. 8, Febs 15, | Fen. 22, 
aaa | 1930. 1931 1931. 1931. 1931 
bl | “95,962 | 98,696 | 98705 | = 98.724 | 98,761 
Orer coin ahd 18.425 17,321 18.003 18,161 18,213 
ein at tote on | 99) 340 | 123,129 | 118,003 | 103.861 | 114,179 
Foreign cred vrervverrere } TEED 79 | 1,349,594 | 1,330,600 | 1,295,700 | 1,266,604 
BUlIs....-ceevccsonoescorecsscorees | errr | oe a 1,295,700 | 1,266,608 
jovernment a.va CS coves | 
je creuatlon | 5,389,532 | 5,064,470 | 6,020,655 | 4,860,510 | 4,727,308 
Sate cei aneerseeee 19.910 | 126.265 | 126.258 | 126,258 | 126,259 
ee pect | 1,867,645 1 1,038, 647 | 1,131,675 | 1,062,452 | 1,271,811 
Deposi'é sessesssesesense | D ‘ a8 


“gah reser {a ca}eulat ed as follows: 


jar, 


One vold dinnr as one dinar, one pound sterling 
lar as 5 dinars, one lira as one dinar, one Swiss or French franc as 
0 8 


ssn AL BANK “ BULGARIA.— In levs (000's omitted) 


b. 15, 
ASSETS, 93 ), 
! ! L : 
iol mn l e 1,56 4 
Rala ‘4 a fore = a 
ence 7 d 
wa ani 8 ‘ 5 1,238,404 
Alvan es e lre 3,340,502 
LIALILITIES si 
anl‘al pai p. a ae 
TVS ..coccccceres 1.252.108 
_ es ition 3.310.677 
agit | jes 1.748.415 
tle 8 21,227 
BANK OF GREECE 
eb 23, 
ASSETS 1930 
ecdeosccnesseneese 647,309 
Gollexchange ... 3,592,061 
yoer foreign «xchange 354 
Billa iscounted .....00-cceeee 170.166 
Advances..... 1s 5 
t tothe state 3.152.763 
Lia s 
EE TOES DED svccscccccccces 400,000 
Sote: in cireulatios ee» | 4,847,574 
poeiis ab ment ac- 
ounte since = 1,824,956 ! 
Poreiyn exchanve liabilitie 1,111,552 


BANK OF POLAND. 





Feb. 20, 

, ASSETS, 1930. 
| ESL ee 701,004 
Of wich held abroad ...... 179,553 
p Foret FTENCICS......000008 455,139 
Bills dis ae 670,321 
los & ay 5 8 J s 17,547 
> Beserv 8 e 83.531 

Liak rs 

Share capital ...........ccccees 150,000 
> Rew eae 110.000 
@ Notes in chreulats ) 1,165,249 
SOnrrent 4 a c 3,039 


* As from October 13, 1927, 8. 91 due equals 1 U.S 





Jan. 23, | Jan. 31, | “beb 7, 
1931. 1931. | 1931. 
1,456,857 | :.458,203 | 1,460,158 
720,600 | 704,028 , 674,951 | 
697,914 683,183 | 663,611 
3,100,845 | 3,100,845 | 3,100,845 | 
500,000 500.0°0 | 600,000 | 
1,184,987 | 1.183.677 } 1,183,658 | 
3,109,361 | 3,058,535 | 3,068,843 | 
1,453,764 | 1,502,594 | 1,457,236 

268,739 | 268,708 


268,285 | 


Pb. 15, 
1931. 
1,460,333 


708,770 
659,719 
3,064,426 


500,000 
1,183,658 
3,034,882 
1,464,879 

207,861 


In drachmae (000’s omitted), 














Jan. 23, Jan. 31, F: b. 15, 
1931.' | 1931. | 1931. 
511,783 512.526 | 513.676 | 

2,864,769 | 2,840,062 | 2,539,859 | 

2.806 | 2,772 | 3,164 
144.956 | 146,222 | 146.043 | 
179,738 178,413 | 193,214 

3,388.763 | 3,388,763 3,388,763 | 
400,000 | 400,000 | 400,000 

4,507,731 | 4,521,092 | 4,474,364 

1,733,422 | 1,797.100 1,875,320 
619,553 510,090 244,301 

In zloty* (000s omitted). 

Jan. 20, Jan. 31, Feb. 10, 
1931. 1931. 1931. 
562,393 562,483 562,557 
77,396 77,396 77.356 
388,385 384,792 373,040 
627,602 622,881 604,205 
89,083 100,364 91.082 
81,804 90,717 90,717 
150.000 150.900 150.000 
114,000 114,000 134 900 

1,154,465 | 1,276,555 | 1,199,720 
"308,992 | "184:+28 | "227,565 | 


. Ailton, 


Feb. 23, 
1931. 
514,093 
2,563,361 
3,198 
140,436 
190,051 
3,388,763 


400,000 
4,409,905 
1,995,422 

236,211 


. Feb. 20, 


1931. 
562,647 
77,396 
363,795 
591,574 
97,265 
90.739 


150,000 
114,000 
1,139,167 
_ 250,084 


_RUSSIAN STATE BANK. Note-Issuing Department. 


l ervouetz 0's owdttet,) 


(NOTE: 


1 Tenervonetz = 


10 wold roubles.) 


9 Mar 1, | Jan. 16 | Feb A, Fe. 16.) Mar. a, 
tn eae 1930. | 1931, | 1931. | 193i. 1931. 
veoir and bullion ...... 29,080 | 48,361 | 48,361 | 48,359 | 48,361 
| SR 293 | 2,189 | 2,189 | 2,075 | 2,121 

A CUP ooo ssesnsonnn 6,517 5,120 | 4,239 4.163 | 4,222 

eter) eee currency 29 305 305 | 257 257 
sonentn toans 115,809 | 157,025 | 157,886 | 156,147 | 158,040 
ck 20's tract red to | | 
anne ta ep sestessess sree | 153,580 | 210,235 | 210,835 | 209,252 | 210,770 
wil te in 114201 2765 | 2165 | 1,748 | 2,230 
BANK OF FINLAND. —In F. Marks (000’s omitted). 
a Vosition, ; Feb. 22,) Peb.7 | Feb. 14.) Feb. a3, 
4 ASSETS, May30,1916, 1930. | 1931. | 193i." | 931°" 
seal romlardforcden tis |  eer0@d 301.058 | 300,803 | 300,725 | 300,580 
ust: nd Foreict, Gree | 90.379 759,680 | 905,841 | 834,964 | 891,760 
there ne | 
canteen 21,826 321,409 | 371,692 | 371,692 | 370,035 
act | 371, / ' 
mi Clb vss seen 105,151 1,350,800 | 834,846 | 838,010 | 843,924 
a latior 
NOSIS Bt neh eee etettseesees 123,94] 1,268,129 | 11,22 5 
gine |n268.129 9,596 |1,243,206 |1,220,822 


BANK OF LATVIA. —In lats ( 














102,897 | 


98,204 


| 121,670 





gold franes) (000’s omitted), 
































ie Feb 26, | Jan. 25,, Feb. 4, Fel Fe 
- ASSETR, | | 25, | » 4, Feb. 1h) Feb. 18, ; Feb. 25 
Lulilon atid coloeasaee | 2930, | 2931."| 2931." | 1931. | “agai.” | “1981.” 
Sees aamame | 23.948 | 24,069 | 24,070 | 24.070 | 24.073 | 24,072 
abroad. (1 | go8s8 | 6.238 | 6,421 | 6,438 | 6,488 | 6,473 
‘oresand am. change, | qo tex | 22022 | 33207 | 31,929 | 31,186 | 31,016 
oF term bi | ams 14.138 | 14,464 | 15,375 | 16,006 | 15,372 
* arainst securities | extng | 89950 | 86,112 | 85,487 | 84,953 | 84.172 
er beset ees ene 71,622 | 71,606 | 72,257 | 71.538 | 71.184 
ow, ait’ | 19,525 | 18,387 | 18,658 | 12,769 | 14,200 
‘OP iatio 
Mal paid up, 48,586 | 48.547 | 47,312 | 46,400 
4) paid up.. i, . 45,884 | 47,166 
010 18,735 | 18,735 | 18,735 | 18,735 | 18.735 
tal resery | 3662] 4,352] 4 
ad | foe , 352] 4,352} 4,352 | 4,352 
= | ye'one | 92209 | 3,500} 3,500 | 3,500 | 3,500 
met acco | e'o83 = 115 | 20,919 | 20,947 | 20,953 | 20,960 
~ it fate | gaigag | C4223 | 62,713 | 67,833 | 67,522 | 66,735 
ily len ; 4 10,228 aoe tard 8. 134 | 79,173 | 77,731 
045 2, 1,312 | 6,894} 7,311 
‘BANK OF J 
on APAN.—In yen (000’s omitted). 
‘wit sition, | Feb- a7; 
Me cols )MSO1SI4) ane ae 7 |: vf "931" 
Bbctio. 931. 1931 
eT cot | > 22) — 
x ve | f “29520 | 1,048,747 |2 829,109 | 830,789 | 832,225 833,744 
war co | 41,74 ™ \ 52,551 
a 740 | 659,144 5 52,347 52,553 51,529 
ities, | 70,540 74,750 ye “a 650,702 yd 
a ’ r ’ 8 58 
teponits | 582270 | 1,197,784 
erent | F140 | “4an'sgs | MGQU824 | 117,087 | 1,213,445 | 1,200,576 
=N—1_ssissi6 |_ 225,546 | asrare | i9eazt | 444556 
a ’ : 5 














BANK OF DANZIG.—In Danzig ‘gulden (000’s omitted). 






































| Feb. 28, | Dec, AGS! Dec. 3. 31, | Jan. . 15, { Jan. 31,| Feb 14, | Feb. 28, 
: ASSETS, 1930. 1930. 1930. 1931. 1931. 1931 1931. 
- — — 00 3,167 | 3,566 3,226 3,825 3,479 | 3,751 3,417 
which gold coin 12 |} | 
Sante oat 2 118 118 118 118 | 118 118 
i itestecnceraus 3,155 4 ’ ; 
“i ok | 3,448 3,108 3,707 3,361 3,633 3,299 
inc. notes ......... 14,5 12,971 16,645 11,099 17,100 11,668 16,594 
Bills of exchanve... | 20, ase | 21,713 | 21,070 | 20,588 19,488 19,542 20,313 
Loans Di niccmaua sai ne a oo 225 Mee 
Foreign exchange .. | 13,328 | 13, 420 | 17, = 7,996 16,151 | 15,527 | 14,654 
Other bals ieeatelceaseitatn 32 | 54 30 44 41 
Securities .........04. | 2,703 | 4.405 4,40: 4,406 | 4,326 | 4,233 | 4,157 
LIABILITIES, } | 
Capital paid up | 7,500 | 7.50 00 | 7 500 | ' 7,500 7,500 7,500 7,500 
Notes in circulation 36,045 | 33.838 37,948 | 31,454 | 36,519 | 31,337 | 36,196 
Deposltaon dermal | 1,695 |” 2617 | ar 3s6 "3,520 | 1,795 | 1,368. |  '994 
LONDON RATE 
j | | | 
{1 2¢ 27,|Feb. 28,, Mar. 2,! Mar. 3,/ Mar. 4, | Mar. 5, 
| 1951 1951. | 1931. | 4931. | 1931. | 1931. | 1931. 
. ( 
Bank rate (changed roul | ) > | | ) Yo 
34% May 3, 1930) ........ | 3 3 3 | 3 13 | s 
Market rates of discount | | | 
60 days’ b wnkers’ drafis | 2% 2i— 3 th i rt | 28—4}) 28—#! 28 
© MONCHS" UO, ss<c.ssccsc00e | 2B 1h /2%3 — ig /2§s—H| 28—9$| 28—F4) 28 
4 months’ do. . 2 #—ie| 23—1| 23 | 2%—3) 24—2) 24 
Sane ee 25 2% | 2% i 26 | 28—% | 22-4 | 23 
Discount ‘Treasury bills | | 
yp Se een | 2} 2 ji 2 243 —Z#:234— fh] 28 | 24 | 2 
PINE cccntueecckesnenten | 2% a} 24k — 4h 244— 4h] 28 28 2—2} 
Loans—Day to day.......... | 2 oe igo | 13—2 | 1324) 1$—2 | 15-2 | 28-3 
OO eee ae 24—2}} 2 | 2 2—24 | 2 2 | Zt —s 
Deposit allowances: Bank } 1 l Lt | 1 1 } 1 ‘2 
Discount houses at call .... | 1 1 | 1 1 | 1 | 
At Motice.........0c0---+00-..-. 1 i: 6 it eo. lm. the 





Comparison with previous week— 














| 
| Bank Bills | Trade Bills. 
lLoans.| | | = | { | 
| | 3 Months. | 4 Mont} | 6 Months. | 3 Months. | 4 Months, | 6 Months, 
| } | 
1931 % Q [.._ -_—t+. = | wt.”  % 
Feb. 12 | 2 23| 2Qum—th | 2%—s | 25-2 3 | 3% 4 
» 19 | 2-23] 24-8 | 28—-h | 28 3—} 34-4 33—4 
ow 26 |2t—-23| 26 | 2} 25 3—4 3t—4 34—4 
Mar. 5] 2 } 28 | 2% 23 _—_" 3}—4 3h—4 











RATES = EXCHANGE. 





























- wel Par | Mar.6, | Fev. 26, | Mar. 5, 
London on | ie san “| Par. | 1930. 1931. | 1931. 
New York...... \dollarsto £1 | Cable; 4-863 |4-80.--86)) 4-85H-Hi | 4° 8531-9, 
Montreal ...... lollarsto£1 | Cable | 4-86§ |4-88}--882 | 4 s5d8-% | 4-851b-48 
i err francs to £1 T.T. {124-21 !124-20--22 | 123 94 96! 124.00--02 
BOP cccssiices marks to £1 Ey | 20°43 (20 363--36%) 20-434--44! 20-43}-3 
Amsterdam... {florins to £1 T.T. } 12-107 |12-113--12! 12°19g--11] 12-12 --12 
Brussels ...... ibelva to £1 T.T. | 35-00 |34-88}-.883/34° 83}- 843/34: 843--853 
lire to £1 T.T. | 92-46 | 92-78--82 | 92 78- 80 | 92 72--74 
IN ccctacs ifrancs to £1 T.U. | 25-228 | 5-144--15 | 25-214- 22| 25-23 ‘234 
I datecancinas ‘kroner to £1 T.T. | 18-159 | 18-17--17} | 18-15$--16 |18-153--16¢ 
Stockholm ... |kronor to £1 T.T. | 18-159 | 18-114--12/| 18-14§--15| 18 138-3 
Copenhagen... ‘kroner to £1 T.T. | 18-159 (18-16}--163) 18-153--16 | 18-16-16 
i ee |pesetas to £1 Ti. | 25-224 | 39-75--85 146°95--47°05| 4$5-25--36 
fe eee lescudo to £1 72. 4-50 | 1083-1083 1038}-% 1084-8 
Vienna......... ischilgs. to £1 T.T. | 34-58 | 34-49 -52 | 34-55--58 | 34-55--58 
iy ere ikrone to £1 T.T. | 164% | 114- 1144 1634-1644; 163) 164 
Belgrade ...... ldinars to £1 T.T. | 25-224 | 2753-276 | 2768-a | 276 2768 
Budapest...... Ipengo to £1 T.T. | 27-82 | 27-80--82 | 27 85- 88 | 27-85-88 
Bukarest ...... lei to £1 T.T. 1813-6 817-819 | | 8163- 8174 | 816-818 
eiaiisiinnes eva to £1 TT. 673-659 | 669-673 | 667-672 | 667-672 
Athens......... ldrachma to £1} T.T. | 375 | 375-375% | | oo. 3754 | 3743-3753 
Constantinople piastres to£1 | TT. | 110 | 1115 seilers | 1025 sellers! 1025 sellers 
Moscow ...... roubles to £1 T.T. | 9-4 | +9-43--45 |9-434-9 Page 9- 430- 449 
Warsaw ...... \zloty to £1 ‘Sele | 43-38 | 43%-43 % 4 fe-ve 
Helsingfors... |F, marks to £1} T.T. [193-23 | 193-1934 1+3- 1934 1924-193 
Kovno ......... | lits to £1 T.T. | 48-66 431-494 484-49 484-49 
OUD accvncess |kroon to £1 ‘ee 18-159 | 18-20--27 | 18 20--27 | 18-20--27 
__ jlats to £1 T.T. | 25-224 | 25-20--30 | 25:19--29 | 25 19--29 
Alexandria ... |piastres to £1 | Sight | 974 | 97 i - te 97 ate 975 &—-t 
Buenos Aires jpence to peso T.T. | 47-62d 428 - 37 W-37h 375-8 
Rio de Janeiro |pence to mils. 90 days} 16-70 58-544 fi-& *-4 

Montevideo... |pence to peso ® rT. | 51 | 453-444 343-353 t-}? 
Valparaiso ... |pesos to £1 | 90 days 40 |} 39°82 39-92 39°93 
ROD ~ cccnnsise Eng. to Per £1 90 Jdays par  (27$% pren 17-75 17 623 
Calcutta ...... \ pence | tl |) (| 1/5%- #8 1/5i-# 1/5#8 - +3 
Bombay ...... to {| ro > 18 < | 1/54-# 1/53 #i 1/543-tk 
Madras......... J rupee or. 13 1/53-43 15% # 1/5%j- 
Hong Kong... |ster. to dollar | T.T. 1/5-1/63 lld-1lléd lljd-1lléd 
Shanghai...... |ster.totacl | TT. | | a/ii-1/11$ | 1/28 § 1/24-1/3 
Singapore ... 'ster.to dollar | T.T. | 2s.4d. | 2/38-2/3% | 2/3#-# | 2/3%-# 
Kobe ......... /ster. to yen r.T. | 24-57d.|] 2/0%-# 2/0H- 48 2/043 —Ye 
PID veucecucx ister, to peso Pot. [24° 066: 1.) +2/0%d 2/0% 
Mexico......... pesos to £ Becket 9 | 10-15--35 | 10- 35. 45 | 10-20-40 
a ster. to baht. ra | 21- 82. 1/108 1/9 1/93 
+ Rate for previous day. 
OVERSEAS BANK RATES. 
Changed. From To | Changed. From “To 
o 0 os o 
oO o /O 
Amsterdam 261968 3 Fh | Onltinw.-x.. Nov. 7,1930 44 4 
BERGER ccccsescees re. 2,1928 10 9 PD dacccases Jan. 2,1931 2% 2 
Batavia .......... ar. 10,1930 5 4% PYOGOS ..0<c0xe June 24,1930 44 4 
Belgrade y 28,1930 6 5$ PROROTID, oeces Sept.29,1930 6 53 
aa 9,1930 4 Ot ) | aneeere Oct. 4,1930 8 7 
Brussels 31,1980 3 32 — ' 6a 
Bucharest......... a oe. 1 Oct. 1,1930 7 {% 
Budapest... 28,1930 6 5 | Rome......... May 20,1930 6 5¢ 
Calcutta.... . 5,193 6 7 OR kccocetes Jan. 29, 1931 10 9 
Copenhagen ,.12,1930 4 3) | Stockholm... Feb. 5,1931 34 3 
RI keccdcesece . 10,3990 ¢ §& Swiss Bank 
Helsingfors ...... Aug. 26,1930 6% 6 places ...... Jan. 22,1931 2 2 
| ae Apr. 1,1930 7 6 TOR ccccccecs Oct. 6,1930 5°48 5-11 
OS June 2,1930 8 ‘7 | Vienna........ Sept. 9,1930 5% 5 
New York Fede- Warsaw ...... Oct. 3,1930 64 7k 
ral Reserve.... Dec. 23,1930 2) 2 MEME ccsscuesves May 1,1930 44 4 
Madrid............. July 17,1930 54 6 








Central Bank of Chile.—Discount rate for member banks, 7%; 


public, 8%. 


a 6% applied to banks and credit institutions. 
> 1% applied to private persons and firms, 


discount rate for the 


arene ges 








Se deen aie aie ae 


ee 
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CURRENT PRICES IN NEW YORK. GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during +) 
announced by the Bank of England, have been 


: } 931. ARRIVALS, ‘ | Q 
Mar.5, Feb.4, Feb. 11, Feb. 18, Feb.25, Mar.4, |p.) y 1931. 


The Irving Trust Company cable the following money and | 
exchange rates in New York :— 


1e Past Week, ba 


as fo lows — 























4 WITHDRAWay 
eb, 27 Bars bought ......... | Feb, 27 ne 
1930. 1931. 1931. 1931, 1951, 1931. St ausioos eee mn |e 31 Bars sold 
Call} e R 4B ij Re i} | March 2 Sovs. from abroad... 250,000 38 Bars cia 
ARR icivscinvaavsksenciobeewenhe Re ee Nil | pee sg 
Time money (90 days’ mixed coll.) 43 - 2 2 4 Bars bought .....0... 1,284 | March 2 Bar me 
Bank acceptances :— ————_—— felling Rate ee ee | Sovs, released......... 192/848 ee es ee ; 
Members—eligible, 90 days ...... 3% lh 13 li li 1% f nen eee, Ni , Bove, fur 
Non-mem.—eligible 90 days .... 3} 1} l2 1} le 13 | sal sci il... 316 
Ineligible, 90 days............ss000 4k lé li lf 2 2 | owe 
Commerc ial accept 90 days......... 4} 23 2} 23 2} 23 Pe 3 
i | : XY 
Rates of Exchange, Par Mar. 5, | Feb. 18, oy Mon, 4, OME xveessacn $44,139 otal se 
vew Y — ; 9 ° a. | . | ™ i - 548,706 
New York on Level. 1930. 1931. | | Net arrivals, £127,435, 
! 
Tondon | | Messrs Samuel Montagu and Company write on Mar) 4 ton 
anaon— } | | : i a Mn. ren 4, 193) 
60 dayS.........++. 7 (| 482%) 4-83 | 4-83 | 4-83 | as follows :— 
TE >| Dollars for £1 4 86664 4-864) 4°85) 4:°857 | 4-85} | GOLD. 
Cheques ........-. } | lL] 4-857 | 4-858 | 4°85§ | 4°85% | ots 
es cheques Cents for 1 franc 3-918 | 3-914 3-91f | 3-91} Re The Bank of England gold reserve against notes ne 
Brussels ......... » j|Cents for 1 Belga | 13-90 13-912 | 13-93% | 13-934 | 13-934 e a oc . RECO SEP WRI ge p43. 
Suitecriand..... on wormed $a 19-30 | 19-31} é: 23° | 19-27} | 19-25 cate gant d poe _— —— 2 coms ared with £140,439 597 
See 5» {Cents for 1 lire 5:263 | 523g 05-23 | 5-23: | 5 234 on the previous WW ednest ay) anc represents a decrease of £6,809,329 
Ri cnbbcanebss » |Cents for 1 mark | 23-31 23-84 23-75% | 23-76} | 23-75% | since December 31, 1930. The shipment of bar gold whieh i a 
SOI wonocoore ” eee ong oem eel 07 + “ | * “4 | bed | oar | from South Africa this weck amounted to £1.21) 5,000: és 
Amsterdam a 7 Ic ents for 1] ruilder| 40- 195 | 40 054 | 4 104 | 40 102 40-07 } was available in the open market yesterday, } i fe all hee wht 
Copenhagen ... ,,) | | (| 26-74 | 26-73 26°74 | 26-7 forward on French account. ‘To-day, about £159,000 of } 
} +e ne oF di 96-7 1 6 Re 26-7 ad 27 " ies aati . 
Stockholt A scoce oo pjcemte Sor 3 kroner; 26-605 | 3 -_ | 38°39 12 ase 26 oat | £20,000 from West Africa and £130,000 from an wrliselose 
StOcKNnoimM ....- ” | L | ot é |} 20°74 | « ‘ < 4o% - ° _ Ree 
ren we LOOPS, » oe ‘entsforldrachmal 1-297 | 1-293 1-293 1-29} | 1-293 was offered in the market, and Was taken lor be Siu at ti Xr 
— + eo “ | ii dis. | A dis. | A dis. | yy prem. | price of 84s. 103d. per fine ounce. Movements of gold g th, 
¢ | nis f Q.&5 Q. 9-4( -3 . 2 ‘” a - ‘ nh 
Yokohama ..... » [Cents for Lyen || 49°85 | 49:20 | 49°45 | 49°40 | 49°37 Bank of England during the week have resulted in a net index of 
Hong Kong..... ,, |Centsfor H.Kong$ | 37-10 | 22-30 | 22 85 23-15 ‘ : , . : : “ . dante tntux of 
Shanghai ...... » jOts. for] Shng.tael sais 148 00 | 28-25 29°25 | 39-00 £108,687. Receipts totalled £444.139, of which £250.000 x in 
ye » (Cents for L rupee | 36-50 | 36-16 | 35-84 | 35-90 | 35-90 sovereigns from South Africa and £192,848 in sovereigns “pr leas 
Buenos Aires .. ,, |Ciold Pesosfor$100 103-65 [216-70 (13665 [133-10 | 122-50 withdrawals consisted of £250,000 in sovereigns ° set 
Rio de Janeiro ,, |Cents for] milreis, 32-42 | 11-25 8-65 | 8-50 | 8-25 ‘ : ete er — — 
Valparaiso ..... », Cents forl peso | 12-125 | 11-99 | 12-02 | 12-62 2-02 £33,000 in sovercigns taken for export, and £52.452 in bar z 
| 





SILVER. 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. The market has shown a steadier tone, but for the first ha! f 


the week remained rather unsettled pending the anno 











The Anglo-South American Bank, Ltd., quotes the following rates sien Seaiian: Mindinet: 0b honnuns knewn on the Sth wit soon ore 
of exchange :— provided for an increase of 2 annas per fine ounce in t 
| Method of iPaier. 2 { silver imported into India, thus making a total duty of 6 anna pr 
Country. Quoting. Par Value. | _ Usance. Rate, fine ounce. The increase was less than expected, as some quarers 
OO eee Tay pemninls ; 24 3325 Sight London 24:52 had taken the view that the duty would be rast by 4 annas and 
VeneZuiele 2... ...0eeeeeeenes | Bolivares to £..... 4 25 = | 28-66 had already anticipated the event by heavy for vard sales, 7 
Colon bia (Bogota) sinbonines | SONNE TD Base covccns | ne |} 5-034 effect, therefore, appeared to be more than discounted. 
Nica@ragua.......sseeeseereeees Cordobas to £ paki ‘ 8665 | ne 4-92 consequence the announcement was not followed by wide mo\ 
BeBVRGOE covecccccecencescoces Colones to € nseece | 9°73 °° | 9-83 bn sales ike tentii tei eel ahh and tn ndien Cail 
OS a ee Rolivianos to£ ... | 13-33 xa 13-45 pri . una has i ugh . 





have supported the market by covering bear sales, whilst Amenca 


r 


SOUTH AFRICAN EXCHANGE RATES. has also operated both ways. To-day, further bear e ring : 


India and China on a poorly supplied market caused a rs 




















The South African Banks quote the following rates :— prices being quoted at 12?d. for cash and 123d. for two months 
iveryv . ’ » ok : “ars r! Steal 
| Union of South Africa. | Union of South Africa. de live ry . At the moment the outlo sa a é 
Che difference between the quotations for cash and two mos 
From November 3, | From November 25, delivery varied during the week between Ad. and bd. 
1930. | 1929. The followi ; y dl Kingd -mnorta and exns 
The following were the United Kingdom in; rts and 
London on South Africa. South Africa on London, of silver registered from mid-day on the 25rd ultimo ty moss 
. on the 2nd instant :— 
Buying Selling, Buying. | Selling. . , : 
: IMPORTs. £ EXPORTS. ae 
a to ~ | par to 3% pm, | 2° _ oe LE Sear 103,792 | Greece ..... sesecevess » LON 
13% |, | % iis. ito % 7 7 OIL wr “ 1 4 
ta ” to ” 2% ” *% ” France ecececccesesoosceces 7.216 British TIGTE..200000e ; “70 
21% 2% | 14% 5 fte°o Other countries ......... 420 | Other countries ....... 5% 
3° ” Hie ” one ” ts °%o ” ———e | sage 
o »» o | @ ov eee ell. 428 2clave 





OVERSEAS DOMINION RATES. INDIAN CURRENCY ReEtTuRNS (in laces « f rupees 









































‘ ~ = = ~ an 99 el ] ) F 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF ss oe ; Feb. 22. I = "4 
New ZEALAND. Notes in circulation seeeeeeceees seeee 15,854 ye os ag | 
Silver coin and bullion in India... 12,149 12,092 a 
London on Australia and | Australia and New Zealand Silver coin and bullion out of India ae ) 495 ) 
oo Senlend, on London®. Gold coin and bullion in India ... 2,396 2.490 vii 
| Buyinz. Selling. Buying. Selling, Gold coin and bullion out of India ‘ oe 1 AB 
: = Securities (Indian Government) .. 1,009 1,020 a 
| ee lect | Bacall | | ea |e Securities (British Government) a , 
| tralia, |Z ay Cae. | La, on +| tralia. ealand | tralia, | Zealand. ND OE SIND nvecincusssccceseese 300 M ‘ 
a mero oan 130 109j | 130 1C9h | 130 > 1, — , ‘Itimo consisted of abs ( 
Siaht | agp] alg 1303 110 1298 | 108 130% | 1098 Phe stocks in Shanghai on the 28th ultimo —— m 
30 lave | 1324 lll} an at 128+3 | 108 130 | 109 89,400,000 ounces in sycee, 150.000.000 dollars, and 6ot es ogy il 
90 days 1338 | | 1T¥ so a ek oy 1293 108§ as compared with about 89,900,000 ounces ih syrons eee 
- ~~ 1294 108¢ dollars and 940 silver bars on the 21st ultimo. 
eames All rates (Aust ralia and New Zealand) now based on £100—LONDON ended :— 


Statistics for the month of February last are 4) 
































Bar SILVER per oz. st satD 
BULLION. ( ‘ash Two M a : 
The following statistics of imports and exports of gold for week | Delivery. Delivery a P 34s. 1s 
ended March 5, 1931, are issued by the Statistical Department Highest price...... 13}d. 13}d. ats j0id 
of H.M, Customs and Excise :— Lowest price ...... 12d. 11 id ors 1) 30 
ee eee —_—_—_—— Average price ... 12-432d. 2° 331d. P 
sagerne — = aaate and | Exported from Great Britain and | 
9 ern ireian | > 
cn ee Oe Northern Ireland. GOLD AND SILV oe 
From— £ | To— £ x: 
IND ssxsevdeeveuneaetebinen 226 || Ge bis Gold Silver 
Venesucla................. 2 | tae ee _— Per Ounce. | = Date. | (sh 
§ British W. Africa ............ 37,693 || Swi zerland.. Siaueicee atiiieiaaes: an 
Brith ~. At @ sesssssesee, 1,463,509 |] BS) MIN .....csssesecssseeceseeeee 5,000 | Ounce. | Cash Cash |Forward} 
i Straits Settlements ......... SLAVO |] AUMIO ce cccccscscscececesseccee | 930 | \/ 
| Meno ce ......-cse, 3,000 | 1931. s. d. d. d. g, 1925 | 3 
| British, India w=: 3180 | Feb. 27......] 84112! | 124 | 12y¢ | Mare > Oo) 3 
|| Other Countries... 850 | » 28......] 84114 | 123 123 mom | Bt 
} Mar. 2......| 8411} | 12) | 12% | » 303) & 
Tot! declared value of || Total declared value ot Severe | 84 114 125 123 "a y999 | 28 
IMpoOrts.......cceccceeeeee 1,530,498 iI CXPOTtS ......ccccccceeeee 909,03] ” _ 84 104 12; 12} ig 6, 1930 |_ = 
Becomes | OR 1 124% |» oe 
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JID i 
WEEKLY TRAFFIC RETURNS. 
Comparnp News. RAILWAYS OF GREAT BRITAIN AND IRELAND. 
| | Week ended Mch. » i Aggregate 9 weeks, 
es | 1931. | 1931. 
a 4 } 4 i tt 3 mi 
(b) Week ended | -, (000’s omitted.) (000’s o:nitted.) ' 
AND NOTICES Feb. 27, 1931. | Miles). siacja |_.] §. 1.3] 4313.1.2]—3 
REPORTS » (c) Week ended | Orea.} G8\s2) 28 35) =4 || | $3) og) g2)| 75 
—— Feb. 28 1951. | | bgledigsieé| ge || se! ea|as| 33 23 
["Sasis | “| a SSBiaeiS | -] & 
RAILWAYS. a \ ¢ SeeTetet anu é¢t ay a | .s 2 
ie Great Western... | 3,761 | 175) 194, 119) 313 488} 1,605) 1,624) 931] 2,555) 4,160 
SENOS AIRES AND PACIFIC RAILWAY.— A cable received by the Do, for 1930... | 3,755 | 189) 221 354, 553.1725. 192 57} S339 4°914 
* 1 Pacific Railway Company in London from that | L.& N. Bastn.(c) | 6,362 | 276) 357 7 2,455) 3, 5,429] 7,884 
Buenos Aires ant ¢ that th crop from the early Do. for 1930... 16,361 298) 435 a 3 6.203; 8,855 : 
mt anv's general manager reports a © P ° Lon.,Md. & Scot. | e’a564 409] 475 1} 3,° 6,630 10,220 5 
—_ _ eine which represents about 80 per cent. of the total maize : Do. for 1930... | 6,9574| 434) 551 3, 7538 11.352 ; 
sown mals a system, is practically assured. It is expected | Southern ......... 2,180 | 252) 82 | 937; 3,189 : 
srop on the company 8 SYS aepah : July, when Do. for 1930... | 2,179 } 262) 84) 45) 129) 391'| 2,341) 678] 319) 997] 3,338 
“i the amount available for transport from June or July, whe Pax ste Mh iovctit g Piss, Ticni, Gees Decsias 
“— rain has been conditioned, will be greatly in excess of that | Total of above... 1192594 11121105, 714 1822! 2,934 | 9,892! 9,355! 6,167) 15,552] 25,444 
the grau Do. for 1930... |19252$)1183)1291) 794 2085! 3,268)|10532 11109 6,815) 17,927} 28,459 
i last year. ee —-| — 7 ain ee, ie = S : 
"i 2 , li | 7. Q z x | 
.—Gross receipts for 1930 Metropolitan (c) §9 |30-9) 4-1) ... | ... | 35°0)|282-3) 36-5) 1 318-8 : 
METROPOLITAN RAILWAY COMPANY : h 1.627 430 for 1929 lo. for 1930... | 59 |31-9| 4-2]... | .. | 36-11,291-4 37-1) . | 328-5 i 
amounted to £1,644,472, as compared wit pS tsSIw TOE See | Unded. B.R.(c) | ... (2954) ... | ... 293-4) 2449°8) ... | . 12449-8 
Tha net revenue for the year was £827,998, as compared with Do. for 1930... | - 2946) ... | -.. | 294 | . {2501-6 
Lie Bak . os . « HM . > yn.& Sb irp.(c) | ». 3355.3 j ef. 
i844,515. The ordinary dividend is 34 per cent. against 4 per cent. Ix ae no = i - “a | - aa Ie | . | — 2 
st , - 290 . OO m . fu | occ eee so a ° i “a . 
The carry forward 1s increased from £32,016 to £33,546. he eB'f std CoD'wib)| 80 | 1-8 ... os “1 2 Sil 35-@i .... | ; 5 8} 21-6 
byidend on surplus lands stock is 4 per cent., against 3§ per cent. si Do. for 1929... 80 1-9 oo x al} 16-3} <. | 6-3} 22-6 
i G. Northern (b) 56 ge, Oe 2} 26-6) 64-3 ; 131-0} 195-3 
for 1929. Do. for 1929... | 562 | 9-5}... |... {17-9{ 27-4!) 80-0] 2. | 1 is 2 198-5 
—The dividends declared | *Gt. Southern (b)} 2,188 |19-8) ... | ... (42-4) 62°2158-9) ... 334-3} 493-2 
THE UNDERGROUND DIVIDENDS.—? - th : 1930 we Do. for 1929... | 2,188 |23-7| ... | 47-61 71-3 178-4 | 359-5} 537-9 
br the Underground Railways group for the year : were se . 
clarad on February 13th, The dividends and amounts to be Aggregate 8 weeks. 
earried forward are shown below — Carried Carried 
1929. 1950. forward forward OVERSEAS RAILWAY RECEIPTS. 
Final. Total, Final. Total. 1929. 1930, , 
°, o vo ? ~ ~ ; F Gross Receipts Total Grow ' 
t. Lon. Ord 2} oe : 00 2g, Week. teceipts. | 
ee aoe 2 4 2 ran 108,151 112,062 . Si sg |? ee. —e 
‘ { Ord. ‘ b 6 6 J —_— 2 is 
‘ee 24 5 25 > 37,708 39,637 els 165} 1931. !4 o—| igs. | + or 
Klectrie Ord 2} 5 24 5 186,784 198,945 | _ 
veral Omnibus 44° x* 4}* 8* 103,036 101,355 
“ 1 District ee ae 5 24 5 48,108 52,326 
Underground Ordinary Shares y 8 5 8 265,950  352,977f INDIAN. 
* Tax free. | | Hi Rs. ei Ks. | Rs. ss Re. am 
+ T weial reserve for equ isation of interest o the 6 -rcent. first ‘cumulative Assam Bengal...... 48 Jan. 31) 1,306) 4,17,000 _ 42,462 1,72,23,667) - 11,67,779 
eagle cg ch gig ack Teaenie Ganda, Sie, SEEING, Beinn we | SNE. Tee. ...... 45 |Feb. 7| 202| °53,300|— 7,100] _'17,33,100|— _4,40,400 
B longer required, has been transferred to the profit and loss account, thus increasing sengalé& N.Western | 19 7 7,076) 6,89,885 “4 pgrein ene eee | pyre 
E the sum carried forward by that amount. Bengal-Nagpur .... | 44 31) 3,173) 15,67,000) — 4,78,042) 6,66,29,010)~ 1,04,51,59% 
Bombay, Bar.,& C.1. | 47 21 3,094, 24,07,000 63,000) 9,56,51,000;— 76,58,000 
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F Subject to approval by the respective meetings of the companies 
| the dividends on the stocks and shares of the six companies first 
» named and the interest on the 6 per cent. first cumulative income 


eee seed 


¥ 


| debenture stock and the 6 per cent. income bonds of the Under- 


) ground Company will be payable on March 2nd, and the dividend 
on the ordinary shares of the Underground Company will be payable 
on March Uth. Tho holders of the assented stocks of the Central 


» London Railway Company are entitled in respect of the year 1930 


Ww an ad 


ot 


litional dividend of approximately 0-4 per cent. in excess 
» suaranteed dividend of 4 per cent. per annum, compared with 


Bo 4 percent. for the year 1929, 


MISCELLANEOUS. 
THE BORDEN COMPANY. According to the report for the year 


les for the vear amounted to $345,422.778.69 and net 
Income derived was $21,681,213.55, being 6-28 per cent. of sales 
12 per share on all of the capital stock outstanding 


o ber $1, 1930. Sales and net income for 1930 were favourably 


and $5 


aiected by the inclusion of the operations of 1930 acquisitions, 
rT sand incorme of which companies were not included in 1929. 
om se : het to gross was slightly improved over 1929, but net 
1990 a per share showed a decrease, being $5.12 compared with 


et earnings per share of $5.50, which latter were the largest 
ea ee history. Net working capital amounted on 
$3; rope 1 1980, to $42,231,939.98 as compared with 


Decemt v=-4S on December 31, 1929. Current assets at 
j — mee 1930, amounted to $2.82 for each $1.00 of current 
a fare} ‘ an . > o . >. _ 

Pe eeaglges h compares with $2.22 for each $1.00 of current 


oe ties at December oi. 1929 
Ol SY.82049] eg 


: Cash in hand December 31, 1930, 
compares with $8,750,764.31 on hand at the close 


OQ}! TAVIOUS Va c iti 

1930, of $1 Jean | Marketable securities on hand December 31, 
the close of t} 9459.78 compares with $11,354,864.09 on hand at 
. ithe previous year. Tho market value of these securities 
4° dS their bo k value. 


on ARRODS, LTD. It is announced that Harrods, Ltd., has pur- 

Tort we — and goodwill of James Shoolbred and Company, 

to Harrods at rt Koad, W.C. The business will be transferred 
ae oI Knightsbridge on March 9th. 

IMP 
fin. JAL AND INTERNATIONAL COMMUNICATIONS, LTD.—The 
Avainst ef pe. Cate trallic receipts for the year 1930 was £5,365,561 
: mst £6,146,452 for year 1929, ; ‘ : 

WILL 
Spe IAM WHITELEY, LTD.—-A net profit of £123,629 is shown in 


port for the year ende ‘ ‘ 7: 
a ha ar end d January 31, 1931, of William Whiteley, 

BM iiterogs a thea ee year net profit amounted to £124,422. 
On the 6 per val, ‘et ent. debentures requires £36,000, and interest 
£22 500 a 


, while de ‘ture stock, issued in March, takes a further 


£15500. The a carting of leaseholds, plant, &c., accounts for 
haree absorbed £45,000. The Sn ate am om the eadinnny 


Main at £91,070 _ The sum to be carried forward will 
tit guarantes = and Selfridge and Company, Ltd., will, under 
he full 25 per ce a ome lable for the difference, sufficient to pay 

nt. dividend to the holders of the ordinary shares. 


1 Aamo : 
tOUNt Pequired to make up this dividend is £67,500. Meeting, 


Ueen’s Roa, r¢ 
i vad, W kA March 19th, at ll a.m. 



































Madras & 8. Mahr. 5 Jan. 31 3,229! 18,53,000 + 1,18,378) 6,66,90,513'— 1,07,68,683 
+Rohilk’'d& Kumaon| 19 |Feb. 7} 572! 1,63,000 4 2,091} 22,71,563i— 2,19,254 
South Indian ...... 1 44 \Jan. 31' 2,407! 11,26,460 —1,67,739 5,20,31,593 39,00,2135 





¢ Including Lucknow-Bareilly State Railway, 


CANADIAN. 





} } | $ | $ | ~ | $ 
Canadian National 7 |Feb. 21/20426| 3,283,060 — 975,148} 23,580,622;— 6,450,576 
Canadian Pacilic.... 8 | 28) 15545} 2,655,000, — 403,000; 21,970,000 5,408,000 





SOUTH AMERICAN. 




















Antofagasta (Chili | 1 1931. | | £ | £ £ £ 

and Bolivia)...... | 8 'Feb. 22) 804 16,95 15,5¢€ 183,850 62,540 
Argentine N.E. ... 35 | 28) 753 13,800 10 483,000 59,300 
Argentine Trans’dn.| 35 28! 111 3,151 2,949 122,738 41,223 
B.A. and Pacific... | 35 | 28) 2,806} 170,000 16,000; 4,417,000 928.000 
B.A. Central ........ 34 | ~ a 0,040 3,087 423,377 29,603 
B.A. Git. Southern | 35 | 28) 5,009; 308,000 15,000 7,375,000, — 1,072,000 
B.A. Western ...... | 35 28, 1,926) 80,000 15,000) 2,451,000 600,000 
Central Argentine.. | 35 | 28) 3,442) 249,000 — 27,000} 7,313,000,— 936,000 
Central | ruguayan | 35 28 ata 35.743 3,612) 1,055,648) + 8.863 
C. Urg.(East Ext.) | 35 | 28; 3l1l 8,638 1,260 237,713 5,779 
OC. Urg. (N. Ext.) | 35 | 28} 185) 3,844 702 122,347) + 828 
C. Urug. (W. Ext.) | 35 | 28! 211! 3,961) + l 105,670, + 7,308 
Cordoba Central.... | 35 | 28; 1,218 49.00% 2,000} 2,017,000! — 91,000 
Entre Rios ......... | 35 28 804) 36,100 5.900 386,600) - 31,700 
G. Westn. of Brazil 9 | 28 1,052! 8,600|— 10,400 85,700! — 89,700 
Leopoluina.......... | 9 | 28 1,918; 22,167,— 10,955! 200,572'— 112,869 
Leopoldina Termunil. | 9 | 28) ... | 4,381 2,466 39,900) — 19,067 
NUtzAte ...ccccsccecere | t2 | 28) 410) 8,537 6,979 49,091;— $5,875 
Siete PWNS ...<ccceces: } 8} 22; 1534} 26,758 15,429} 248,113) — 86,811 
United of Havana 35 | 28) 1,369} 65,958 42,448) 1,285,6858'— 741,283 

t Months. 
OTHER OVERSEAS. 
| \ £ £ 1 £ { £ 

Gt.Southn. of Spain 7 Feb. 21) 104 Pes.57,884 — 60,911! 607,646 ~ 333,828 
Mexican Railway... 7 21 483 $195,200 — 69,000 1,471,500 — 330,600 
Paraguay Central 35 28 274 2,210 1,660 126,710 — 16,890 
Salvador............-- | 35 28 100 6,700 172 112,812 — 39,971 











TRAMWAYS WEEKLY GROSS RECEIPTS. 
“ eg gs Tee 























} | 
Anglo-Argentine ... | 8 |Feb, 25) 329) 74,535;— 8,520) 592,672) — 75,573 
B. Aires Lacroze ... | 34 | 22) os | 12,222 192} 393,202} ~ 16.039 
Liverpool Corp....... | 47 | 25} 124 28,569) + 286! 1,406,373 17,692 
Madras Electric ... | +2 28] ... ‘Rs. 40,910) 4 3,745} 191,602] + 10,775 
L.C.C. Tramways... | 47 25} 166 79,531 74, 3,957,639] — 16,405 
+ Months, 
MONTHLY TRAFFICS. 
teceipts for ? 
a | a i oe. — | Receipts to Date. 
= [gsi] <tr: | 
a —_ 1931. + or — | 1931. | + or — 
; ' } } | 
Canadian Pacific | £ | £ | £ | £ 
Beiticcncesonssess |} 1 ‘Jan.31) Gross |$11,419,000| —1,599,000) 11,419,000, — 1,599,000 
| Net $864,000}+ 75,000} 864,000 + 75,000 
Midland of W.Aust; 7 |Jan.3l) Gross 16,168) — 7,014 107,347|— 29,077 
La Guaira and | | 
Caracas Rly. ... 2 ‘Feb 28] Gross 12,480} + 770! 24,715 + 1,555 
Peruvian Corp.... | 8 |Feb.26} Gross 87,550/— 56,374] 882,448, — 376,031 
| | | j 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 






























































| Net iati 
| hecite —_ Appropriation. eg 
Balance After eee Dividend | Period Las: 
Sicciiaiaiae | Period | from Payment — le | : ; Carried to Year 
ompany. Ending.| Last of Distri- Dilan. | Ordinarv. Reserve, | Balance =~ 
Account. | Deben- | pution | | ~ Deprecia-| Forward Na ' 
| I es ' | Amount] Amount. | Rate, | #om Ke. | Profit ie 
| } nterest. 4. Sen Ae 
a a7 ] oe 3 ~ | pa. eee 
£ | £ | £ £ | Y | % a a ¢ 
Breweries. | | | | 
Cannon Brewery..........+0++ | Dee. 31 | 50,973; 237,173 288,146 | 124,500 87,500 12} “+ | 76,146 283 o¢: " 
Holt Brewery Co. .........+6. Dec. 31 | 52,867 81,552, 134,419 23,493 49,288 84 10,500 51,138 g3'6g3_—; 
Reid (W. B.) and Co. ......... Dec. 31| 39,855) 31,171, 71,026 --» =| 29,500 li 9,893 39,833 33.495 po 
Electric Lighting, &c. ee , ’ 
Charing Cross f West End... | Dee. 31) 87,584 82,038, 269,622: 18,000 84,910, 1/73 | 73,411) 93,301) 170,219 17 
Electricity UCity ...... ‘Dec. 31}... | 139,751! 139,751 18,000, 49,0004 10 4 72,751! ... | 144.506 (19 
City of London Electric...... I Dec. 31| 6.974) 408.557, 415.531), 48,000! 120,000} 10 “| 237,347] 10,187, 407.4; 
Clyde Valley Electrical ...... | Dec. 31} 88.288 369,670, 457.958, 58,000 168,000, 8 | 143,528) 88,430) 354 
Isle of Thanet Kleetric cecce | Doe, 3! 8,358 555 $5) 61,703) 16,920 6,000) 4 | 30,000) 8.78 ) 54 9} 
Kensington & Knightsbridge | | | | 
END snchinenieuniiiuetinehes Dee. 31 | 2,123 62,101 64,224, 5,500) 25,375, 1/7.1811, 32,438; 911) 52130 « 
London Electric Supply... | Dec. 31| 42,688 182,030) 224,718) 41,972 62,937, 9 | 65,016) 54,793 195.077 
Metropolitan Electric ...... | Dec. 31 84,746, 424,375 509,121 22,500) 200,000/ 10 175,559) 111,062, 338,937 1) 
Financial Land, &c. | 
=) | ee Dec. 31 | 15,985, 86,730, 102,715 14,907) 54,157, 10 59,336} 14,315 766% 4 
Gas. | | 
Brighton and Hove Gas ... | Dee. 31 | 79,076, 76,530 155,606 9,400) 98,082) { ath 41,122; 47,002! 66,738. 4 
; | . | 0 
European Gas Co. ..........+ | Dee. 31 | 56,890) 56,890); ... | 52,614) 5} 4,276) —... 55.936 
| | 7 a 
| | } 
Hastings & St. Leonards Gas | Dec. 31 | 13,757) 20,160 53,917}| — o00 22,566 a1} con 11.351 21,293. 
| |L 6: 
Nort h Middlesex Gas eeeccccce Dec. 31 5,925 22,457 | 28,382 6,550) 12,933, 7 2,528! 6 571 ee 
Rhymney and Aber Gas ... | Dee. 31 | 783 12,272 135,055 957| 10,780) 7 me 1,318; 12,200 
Southgate and District Gas | Dec. 31 | 9,964, 10,681 20,645)! 3,125] 7,485, ‘| ae | 10,035 ve 
Woking District Gas ......... Dee. 31} 6,205 7,803, 14,008, 1,141) 6151 {gt |b 6716, 32% 
Iron, Coal and Steel. | | | id 
Clarke, Chapman and Co. .... | Dee. 31 | 23.962 65,649 89,617 4,890 45,656, 10 15,000! 24,065 77,186 
APRA, ecacsccurssnckeees | Dee. 31 | 80,928 99,837, 180,765; 16,190 73,464 6+ 200 91,111) 189,897 
Spencer (Melksham) ......... | Sept. 30/ Dr. 4,898. Dr. 4,898\|— ... ae ee Dr. 4,898)' Dr. 3,53 
Rubber, &c. | | | 
Pilmoor Rubber .............6- | Dec. 31 | 1,719) Dr. 1,431) 288)| ... oe ae a 288 19,909 
Shipping. | | | | | 
Lancashire Shipping ......... | Dec. 31 25,496 Dr. 232! 25,264/| ... 8,000 24 sas 17,264 19,382 
Shops and Stores. | | | a 
Dickins and Jones. .......... Jan. 31} 47,749, 55,910} 103,659)! 13,750} 42,000} 12 5,099) 42,903) 69.363 
Evans (D. H.) and Co. ...... Jan. 31 | 49,441; 115,583 165,024) 12,000) 90,058; 30 10,358) 52,608 110,092 
Rotherham (Jeremiah) & Co. Jan. 15| 68,993, 23,457, «92,450 10,000] 36,000! 6 vs 46,450, 60,284 
Swan and Edgar............... Jan. 31 | 24,896 101,297) 126,193) ... 62,500| 5 33,000} 30,6935) 104,559 
Whiteley (William) ......... Jan. 31| 91,070, 98,183! 189,253|| 22,5001 J 49-000) | 25% \ 29,552! 91,070) 9042 
' : lsat cians a \ 1,131) Mngmt es ; 
Textiles | | | 
olsey 'Dec. 31] 76 nest meals C0 Th > B84] 131.821 4.4 
NN I indi ckeccniveurienes Dec. 31 76,909 90,932) 167,841) 15,000) 9, 6.219) 60B ove 62,841 15 0B 
Trust. | | | - = 
British and German Trust...! Dec. 31 | 19,524! 83,191) 102,715) 44,563 24,800) 8 an $3,252 80,54; 
Friars Investment Trust ... | Feb. 15 5,933) 38,253] 44,186)... 32,250 54 5,000 6,956; 99,700 
Waterworks. | | | 
Stroud Water .........s00000 Dec. 31| 544, 2,526, «3,070 ~S«s«500|_~—=—«éd2, 508 { a. } . 562| 2,97 
Other Companies. | | | : ar 
Booth (James) and Co........ | Dee. 31 | 12,044 54,237) 66,281 8,680) 29,063 15 15,000) 13,538,  T00> - 
Dundee Floor Cloth, &e. ... Jan. 31 | 9,531) 3,242) 12,773 1,919) 5,545) 6 ror 5,309 18,011 ° 
East End Dwellings Co....... | Dee. 31} _2,271| 23,148) 25.419 2,000 8,022} dt 14,000} 1,597) 26.3" 
Enfield Cable Works ......... | Dec. 31} 33,559} 160,774) 194,333'| 15,000 100,000 25 45,000, 34,555) ter" 
Fisher and Ludlow............ | Dee. 31 | 18,872 31,150) 50,022 7,000} 17,436 15 5,500} 20,086) 9/.2% . 
Glasgow Greyhound Racee’se| Dec. 31 | 5,183, 15,058!  20,241'| 10,000 2,500) 10 3,000, 4,741; 9.1% * 
Morris and Jones ............ | Dec. 31 23,784, 33,943) 57,727;| 21,000 eee _ : | 36,727), 63/9! 
Nathan (Joseph) and Co. ... | Sept. 30 2,261} 64,066, —-96,327'| 35,000 oo potty \ 9,440! 32,702, 65.578 
} . HI , " rd. ; on Te 
National Gas Engine ...... | Dec. 31) 23,969 17,923; 41,892)! 12,000]... a | 29,892 eS 
Smithfield Animal Products | Dec. 31 7,488 Dr.13,437| Dr. 5,949)... ua — see | Dr.5,949 Met 
Spratt DMMNNES  sibccevcesnech Dec. 31 16,577) 106,743) 123,320)' 11,500 67,500 15 30,000, 14,520 rer 
Switzer and Co. ...........444. Jan. 31 11,048) 10,386, 21,434!) 1,500 8,000 8 1,000} 10,934, 12,0 ~ 
Pilling (Thomas), Ltd. ...... Dec. 31 70,844, 272,788 343,632 16,500! 131,837 25 100,000; 95,242 229,40, = 
Winterbotham, Strachan & | {| z 4673 1 
NO iccaiesnninietinnine | Jan. 31| 16,383, 41,880) 58,263) 11,625' 21,700; 8 5,000} 19,958 4 3 
Yeast-Vite, Ltd..............0 | Dec. 31 20,518) 57,640, 78,158 | 25,575. 6,975) 15 20,000} 25,608 asia 
ee ne ee , i . ' | | { i —— ow — 
_ _ * Dividend 1/7.1811. + Free of income tax. - aaraahet 
t The total dividend charge was £112,500, the balance of £67.500 being paid by Selfridge and Company under their gu" —" 
Mr George Elkington, J.P., F.R.1.B.A., has been re-elected At a meeting of the Joint Hull Committee. wes 4 14d ‘ws 
cere on National Building Society, which position he has (underwriter of the Alliance Assurance ‘ ompanys a 
eld from 1903. 


, . ° ° . v T -ele a 
Mr Elkington is also a vice-president of the | Mr F. J. L. Fish, of Lloyd’s, were unanimously re-"" ; 


’ 79 . "ee “gp ’ mittee for 3! 
Metropolitan Building Societies Association. Mr Henry Johnstone | and deputy-chairman respectively of that commit sour 
a saga age | of a4 ee has been appointed general manager Mr C. A. Proctor, who has just returned from 4 business 1 
and Mr kK. bruce Wycherley, M.C., F.C.LS., F.S.S., late assist : ae J ris duties 8 OF" 

- 7? oe betes ey ant ° . . rau his dull - 
secretary, has been appointed secretary. Canada, America and the Far East to take ee has been eee 
E director of the Dunlop Rubber Company, *'" porn bet 


The Hon. Eric B. Butler-Henderson, a director of the London 
and North Eastern Railway, has been elected to the boards of the 
Buenos Ayres Great Southern Railway Company, Ltd., and the 
Buenos Ayres Western Railway, Ltd. : 


roctor was & ee 
to a seat on the board of the company. Mr Proct jg27, whee ne 


of the board from March 10, 1919, to Apri! o important * 
relinquished his directorship in order to undertake fr Ee 
with the Associated Dunlop Companies on the con 


- 
nt ob bY 

















' WDLAND COUNTIES ELECTRIC SUPPLY COMPANY, LIMITED. 


foi February are as follows: Production of oil, 36,900 tons; 
Pde liveries, 32.800 tons. 


Maracaibo district, 16,471 m. tons; total, 104,275 m. tons. Pro- 
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SUMMARY OF BALANCE SHEETS. Commereta I Reports. 
LONDON BRICK COMPANY AND FORDERS, LIMITED. 


December 31, 1930. MARKET SUMMARY. 











+ TABILITIES. Compared ASSETS. rg sy The general situation of the coal trade remains unchanged. Indus- 

L — Amount. 31, 1929. trial demand and exports continued at a low level, and there has not 
Amount. —_ £ £ been an increase in forward contracting. ‘The threat of a stoppage 

. ae. ee aceon a 1,949,829 + 171,012 in the French collieries has temporarily stimulated demand in 

v7 nen El ae ma Gana... 674,176 — 40,551 Cardiff. Requirements for heating purposes are still satisfactory, 
Ord. shares "346.929 + 72,189 | StOCKS .........000+ 128,723 + 20,726 | but many collieries find it increasingly difficult to dispose of 
(ralitors... woes ™ Debtors.........++++ 221,130 33,757 | ** smalls.’’ There has been a slight improvement in the home 
om, 78,389 + 25,590 eee ae demand for iron and steel, but Continental competition is extremely 
I liv., hall 3400 — 400 curities at cost.. 281,003 + 156,092 | keen, and makers find it difficult to maintain their proportion of the 
a - home trade. Non-ferrous metals have been easier. Tin has not 
aca 25,000 + 175,000 maintained its high level because of a sharp increase in visible 
Prt and 292,145 sesh —_—— ——— | supplies, and copper, lead and tin which, last week, received support 
rotal 3.254.861 + 273,522 i 3,254,861 + 273,522 from speculative buyers, reacted when that section of the market 


became less active. Raw cotton values have been slightly lowe: 
than last week, but it is hoped that the improved political situation 

















December 31, 1930. in India will result in an increased demand for Manchester goods 
oe cen ASSETS. Compared | from that country. Wool has again been firmer, and it appears that 
LIABILITIES, with Dec. with Dec, | substantial orders for piece-goods have been placed, which resulted 

Amount. 31, 1929. Amount. 31, 1929. in increased activity in the manufacturing centres. The jute trade 
ry £ x 7 ‘emains ¥ . : have 2e ie "he co — 
an gun 305 +450470 | Envesiments «fan remains dull. Foodstuffs have been quiet. Wheat prices show a 
tps £1). 2'800.000 + 50,000 subsidiary co.’s decline on the week following large offerings from Canada, 
&. deb, stock 30,370 7,850 shares and debs. Argentina and Australia, while the announcement that the Federal 
} ee ée pe pare ‘ es ' 0 - ~ os . pag : ‘ ——T Ve 
Actued interest 5,673 233 SPORES wnconenes pS ong haha 368,000 | Farm Board of the United States intends to sell 35 million bushels 
(paitors 3,360 2,605 | Advances, Kc, ... 392,409 + 73,809 . i 2 . 
Peadaimod dive 200 12 | Investments at before July added further to the depression. Tea has been steadier 
Ber 73,500 + 13,500 | COSt ....seeeeereeee 13,195 — et at this week’s auctions, but on Wednesday it became known that the 
Auvestl aye a67,20° Pees CAS seereeeesereees 132,849 + 117,01 restriction scheme for the 1931 crop has been abandoned owing to 
st Oss é J' ‘ ’ ys . oe 
ieee , a ‘dasineead —. | the lack of sufficient support. Among miscellaneous commodities, 
Total 5,247,247 + 556,373 i) ee 5,247,247 -- 556,373 | rubber has advanced sharply following the news of the reopening of 
negotiations between British and Dutch interests. Hides have been 
— steadier this week, and the fall in values seems to have been arrested 
OIL OUTPUTS. a 
{rex (Tristpap) O1_FieLps, Lrp.—The results for the month THE COAL TRADE. 


Our Sheffield correspondent writes :—-A steady demand has 
developed for best steams for export, with prices firm at from 17s. 
Tue Barrish BURMA PeTroteum Company, Lrp.—Production | t® 17s. 9d. f.o.b. There is no improvement, however, in forward 
of crude oil by this company for the month of January was 32,298 business, and the industrial demand is disappointing. Demand for 

rrels. house coal is fairly brisk. Best ordinary qualities are quoted at 

ee fi , mn ; from 20s. 6d. to 21s. 6d. at pits. The excessive supplies of secondary 

VENEZUELAN OIL CONCESSIONS, Lrp.—Production for the week qualities and smalls continues to be a problem. The depression in 
foied February 14, 1931, was: Bolivar district, 87,804 m. tons; | }jast-furnace coke continues, but there is fair demand for g 


gas 











: BUILDING A NEW CURRENCY SYSTEM. Credit Corporation. 


‘ ; : ; __ coke. 

au ion tor the week ended February 28th was: Bolivar district, —— 

pe.6s1 in. tons; Maracaibo district, 17,216 m. tons; total, 102,897 Our Glasgow correspondent writes :—The main features of the 

Bm. tons Scottish market are still a plenitude of washed nuts, a consequent 
) THE FINANCIAL NEWS 


of March 16 next 


will include a special review of the 


IRISH FREE STATE 


PRINCIPAL CONTENTS. 


POWER, THE HANDMAID OF INDUSTRY. 


By R. F. Browne. Chairman, Electricity 
Supply Board. 


DEVELOPING NEW INDUSTRIES. 
By P. McGilligan, Minister for Industry 


and Commerce. 


KEEPING THE QUALITY HIGH. FREE STATE PAYS ITS WAY. 
By P. Hogan, Minister for Agriculture. 


TRADE’ WITH GREAT BRITAIN. By Professor George O'Brien. 


By G. M. Gillett, Parliamentary Secretary, AGRICULTURAL CREDIT PROBLEMS. 
Department of Overseas Trade. By John P. Colbert, Chairman, Agricultural 


By Joseph Brennan, Chairman, Currency MODERN IRISH LITERATURE. 


Commission. By Stephen Gwynn. 





Specially illustrated in black and white by 
BERT WILSON 


Included free with every copy of 


THE FINANCIAL NEWS 


ORDER YOUR COPY NOW 


From any newsagent or direct from the Publisher : 


20 BISHOPSGATE, LONDON, E.C.2. 








oe 





Ne Cy REN Rn 8 





mmaminenaayaa 


—~ 


736 THE ECONOMIST. 





curtailment of round coal output, and a steady movement of the 
latter classes, which are none too plentiful after home requirements 
have been met. Export inquiry remains poor, and although 


important quantities fall to be tendered to the Swedish and Belgian | 


railways, hopes are not confident that any large share of the business | 
will eome to British producers. The Scottish mineworkers’ delegate 
recommend acceptance of the proposals covering the period to the 
end of June next. Shipment prices (f.o.b. district ports) :- 
LANARKSHIRE.—Ell best, 15s. 6d.; splint best, 16s. 9d.; splint 
second, 16s.: Navigation, 15s. 6d.-15s. 9d.; Navigation second, 
15s.-l5s. 3d.; Hartley, 15s. 6d.; steam, I4s. 6d.; trebles, 13s. ; 
doubles, lls. 9d.; singles, Lls.; pearls, 10s. 9d.; dross, 10s. 3d. 
Firr.—Screened navigation, 16s. 6d.-l7s.; first-class steam, I5s.- 
13s. 6d.; third-class steam, 12s.-13s.; trebles, 12s.-l2s. 6d.; 
doubles, lls.; singles, 10s. 6d.; pearls, 10s. 6d. LorHians.—Prime 
steam, 13s.; secondary steam, I2s. 9d.; trebles, 12s.-13s. ; doubles, 
lls. 9d.; singles, 10s. 6d.; pearls, 10s. 9d. AyrsHire.— Unscreened 
navigation, 16s. 6d.; jewel, 17s.; steam, 13s. 6d.; trebles, 12s. 6d.; 
doubles, 12s.; singles, lls. 3d.; pearls, Lls.; dross, 10s. 6d. 

Our Cardiff correspondent writes :—Week conditions prevail in 
the Welsh steam coal trade, and the operation of the minimum 
schedule alone prevents a setback in quotations. The threatened 
stoppage at French collieries in the middle of this month has 
stimulated demand from this direction, but otherwise foreign 
inquiries are poor, particularly from the bunkering stations. Here 
and there collieries are comfortably situated for prompt loading 
but buyers not tied to particular brands have a wide range of 
choice at the minimum prices. In spite of the regulation of output 
under the marketing scheme, supplies of most descriptions are in 
excess of immediate demand, the most unfavourable feature being 
a glut of smalls, for which outlets are difficult to find. The following 
are the current approximate quotations :—Best Admiralties, 20s. ; 
seconds, 18s. 9d. to 19s. 9d.; best drys, 18s. 6d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 18s. to 18s. 3d.; 
Eastern Valleys, 17s. to 17s. 9d.; best small steams, 13s. 6d. to 
3s. Od.; cargo smalls, I2s. to 12s. 6d.; coking smalls, 15s. to 
15s. 3d.: best anthracite large, 36s. to 37s. 6d.: Red Vein large, 
29s. 6d. to 27s. 6d.: machine-made cobbles, 40s. to 45s.; French 
nuts, 43s. to 46s.; stove nuts, 3s. 6d. to 43s. 6d.; rubbly culm, 
ss. 6d. to 9s. 6d.; foundry coke, 29s. to 35s.; patent fuel, 19s. 6d. 
to 20s. 6d.; pitwood, ex ship, 24s. 5d. to 25s. 





IRON AND STEEL. 

Our Middlesbrough correspondent writes:—There is a_ little 
more business doing in Cleveland iron in one or two directions to 
cover orders for four iry work recently booked, but generally the 
demand is quiet. It is expected, however, that more buying 
will take place very shortly to renew contracts that expire at the 
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end of the month. Meantime produe rs are 
iron that is available from the current mako and 


into their stocks, which are now reported to 


One would like, however, to see a bigger trad 


furnaces put into operation, but there are 
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are 
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getting rid « i 
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of smal] dimeng 


© moving ar 
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no ind ¢ 
| at present. The weekly market on Tuesday : ae 
| feature and only a small bus siness was re portes Price 
| changed, viz. : No. 1, 61s.; No. 3, 58s. 6d.: Ny Ate nas 
| and No. 4 forge, 57s. f.0.b. or f.0.t. The demand f rs 
i still very poor owing to the severe Cont nental enmy: 
orders on export account are of little import a | 
rather more orders are coming to hand, but only fe oo, 
Consumers do not Possess the hecessary conti le eng 
ahead and are simply buying from hand t. 


more. On the other hand, these prices hay 


instances. The shipments of pig iron la 


3.000 tons less than in January, but finis! 
loss of only r about 500 tons. 
but in others new orders would be apes 
out very shortly. The ore market continu 
Middlesbrough is rather lower at 4s. 6d. 

ore into Middlesbrough for February tota 
compared with 103,965 tons in January 


blast-furnace qualities delivered at works. 
in blast in the district is unchanged at 23. 


_—__—. 


Our Sheflield correspondent writes :— At 


engineering works of the country, but bulk 


Lincolnshire this branch is badly depre 


quantity of hest tool steels is being supplied t 


kinds of alloy steels. 


more than double the figures of a year ago. 





Our Cardiff correspondent writes : 


meeting of the tinplate Joint Industria 


operators. ‘The employers left it to the d 
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small orders for stee] parts indicates more activity 
busines 
and the position of heavy crude steel is no bet: 
open-hearth steel is being maintained at 


‘Ss 


rails for Sheffield have now to be imported 
The export trade is weak in most sections, but a r 


previo 
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rationalisation no rails are being rolled at Sheff 
were stopped long ago, and the third has beer 
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The market for ferro alloys is flat, and prices 
The small amount of business passing naa 
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A Manchester firm with a bran 
has acquired a site six miles from Sheffield for the purpose of 
large steel works thereon, but the full developy 
is being postponed on account of the state of trade 
in Sheffield tends to increase, and the numbers « 
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—Demand on t} 
tinplate market is at a low ebb, and makers are tir 
profitable to close the mills and draw from the | 


lL Cor 
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Welsh Plate and Sheet Association to work s 


tin houses where possible 


managements of works now in operation in « 


without impeding 


discussed inter alia the question of providing w 


provide employment for men attached to works 


galvanised sheet market is stagnant. 





OTHER METAL 


The scheme, which came into operation 





and Nigeria. Its object is to secure | 


of preventing repeated and severe oscillatior 
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2,240 lb.) a year. The 


Indies, 29,910 tons; Nigeria, 7,750 tons. 


agreed that (apart from a special agree 
of urgent circumstances) these initial quo! 


to allot its national quota among the in 1i\ 
control effectively in accordance with the 
export. The quotas may be altered from 


pating Governments. They will in no cir 


shorter intervals than three months. The 
force for two years; 


regard to such a proposal, the Governinent 





ments could immediately abandon the schen 
| of the Governments of Bolivia, Malaya. 


Indies, and Nigeria are to submit the det 


(Continued on page 9 


stances may require by the unanimous « 
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for a period of not less than six months. 
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delegations representing the various countr 
plan, which was held at the Colonial Offic 
The following is a summary of the main point> 
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world tonnage under the scheme was agreed at 145 
initial quotas were 
Malaya, 53,853 tons; Bolivia, 34,260 tons; 
Invariab! 
based on these initial quotas were agreed for eich 
ratios applicable to all alterations of the ba- 


rr) 


h 


‘ 
( 


It w 


Phe re] 
Net! 


tii 


1} 
au 


at 
1 


t 


I 


v7, +} 


| March 7, 193]. 
een ell 








~~. 


Jol 


THE ECONOMIST. 


March 7, 1931.] 


OO 


|THE BORDEN COMPANY 


ESTABLISHED 1857 


AND ALL SUBSIDIARY COMPANIES 
ff ANNUAL REPORT 


1930 : 








be ae ae 


“ For the fiscal year ended December 31, 








Z 5 
ue 4 DIRECTORS ’ 
| . Howanp BAYNE Abert 'T. JOuUNSTON Joun W. McConxnent y MI. Ross 
Heo Drare-SMITH RopeLier V. JONES ALBERT G. MILBANK \\ wk DD. STRACK 
lewis M. Borden Jounx Le Fener Artuur W. Mintseurn bi SPRUTHERS 
\EANt lleNDLER kpwarpb B. Lewis BEVERLEY Ki. Ropinsos 
OFFICERS 
G. Minnank, Chairman Board of Directors GeorGeE M. WauGu, Jr., Vice-Presiderit 
tence W. Minsers, President Winuram P. Marsu, Secretary and Treasurer 

Preick D. Fox, Vice-President STEPHEN J. DeBauynx, Assistant Treasurer 
4 JOUNST( lice-President Everett L, Noerze., General Controller & Asst. 8 
g pow » Lewis, Vice-President Hirpert W. Dys, -Asst. General Controller & Assi. Trea { 

; \ 1 Norton, Vice-President Water H. Repman, Assistant Sceretary. 

\ D. Srrack, Vice-President GeorGE Birtner, Assistant Treasurer 
EXECUTIVE OFFICES 
THe BorpEN Company, 
® 350 Madison Avenue, New York City 
(Subsidiary and Territorial Offices not incl ded) 
REGISTERED OFFICE 
15 Exchange Place, Jersev City, N.J. 
: d Dividend Disbursing Agent, Tuk Cuase NationaL Bank OF THE Ciry OF 


New York, 11 Broad Street, New York City 
Bankers Trust Company, 16 Wall Street, New York Citys 
Masten & Nicnors, 4% Wall Street, New York City 


Registrar, 
Counsel, 














" ) r , ° 
CORPORATE ORGANISATION AND SCOPE Borden's Produce Company, Ine. 
F) _— ‘ —_ — . ) ‘ ‘ scale of , ry oF 
fs of your conipany falls into four general divisions. aa sai Group orien production and sale o! ag wih. 
4 } ° sutter, rvs, etc. < a source of SUPpPlV To ) Vth Wath 
this there were create d during the vear 1929 mt “a s crcy ( , / iS i : ) ‘ it r ou ee We bre 
I r 7 nies ¥ distribution an at wiolesale; ai-O Inalitiiacture and sce 
ig companies to conduct and co-ordinate the loaf ee , f: eee pcmaates : 
© jour general divisions. (See page 9 of this ee ee ee eee , , ; 
' lation regard a ’ ” Business of the above nature is vonducted throughout ? ited 
P ation regarding Borden's, Ltd.). Stat C | 1 j in E Marl 
| ( niet : , States, uwnada ane rtain Export Markets 
y owns 100 per cent. of the stock of these — ee ee sii 
: antes, each of which companies, in turn, eee 
« stock of the operating companies coming COMMEN!I 
sjor Although the business conditions obtaining throughout 195u lad 
: iale sub Holding . a = ; , : . ps 7 4 
Bus i . ny companies are as follows :— their unfavourable effect on the operations Of tuis Company Lire 
< Food Products Company, Inc. year nevertheless was one of marked progress 
‘ . cero F P ; ait ae , - +} P AY lishe Vv Wav + + lie vtersion nd ; oF 
i : itacture and sale since 1857 of Eagle oo was a apeanes by way of further extensie wri wives 
} : . as Otte lLirande MS : , S v Inpe F aculv 8. 
has . r brands of condensed milk; also ” sar i ene aa a6 } ball; ; 
1) oi eae. = -rritorial ; rsification had a stablising influer 
1 dry inilk; casein products, caramels, _ Herritorial and product diversification had a_ ten i ig 
d it juices, ete since all territories were not equally depressed, nor was the profit 
Bi. Cg Le Bove nature is conducted throughout the United margin equally affected on all produc ts. 
“a and in Export Markets. : Surplus production of raw milk; smaller per capita consumption 
hi 's Dairy Products C of fluid milk and milk products, resulting in a reduced physical 
a CES > q 1 . 4 ‘ 
nT an Yh, S$ Company, Inc. volume of sales; continuously falling market values of dairy 
uirchase ; e : : - 1 : 
“ipeer se and distribution by a system of products and, as to some lines, selling prices that were lower (than 
Sof n vs . : Z . a 5 ote rae : 
hig WK, cream, butter, eggs, etc. cost savings justified, were among the unfavourable factors Phe 
‘ , IOV ire Is conducted in the States of :-— effect of these was minimised by generaliy lower costs of raw 
. Hana New Jersey Pennsylvania materials, although not of labour, and greater efficiency of opera 
\l i ( New York es tions, to which the progress made in the co-ordination of oun 
) “ ivan Ohio Wiicenein activities contributed largely. 
es of () 1 Quet Sales and Net Iucome. 
TO alae uebec i ye ‘ ‘ . So4- 499 770 ¢ 
cea R] ec in Canada. Sales for the year amounted to $345,422,778.69 and net tncome 
c ( : de Milk Company, Inc. derived was $21.681,213.55, being 6.28 per cent. of sales and $5 12 
lucts ure and sale of ice cream and allied per share on all of the capital stock outstanding December 3}, 
$ of the al 1930. 
LHe above n : is te ; . ‘ ° ! 
litornia © nature is conducted in the States of :-— Phe shares outstanding at the close of the year included a’! 
g MNections ae Missour; : stock issued up to that date in payment for businesses acquired 
Kentuck *'ssourl Pennsylvania Juri he vear. irrespective of ' } : . 
aWare tate a New Jersey , : during the year, irrespective of the dates when such stock was 
“He ‘se and New Tooke Weat Vi = issued. The Borden income, however, only reflects the earnings of 
Nana M a achusetts Ohio Wise aoe such businesses subsequent to the dates when they were respectiv: 
M in the | ‘ichigan sconsin acquired. 
es of Ontario and , Sales and net income were the largest in our history. The ratio 
“nud Quebec in Canada. : 


of net to gross was slightly improved over 1929, but net esrnings 





0a ee = 


Ce eae 


i 





ee 


oe 


aie = 


338 THE ECONOMIST. 





per share showed a decrease, being $5.12 compared with 1929 net 
earnings per share of $5.50, which latter were the largest in our 
history. This seeming anomaly suggests the analysis which 
t lows 

Sales and Net Income for 1930 were favourably affected by the 
inclusion of the operations of our 1930 acquisitions, the sales and 
income of which companies were not, of course, included in 1929. 

Without the inclusion of these in 1930, sales value for the year 
would have shown a recession from 1929 because of decreased 
quantity volume and lower selling prices reflecting the lower costs of 
milk and other raw materials. Net Income would have been 
similarly affected for the same reasons, despite the fact that the 
ratio of net to gross was slightly improved over 1929. 

(senerally speaking, and as to the greater part of our business. we 
enjoved the patronage of more customers than in 1929, but the per 
customer purchases were less. This condition was brought about by 
ihe extraordinary economic conditions and is temporary. ‘There 1s 
every reason for expecting the recovery of lost sales, together with 
normal increases at such time as business conditions and purchasing 
power are restored to normal. 

To properly measure the effect of 1930 conditions on sales of that 

“ar, IW Is necessary to make comparison with 1929 of sales for all 
companies included in this 1930 report. although a considerable 
number of these companies, now owned, were not owned and operated 
by this company in 1929. Such a comparison indicates a quantity sales 
loss for 1930 as compared with 1929 of sufficient volume (without 
taking into consideration the loss of normal sales increase) which, if 
enjoyed, would at the 1930 ratio ot net to pross 


e sufficiently 
increased Net Income to bring about a net ¢ 


1] 
it 


arhlngs per siare ola 


a t 


i e 4.233.395 shares outstanding December 31. 1930. at least 
equivalent to the net earnings of $5.50 per share on the 3.706.724 
shares outstanding December 31. 1929. 


Tan fercening eo 
ie Toregoing seems to detinitelv establ 


sh the fact that the 


smaller earnings per share are attributable t trollable contrac- 


aving in mind the many other 
untavourable factors in the 1930 situation. we seem to have proof 
that matters su ceptible of control were admin 
minimise the ill effect of those bey md cor 


»>UnNCON 
} 


tion of sales. This being so. and h 


istered in a manner to 
41 and that, as previously 
stated ri vked progress Was made hi tive de vel pment ot 


\ 


od, preate) 
efficiency and co-ordination of operations, 


Net NW orking ( apital, 


Net) Working Capital amounted on December 31, 1930, to 
$42.251.939.98 as compared with $35.265.102.48 on December 31, 
1929 Current Assets at December 31, 1930. amounted to 
$2.82 for each $1.00 of Current Liabilities. which compares with 

each 31.00 of Current Liabilities at December 31. 1929. 

Cash on hand December 31, 1930, of $9.820,421.50 compares With 
$5.750.764.31 on hand at the close of the previous year. 

Marketable Securities on hand December 3). 1930, of 


$12.435,435.75 compares with $11,354.864.09 on hand at the close of 
the previous vear. Phe mai t 


ivrket value of these securities exceeds 


” » Fey 
Paraew 1 


their book value. 

Inventories on hand December 31, 1930, of $25.363.285.24 com- 
pares with $26.442.624.03 on hand at the close of the previous vear. 
These 1930 figures, while comprehending for the first time the in- 
ventories Of 1930 acquisitions, are for the most part, and as affecting 
major items, of sinaller physical volume than at the close of 1929. 
All Inventories were valued at the lower of cost or market. The 
general Inventory position at the beginning of the current vear is a 
xood one and better than at the corresponding period a year ago. 

Notes Payable of $4,800,000.00 on December 31, 1930, compares 
with $8,548,600.00 of Notes Payable on December 31, 1929, a reduc- 
tion of $3.748.600.00. 

All Bond, Note and or Preferred Stock issues of companies 
acquired during the year were paid off, thereby leaving the Common 
Stock of The Borden Company without any ‘outstanding securities 


semlor thereto, 


Colle tions have 


not heen as good as usual, but under prevailing 


satisfactory. Credit losses. while somewhat. in 
excess of nornial, have been more than covered by adequate Reserves 
created by charges to current operations. 
rally showing a 


CONGLINS Most 


Receivables, while natu- 
i Increase due to a greater number of companies, ave 


inh ¢ t condition. 
Vortgages and P, rehase-Money Notes. 
\ a ae : ae : eo ‘ 
fortgaves and Purchase-Money Notes of $380,582.00 at Decem 

) 2 ; . ‘ “wi 
ber 31. 1930, a> compared with $611,157.00 at December 31. 1929, is 
made up entirely of obligations assumed in connection with busi- 
nesses acquired and represents the balance of such items after antici- 
1 lon) These obligations will be paid off on their respective due 
aates 

} . neo les . y ‘ 
It havi if aulwavs been the poli v of the Com 


; ’ pany to carry a mort- 
Kage on the Office Building at 350 Madison Avenue, New York City 
2 Non-operating property owned by its subsidiary, the Borden 
Realty ‘orporation), thereby reducing its own equity therein, your 
Board oi Directors deemed it wise and consistent to increase the 
nee to a te tal amount more in keeping with the real value of 

property, thus reieasing funds for general business purposes. 
fe Increase of 31.300,000.00 in the item of ‘* Mort- 
: 1 Ave. Office Building Property,’ which item has in 
previous reports been treated as a deduction from the asset item of 
‘* Property, Plant and Equipment.” 


us 
rey 
This aecount Tor t 


» i i 
gage—Madisor 


Property, Plant and Equipment. 
his item stands net after adequate depreciation provision, at 
9114,355,359.39 on December 31, 1930. as compared = with 
3 103,132,210.79 on December 31, 1929. 


Phe greater portion of the net increase in this item is due to new 


acquisitions, although the extension and improvement expenditures 


on already owned plants, together with new construction and equip- 
ment, were very large. 





physical condition and constantly studies th 
capacity and efficiency. 
All property expenditures are controlled by 
of accounting. . 
The Budget of Capital Expenditures fo, 
Extension, Improvements and Replacements, 


Board of Directors, is about 12 per cent. greats 


of expenditures for the same companies during 1939. 


Expansion. 
The acquisitions constituting separate ope 
made or contracted for since last reporting t 


this subject under date of September 12, 1930, are 
together with others pending, will be included i: 


munication on this subject. 
As before stated, our 1930 acquisitions have 
desired diversification and all have had stabili 


Borden Company Stock has been the consideration in y 


all transactions, except for the cash involved 
outstanding Bond, Note and/or Preferred Sto 
comparatively small acquisitions. 

Kffective January 1, 1931, our Cheese operat 
Borden’s Produce Company, Ine., into which 
such operations more logically fit. 


Borden's Ltd. 


Expansion in the Dominion of Canada durin 


programme. 


a cf 


1931, comprehend: 


as approved bv + 


») than +} 


rating 1 


S acty 
» Our Stockholder 
Tew, 
in the next 
accomplished ¢ 


Sling efect 


in the ret 


K Issues anc 


Ons hex ame 


Company’ 


and more particularly the last year, has been very g 


t 


mt Cade, 
‘Twenty years’ Canadian experience, coupled with our fait} 
future of the Dominion, actuated us in undertaking this develo: 


We enjoy large sales throughout Canada and are now 


operations at 49 Canadian points, including m 
cities of the Dominion, 


OSUY ail « 


+ 
ah 


A very considerable number of our shares (between 30) 
400,000) are owned by several thousand Canadian citizens, and 
Canadian activities are managed and conducted by Canadians 

All of this, together with our desire to be more positively 1 
with a part of Canada, has led to the organisation of Borden s! 
a Dominion Corporation having its legai residence in ‘Tor 


Borden's Ltd., owns all of the Capital &t 
operating companies. 
A dominating majority of its Board of Di 


! ‘ 
OCn tn aak 


+ 


ecvors is I 


Y 


aur 


distinguished Canadians, representatives of all that is best 
business, financial and professional lite of the Domuaon 


Co-ordination. 


Our co-ordination work has steadily progressed 
year. The major sub-holding companies report 


year ago have already proven their value. 


Borden’s Ltd., referred to above will, undoubtedly, resuit 
advantages. The studies of the various Co-ordinati 
to greater possibilities by way of further improvement ot 


efficiency, much of which we hope to accomplis 


The importance of this work is so fully realised and its va. 
clearly demonstrated that it Is receiving 


consideration. 


Trade-Marks, Patents and Goo 


Although it is true that the trade-marks a! d 
acquisitions are most valuable, and if capita 


sizable item, this figure remains unchanged at 


$7,000,000.00. This is brought about by the f 
cases, after adjustment of asset values, the ne 


less than the cost of the businesses acquired, this | 


offset by other acquisitions having net tangil 
cost. 
Capital Stoc i, 


Of the Authorised Capital Stock of 8,000 ,00' 
value each and an aggregate par value of > 


outstanding on December 31, 1930, $105,534,579.0". a 


4,233,395 shares, as compared with $92,665,100.00 1 


3,706,724 shares on December 31, 1929. 
Of the increase in outstanding Capital Stoct 


1 
thy 


f 
The f 


h this yea 


1-Will. 
Mu od will 


ise 1 woul 
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ict that w 
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le  eX( 


) shares Ol 


1 


of th 


the year amounting to $13,166,775.00 and 526.671 sna 


shares were issued in payment of the 3 per © 


January 15, 1930, and 415,470 shares were Is 


businesses acquired. - 
subscription during the year 1930. 

The stock outstanding December 31, 19°. 
Stockholders with an average holding of 1+4 
with 17,167 Stockholders with an average 
on December 31, 1929. Employees held on I 
aggregate of 964,166 shares. - 

The steadily increasing number of Stock 
ing to the Directors and Officers. 


The Organisation. 


Too much credit cannot be given the orga" 


have been approached intelligently and vigo 
bringing about the application of collective 


’ . - 2 epatefillv a 
has accomplished much. All of this Is grate’. 


Respectfully submittes 
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The Company at all times maintains its properties in 
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he close of i? 
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1 to Stock 


As in 1929, no additional stock was offered 
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Consolidated Balance Sheet, December 31, 1930. 
ASSETS. 
peE ‘MENT: — 
pty, PLANT og ake nape Hudson Street Office Building 
Mane 7 sso are based on cost or on field surveys by 
set Spins at supplemented where necessary by 


with subsequent additions at cost) $171,946,789.€6 
57,591,400.27 


y's engineers, 


ndent appraisals, 





$114, 355,389.39 
_ ene $9,820,421. 50 


Less Reserve 17,857,429. 89 
12,435,455. 78 


t Market or Less)..... 
the Lower of Cost or 


\ pr - and Suppite 


Cost or Market 


nie 65,476,572. 41 
) ITEMS AND MIs« ELLANEOUS ASSETS ....ccccccccccccccccces 1,211,791.11 
MakKS, PATENTS AND GOO! SII, ciuaddacemenensgdaceunteenne 7,000,C00.00 


$188,043,752.91 


LIABILITIES. 
© 4ND PURCHASE-MONEY NOTES ASSUMED $580,582.00 
ai Walrson AVE. OFFICE BUILDING PROPERTY ......... 2,700,000 .00 


ABILITIES 


$4,800,000.00 
12,022,771 .09 


23,244,632.43 
475,339.00 


26,800,553.43 
4,254,233 shares 


s Treasury Stu 20,838 


”n 


$105,834,875.00 
eee. 12,330,450.7 
43,077,873. 7 


CaPiTaL STOCK, RESERVES AND SUBPLUSB  .........ccc00- 161,243,199.48 
Poral SEE ieee aba aia ek ee $188,043,752.91 
( 15, 1931, an additional 127,001 shares were issued as a stock 


ent. to stockholders of record December 30, 1930. 


Statement of Consolidated Income and Profit and Loss 
for the Year Ended December 31, 1930. 
cee ee ae aa a SER PRC Smarr oes teen $345,422,778.69 


ss SALES 
\TING PROFIT 
lucting all operating charges, which include provision 

ion the amount of 39,929,480.78, insurance 





$23,299,509. 96 
Mbideidinsdsaianssanes 819,258.95 
ss Tseomy a $24,118,768. 91 
I) MONS Income Taxes (Estimated)  .................. 2,437,555. 36 
$21.651,213.55 
39,206,639.67 


a ee Cae eee $60,887,853. 22 


Paid during the year : 
a . $12,079,138. 50 


+ oJ shares $25 par) 2,780,025.00 
n Peo . oe $14,859,163. 50 
Property and Securities Sold (based on 
731,385.50 
617,290.41 


Seabks Be etree 

rape . r pr it sharing for 1930 (Included 

‘ oo it Lisbilities in the accompany- 

: relly ect) TERT SE shee ee 1,163,718.37 
; siag : 438,421.67 


17,809,979.45 
31, 1939 pas aekshe ba tesaeuss overs cooetvescs ears $43,077,873.77 

R HASKINS & SELLS 
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OFFICES IN THE PR 


r NEW YORK CENTRAL BUILDING 
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75 EAST 45TH STREET 
NEW YORK 
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Panic 
~ » BERLIN, SHANGHAI. 


NTREAL. Ha MANILA, 


VANA. MEX!ICo City 


CABLE ADDRESS HASKSELLS ** 


. = CERTIFICATE OF AUDIT. 


RB! Borden 


mpany : 
is fer th sear ended Desens hom Your aubaidiary com 
i eS were completely an wad 930, or, as to Companies 
“atten y acquired during the year, for the 

have verified eileen psn to December 31, 1930. 
sais “nks representing cash and securities 

Positaries wre 4 ‘assets or by obtaining certifications of 


I suc} 
ype LO Proper? 


} ? @TTe 


ee —_ been controlled by a con- 

iation of Samanta a equate reserves have been pro- 

nade for il _ y and for possible losses, and full 
4 foc. ait Known liabilities. 

palanc he my ts ata and Taw materials and supplies 

o time to agree with vt tory records which are adjusted 

were examined by PAysical inventories. The inventory 

All inventory 

or market, whichever was lower. ~ 

sh aa rl opinion the accompanying Con- 

S correctly set forth, m of Consolidated Income and 

ir Operation panies at Deceml, respectively, the financial con- 

voy tons for the year (.. ver 31, 1930, and the results of 

¥ York February ig = lesser periods) ended that date. 
oo HASKINS AND SELLS. 
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(Continued from page 536.) 
accepted at the meeting for the approval of their Governments. 
Meanwhile stocks, which have been cleared from the producing 
countries before the scheme became effective, resulted in an increase 
in visible supplies, which had the effect of slightly depressing 
prices. Quotations, which rose to £123-£123 5s. per ton for 
standard cash on Monday subsequently reacted to £121 7s. 6d.- 
£121 10s. on Wednesday, which is the price at which the metal 


changed hands on the corresponding day last week. Visible 
supplies, including ** afloat ’ and * carry-over in Straits,”’ amounted 
to 52,992 tons at the end of February, which shows an increase 


of 3,692 tons as compared with those of the preceding month. 


COPPER.—<A_ slight improvement in the American industrial 
outlook prompted producers to raise their prices for electrolytic 
by } cent per lb., to 104 cents. This move was immediately 
followed by Copper Exporters, Inc., who on Monday increased 
their selling limit for electrolytic from 10-55 cents to 10-80 cents, 
c.i.f. Continent. In London, however, buying interest: subsided 
and the subsequent reaction in quotations failed to improve the 
demand. Wednesday's price of standard copper, at £46 7s. 6d. 
to £46 Ss. 9d. per ton, compares with £47 7s. Gd. to £47 10s. on the 
corresponding day last week. According to the Statistical De- 
partment of the Metallgesellschaft at Frankfurt, the world’s smelted 
production for January at 117,632 metric tons, shows a decline of 
5,600 tons as compared with December, which is mainly due to a 
further curtailment of output in the United States. 


LEAD.— Last week’s improvement in the demand for lead has 
not been maintained, and prices declined considerably at the 
beginning of the week. The scarcity of sellers led to a slight 
recovery on Wednesday, when “soft foreign”? changed hands at 
£14 3s. 9d. to £14 6s. 3d. per ton, as compared with £14 7s. 6d. to 
£14 10s. on the same day of last week. 


SPELTER.— The cessation of speculative buying brought about a 
slight reaction in quotations, and Wednesday's price for G.O.B. 
at £12 17s. Gd. to £13 8s. Gd. compares with £13 2s. 6d. to £13 8s. Yd. 


OTHER NON-FERROUS METALS.— Among non-ferrous metals, 
aluminium remained unchanged at £85 per ton, while nickel sold 
at last week's price of £170 to £175 per ton. Antimony was slightly 
firmer, being quoted at £25 to £25 10s. per ton for * foreign” on 
Wednesday, as compared with £24 10s. to £25 10s. on the corre- 
sponding day last week. Quicksilver was quiet and changed hands 
at £22 7s. 6d. per bottle, which was the price prevailing last week. 





TEXTILES. 


THE COTTON TRADE.— Liverpool, March 4th.—Spot sales tor 
the week February 26th to March 4th (inclusive) are 35,000 bales, 
of which 17,600 are American, 1,450 Brazil, 300 Argentine, 8,750 
Peru, 3,550 Egyptian, 1,400 African, 1,000 East Indian, and 950 
sundries. Imports for the same period are 93,576 bales, of which 
5,090 bales are American, 881 Peruvian, 10,984 Egyptian, 457 
African, 17,208 East Indian, and 58,956 sundries, of which 58,734 
bales are Russian. Quotations to-day are: American Middlhing, 
6-15; Egyptian Sakel, 10-10; Egyptian Uppers, 7-51; Brazil 
Fair, 6-30; Peru G.F. Smooth, 6-60; West African Mid., 6°15; 


East African G.F., 7-20. 


Manchester, March 4th.—An uncertain feeling has prevailed in 
the market during the past week. Rather wider fluctuations have 
occurrred in raw material rates. Various rumours have been c.rcu- 
lated with regard to developments in the India situation, and 
official news has been awaited with much interest. The general 
inquiry in piece goods for India contimues more active, but most of 
the offers have been on a low basis. Some manutacturers, however, 
continue to sell rather more freely for Calcutta, Karachi and 
Madras. Reports are being received of better clearances in the 
bazaars, and if the boycott is definitely litted a distinct improve- 
ment is expected. A few more bids have been mentioned for China 
in white shirtings and fancies, but not much has been done. Staple 
makes have attracted some attention for Egypt and the Near East, 
and a little more activity has shown itself in printed and dyed 
goods for South America and the Continent. Home trade opera- 
tions have been more encouraging. Quotations in American and 
Egyptian yarns continue firmer. Many spinners have recently sold 
rather more than the output, and there is a little less pressure to 
sell, but it is still exceedingly difficult to improve prices. 


Cotton Prices. 





Feb. | Feb. | Feb. | Mar. 
i. | 18. 25. | 4. 


ad. al. al. al. 
Raw Cotton—Mid. American ..... per lb. | 5-91 | 6-05 | 6°29 | 6°15 





ane a 
11-01; 8-28 





” sakellarid s Fully Good Fair | | i 
Egyptian...... per lib. | 9-45 | 9-60 |10-35 10-10 | 18 55 | 13-75 
Varnes —37'e tWiat.c.cccccccccs.ss-.see POF ID. | GHEE Bf of | & 16 | 124 
* 40's weft .... sasessasxase POETS | 10 104 10} 103 16} - 
ine 60's twist (Egyptian) ..... per lb. 17 | 173 174 174 263 | 21 
, | | } 
32-in. Printers, ll6yds., 16 by 16, 32’sand js. d.js. doje. d.is. d. os. d.js 
50's 118 6 118 74:18 9 418 73:25 103,22 3 
36-in. Shirtings, 75 yds., 19 by 19, 32’8 and | | 
BW ccsccrcs.cccessscevess sisatneseeemsssendene 120 6 '20 9 2010 '20 0/22 Ik 0 
38-in. ditto, 38 vds., 18 by 16, 10 Ib......... [121 6 {11 74/11 8 |11 7/15 13:13 9 
39-in. ditto, 374 vis.. 16 by 15, 8$ Ib....... 110 5 |10 6/10 7/10 6.413 104.12 43 


THE WOOL TRADE.—Our Bradford correspondent writes : 
A very marked impression has been made in Bradford by the 
movement of values in Australia and New Zealand. The cost ot 


merino wool in Melbourne and Sydney is distinctly more than can 
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be realised in this centre for tops, but this cannot be interpreted as 
indicating any coming reaction. Among importers and _ top- 
makers there is a strong belief that the position of wool is sound, 
and this opinion is not confined to Yorkshire. Foreign buyers are 
demonstrating their confidence by operating freely, and it is 
expected that when the second series of London sales commence 
next Tuesday, values will be about 10 per cent. higher than in 
January. The quantity announced as being available is 171,500 
bales, which is 9,500 bales more than for the corresponding series a 
vear ago. The knowledge that there is a further quantity in the 
background is not at all likely to operate adversely upon values. 
It is stated on good authority that the quantity of merino wool 
turned out of the Australian clip this season by outside buyers is 
not formidable, and though the bulk of the New Zealand clip is 
still to lift, values are not likely to suffer. The extensive purchases 
for Japan this week at Christchurch indicate how unsuspected buying 
power nay develop, and though there will not be any Japanese 
competition for the 56,800 bales of New Zealands to be offered im 
London, there is every probability of a very good demand being 
forthcoming from the home trade and the Continent. Generally 
speaking, there is an improvement in spinning and manufacturing 
conditions. Topmakers have been able to sell steadily to botany 
spinners during the interval, and without getting on to a level 
with wool, prices have improved considerably. The consumption 
of fine tops is proceeding at a very encouraging pace, combing 
machinery being kept busy turning out this description. Wholesale 
and retail piece-goods houses have recognised the inadvisabilty 
of standing out of the market, and, following the placing of sub- 
stantial orders for piece goods, machinery activity has increased. 
Crossbred spinners have so far benefited very little indeed, these 
still needing an improvement in hosiery and export requirements. 
THE HEMP TRADE.— The inarket in herp opened inactive at the 
beginning of the week. Subsequently an improvement in demand 
became noticeable, which was at once met with reserve on the part 


of sellers, thus driving up values to some extent. Manila J2, 
March-May. was quoted at £15 5s. om Wednesday, which shows 
arise of 15s. on the week. Last week's’ receipts of * manila 

amounted to 26,000 bales, agaist 53,000 last year. This week's 


e\t > 


receipts have been estimated at 26,000 bales and at 28.U0UU for next 
week. 


THE JUTE TRADE.— Dundee: March 4th.—The jute trade con- 
tinues very quiet and business in all sections is of small volume. 
The market has not be 


i helped this week by the announcement 
that the stocks of he 


sian cloth in Caleutta have increased during 
the past mont by four 


} 


days’ production to 34 days’ and stocks 
of heavy goods by two days’ production to 11 days’. The most 
remarkable feature about this is that stocks have risen, despite a 
considerable advance in prices during the period. There is every 
iikelihood, however, that the figures of stocks in Caleutta will show 
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a decrease in future, now that the Indian jute mille ha 
menced to work under their latest agreement. wha, 
40) hours per week and 24 per cent. of hessian y tg 
compared with 54 hours per week for threo oo 
during the past eight months. Evidently eonsymars om 
in a position to order large quantities of jute goods ar , \ ’ 
mouth business is still in vogue. Production thats 
siderably curtailed in Dundee and on the Cons; ; 
no signs of any improvement. The large orders dosinad he 
and manufacturers are not forthcoming, and th» oy. 
sold only from week to week. Little news has vot east 
regarding the next crop of jute, beyond the { 


loo 
Weeks eact 


, 
& ior 


of weather have been favourable for ploughi: gy an ns : 

is proceeding. Sellers of the fibre are rather posop, ae ia 
no sign of weakness. Good First Marks are offered ns f, : o~ 
to £18 10s.. and best Lightnings from ¢€16 to wan : : 
assortinent is quoted at from £14 17s. 6d. for fu ui ‘ 

for good single marks; threes at £14 l2s. 64 1 nf ? 
March-April. Tossa 2.3 came back from £16 Ls. to e165 


threes quoted at £15 15s., and fours at £14 

Last week spinners were interested, and boug!; 
tities, but this week there is no further desire to 1 
varns are quiet and prices are all moro or jes 
hessian Qualities continue at Is. Tld. for common » 
2s. for S-Ib. spools as the quoted rates, buyers w 
than Is. 10d. and Is. Td. respectively. ‘Twist is qu 
$qid. for 3-ply 8-lb.. and sacking varns are boug 

quantities at from 2}d. for 24-lb. weft and 3Ad. f 
chains. Rove is easier at £20 done for 48 and £4 
200-Ib., while the finer varns are neglected. Jut 
quotable steady, but it requires actual business to 
They range from 243d. for 10}$-0z. 40-in. and 14d 
Linoleum hessians are dull and inactive. and bus sis s 
heavy goods, which may result in one or two establishments 


osecd downh. 





THE GRAIN MARKETS. 

Improved climatic conditions of late over the United K 
enabled farmers to resume preparations for spring sos 
some districts field work has fallen in arrear Owiny to re 
rains, but will soon be made good under a spoll of ci 
Winter wheat is still backward on heavy soils. In 
complaint arises regarding growth and condition f 
year. Supplies of native wheat at the principal statute marses 
were in small compass, and best grades sold rm 
feed, also milling purposes, but inferior samples were dit 
vend. A quiet and featureless market resulted 
descriptions, and prices tended in a downward direction towne 
American Farm Board offerings, and reports that part of sa 
holdings will be liquidated in the near future. Confirm 
already made on Continental account is furnished by orders que 
for freight space from the American Gulf ports for March, 4" 
and May loadings, and although there is yet no indica! 
stabilisation plan being withdrawn, it is quite poss! le that Ur . 
States growers may have to market the new winter erop thre 
usual trade channels. These developments have not been wi 
effect on Canadian sellers, increased selling pressure 
Dominion being prominent of late, with offers generavy oe! 
reasonable basis. Southern Hemisphere countries, ! 7 
meeting the competition, and attractive offers trom Austra ‘- 
Argentina are securing the bulk of what business is ade’ 
Shipments are adequate for estimated requirements, but not wee 
heavy, a considerable proportion being for non-European i" 
tions, but a much larger movement is anticipated in the! 
when Argentine loadings can be actively resurne! Russ Be 
ances are falling off. probably due to the interruption 0! _ " 
from the interior usual at this period of the year. but a fesu" 


v for? 
Ta 





of shipments is anticipated in the spring. Prices were “* ee 
No. 1 hard Manitoba, ex ship 27s. 9d.-28s. fide; N » | > 
Manitoba, ex ship, 27s. 3d.-27s. 6d.; No. 2 ditto, 20s. xe" 


No. 3, 25s. 3d.; No. 4 Manitoba 248, 3d.; Barus». 63 Ibs. =" 
Rosafe, 63 Ibs., 22s. 3d.; Australian, 22s. 6d.-24s. bbs 
on sample, landed, 21s.-24s. 6d.; ex ship, 2Is.-2os. Per? 
English, 4s. 6d.-5s. 6d. per 112 Ibs. 
" , go i le 
AMERICAN WHEAT MARKETS.—The following tabi 


shows wheat 





° ° ° ° or 3 ) 430 
quotations in recent weeks with comparative figures ! rl 
- - —s ne — ee ences ol a a Vert 
| | 4 Bob. 18, | Feb. 25. Mat 
: _— aaa Jan. 2, | Mar. 5, | Jan. 2, | Feb. So atl 23. 
NEAREST FUTURE. 1930. | 1930. | 1931. 1931 1931 yi 
j a a ae 
Winnipeg (No. 1 Manitoba) | ] §2 ‘ 
—Cents per 60 Ib. .......... 1483 111 56} . ; 
Chicago (No. 2 Winter)— | a ag, | 79 | 
Cents per 60 Ib. ............. | 1303 1064 | - 9s - ; 





+ 


on = me . > ea De 
The visible supply of wheat in Canada 4! 63,45 : : 


Supplies 4 


shows an increase on the week of 821.000 bushels eS 
ago stood at 74,412,000 bushels. Lim ted fot 
WHEAT FLOUR.—Business in both home miliod Qh0 0% cos 


Was on quicter lines and trend of prices in wie Ae a at pos 
adopting reserved measures in view of the uncer’ is counts 
Quotations: London straight run, 24s. per seo" paren 
liveries and 23s. London area. Of imported, a 


hn 


21s. 6d.-25s. 6d.; Buffalo ditto, 22s.-26s.; Austr’ 

ex store, per 280 Ibs. Quotas 
BARLEY.—The market in barley has beer My). as! 

Californian old, landed, 30s.-35s.; mew- eX SEIP* asc 

sample; Chilean, brewing, landed. 30s.-308. ayn piack 5 

Australian, 32s.-42s.; Smyrna, 30s.-32s. pe! 445 Ls 19a, 3d 


landed. 16s. 3d.; ex ship, 15s. 3d.; Persian. ¢* ship. * 


(Continued on p. 542) 
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ALTIMORE & OHIO RAILROAD COMPANY 


OFFICE OF THE PRESIDENT. 


Baltimore, Md., February 28, 1931. 
a holders « f > — 
eee, PALTIMORE AND OHIO RATLROAD COMPANY : 
Directors submit herewith a preliminary condensed income state- 


President ani F 
— che mrecwiing vear, together with balance sheet, as of December 31, 


“ — + general information which it is thought will be of interest. 
, ¥ ica the ustomary form will be prepared and forwarded later to 
ware a who h a8 a ivised or may advise the Secretary of the Company of 
eive a copy. 
° ene ee ar available for dividends and other corporate purposes, after 
none raxea and other fixed charges, WAS ......... $21,423,770. 


iis, 
ee of 87,344.138, compared with 1929. 
4 per cent. dividend on the Preferred Stock, there 


- -  pauseonseuabaneonaecooenesennedeeesdvocoseceseouessss $19,069,242 
67.44 rr the amount of common stock outstanding 
: ( erly dividends at the annual rate of 7 per cent. 
ommon stock, and amounted to ......... ss allele $17,940,687 
r é rations for the year Of........cssseeceeeeenereneeees $1,128,555 


wcumulated surplus of your Company on December 31, 1930, was $109,861,329, 
weed with December 31, 1929, of $4,607,457, due principally to the | 


weount of the discount and commission on $63,031,000, ‘Thirty-year 





| 


le Gold Bonds, which were sold on March 11, 1930, through an 
the holders of the stock of the Company, and to other adjustments. 
ring t ear there was an inerease in investment in road and real | 
AA RAT Serene ROA TIRE $14,571,408 
t was acquired at @ CO6t Of ........ccceeee iain $11,359,733 | 
retired in the amount of 1,700,454 
reas in Investment in Equipment Of ......secseseeeeeees ° 9,659,279 | 
reases] investment in property used in transportation service... $24,230,687 
| equipment was purchased : five all-steel dininy cars, seven 
4 fe aut parlour cars, fifty all-steel coaches, 1,625 all-steel box cars, 300 all- | 
ars, all-steel gondola cars, and twenty-seven pieces of marine | 


cars, 1,485 freight-train cars, 176 pieces of work equipment, one 
‘equipment, and fourteen pieces of miscellaneous equipment, no longer 


§ for jert i efficient service, were retired during the year. 
z the policy of your Company to provide greater comfort for its passengers, 
whes, with reclining individual seats were put in service during the year, 
& ir aiditional are under construction. These coaches are an innovation, and have 
I ed especially for overnight travellers who do not wish to avail themselves of 
ei vi sleeping-car accommodations, and are so constructed that they afford the 


p fratest possible comfort to patrons. A unique feature is a lunch counter compartment 


a { ar, Where light lunches and soft drinks are served at moderate prices 
e * Most sanitary conditions. No extra charge above the regular railroad fare 
a rthe a nal convenience afforded by these cars. 
y wile economic depression, which began in the latter part of 1929, is retlected 
BS ! earnings of business in general, and as the prosperity of the railroads is 
os reated Lo that of industry, the effect on the operating revenues of the railroads 
Bis re. The decline in volume of traffic available during the year 1930, as 
€ spared 8th 1929, coupled with increased competition with other forms of transporta- 
t as 


‘motor buses and trucks and inland waterways, has resulted in decreased 
DP eelues, as follows 





ire revenue ida bid aia aa Sia sbbnoainipnaeneat «-- $31,783,065 
Ppl VOTO ceeeeeeeenes a 3,571,005 
ail EVENING ssseesessssseseseee 1.324.635 
Tn FUVEDUG oes seesesenseeeseeeneeseenenees 1,245,043 

Sep naTTEn SETI Ais ninsiun bi sia cadaiunonbablebebansibianesninisiameebidatinaaed aeeweeune 834,592 
NN a a ag aa Fh $38,758,340 


secrease in Maj] Revenue 


"ing to the ir 


was not because of any diminution in mail handled, 
fusion in the revenues of 1929 of $1,331,824, representing additional 
, - : oe gy Government for the period from May 9, 1925, to July 31, 1928, 
. He expenses were very substantially reduced, but not beyond the point consistent 
wiles ‘ ys : = aia ion, As shown in the Income Account, the operating revenues 

: ‘9 per cent., while operating expenses were reduced 15-19 per cent. 
& the curtailment in maintenance expenses, the property was adequately 


Withstandin 











INCOME ACCOUNT. 
; | 
1930. | 1929. 








Inc. or Dec. 





Amount. | % 








Reve f : Fs $ $ dl & } 7 

sewenme deems Sosight tranepertation ....... 173,706,337 205,489,402 31,783,065} 15-47 
tevenue from passenger transportation... 8.567.622 29-122 697, ®2 671 GOS! @16-123 
Revenue from mail, exy ress 18,567,622) 22,138,627 3,571,005; °16-15 


and other 
LFANSPOFtAallON BETVICE 22... .... cece cece ccees 


14,386,477, 17,790,747 © 3,404,270! 19-14 


Total Railway Operating Revenues ... 206,660,436 245,418,776 *38,758,340, *15-79 
Maintenance of Way and Structures 
Maintenance of Equipment 

dick sich deat daiitinnonuandaasuéadindcdswutes 
‘Transportation 
General 


bcdvceecs 22,442,383, 29,418,140 *6,975,757| #23-71 
41,693,161 51,765,468 *10,072,307] #19: 4¢ 
3; 5,948,432 321,501} 5-40 
8,813,%10,458,707) 12-61 
50,057; *104,162' ®1-2€ 
*138,227) %6-20 








Tv aD Bate e . ian B 3 eee « ; EM, 
Total Railway Operating Expenses ... | 153,142,375 180,570,034 *27,427,659, *15-19 


Transportation Ratio 


a5. A2¢ 22. 970 
ATANSPOFLAUION ELAUIO ....cceeseeereeeees eee | S 33°80 
Total Operating Ratio...............c.cccceecess } = 74- 10°, 73> 58° 


Net Revenue from Railway Operations 53,518,061) 64,848,742 *11,330,681) 17-47 














be a 
Taxes Sedu Ceased sdmeues whinenledscbesiiababeweddass 10,326,670 11,965.798 #*1.639.128 #13 7 
Equipment, Joint Facility Kents, &c........ | 2,942,778 3.698.834 ®756.056| #20-44 
Total Charges to Net Revenue ......... } 13,269,448, 15,664,632 72,395,184) *15-29 
Net Railway Operating Income, as defined i a 
in Transportation Act of 1920 ........... 40,248,613 49,184,110 *8,935,497) ©1817 
Other Income Rents, Dividends on Stock } 
and Interest on Bonds owned............... 11,243,924 8,427,83 2,816,089! 33-41 
Total Income from all sources ......... 51,492,537 57,611,945. *6,1 19,408) #10-62 
Deductions for Interest and Rentals ......... | 29,155,865. 28,024,557) 1,131,308} 4-04 
All Other Charges against Income ........... 912,902 819,480 93,422; 11-4 
Total Deductions from Income.......... 30,068,767. 28,844,037) 1,224,73% 25 
Balance of Income available for Dividends : 
and other Corporate purposes..........000+: 21,423,770) 28.767,908 *7,344,138) ©25 
Dividends declared :— | | 
Preferred Stock—4 per cent. ...........000 2,354,528 2,354,528 ees | 
Common Stock—(7 per cent. for year | 
1930; 6 per cent. to June 30, and 7 per } 
cent. to December 31, 1929)..........008- 17,940,687, 15,367,783) 2,572,904) 16-74 
Total Dividends .............ccccsocseeseee 20,295,215 17,722,311} 2,572,904) 14-52 
| | 
Leaving a Surplus, after all charges and | | | 
cpvidends declared, Of ......scccoccecescsevecs 1,128,555) 11,045,597 9,917,042 ©89-78 
* Decrease. —_ 
STATISTICS. 
j | . or Dee. 
; 1930. | 1929 | coset 
| } Amount. | %, 


7,143,358) 9,038,071) 1,894,713 *20- 9 
25,376,546, 728,586,197, ©103,209,651 *14-17 
87-55) 80:61 6-94! 8-6] 





Revenue Passengers Carried... 
Revenue Passenger Miles .... 
Average Miles per Passenger 








Average Rate per Passenger Mile (cents) 2-969) 3-039 *-.070! *2-30 
‘Tons of Revenue Freight Handled 91,907,620} 108,602,048! 16,694,428 #15: 37 
POS DO BEG civcvceccccscccccces 17,198,081,979) 20,657,869,061,*3,459,787,082;" 16-75 
Average Miles per Ton ............... 187-12 190-22) 3-10) *1-63 
Average Rate per Ton Mile (mills) 10-10 9-95} “15! 1-51 
Revenue Tons per Train Mile ...... ' 892-27 871-92} 20:35} 2-33 
Freight ‘Train Miles per Train Hour 11-87 11-47 -40! 3-49 


* Decrease. 


CONDENSED BALANCE SHEET—DECEMBER 31, 1930. 


ASSETS. £ 
Investment in Property used in Transportation Service .........eeeeeeeeeeeeees 918,512,308 
Tha tea cad ashes idan aaidaauiaad vemawdednaeenaaisniiass $649,281,280 
Equipment 


paeaawiies ienlgapapieaidannsadcevalacoevsusesusacsaxdons’- Gay aoe 


Investment in Separately Operated Companies, including Miscellaneous 
I chai nsdn egw vhs ca KoNeMaueneanamuenes ; 94,646,539 































MAintained to meet requi . sae Investment in Sinking Funds and Deposits account Pri m ty Sold w.cccceee 620,104 
Riek seeten — quirements, and is in good physical condition. Because of the | Investment in Other Companies .............cccceeeececeeereeeeceeeeecsceeeaeeneeeees 111,382,474 
Mintenance programme of precedit "on 4 aad = : : aa . soccer 
have teen real ig years, an even greater curtailment might 
veh Tealiged hy; t ne een ¥ P f EID ancicicccnctdddddaddtncdedeedencnedudeUtsuensnescqsseceqenasacunasend . .425 
4 fe 1 it not been the desire to sustain employment so far as practicable , Total Investn ea 1,125,161 = 
*Tisung condit ns. A: eeneeieeedeesebecessswesetoeswoseaveseneseeecgebmaneendqdls 51,475,883 
ratio of operating exnensns ; CREED ccovess $18,512,871 
Dumpared with 92 co xpenses to operating revenues in 1930 was 74-10 per cent., as I ircnscabtiencncabneudcassacaccdtcedvesvesesnsedaxnts 32,963,012 
Bh: no |» 98 per cent, in 1929, which, under the conditions prevaili i * 
] ii “a id » Ul ‘ Ms prevailing during - 
Bo | md ae Tinance . While the revenue ton miles decreased 3,459,787,082, ee IN Semsnieninoptssinnsianintsnnremrrenoracqnsennetermonrseentnnsnenennnenins Se indeel 
‘ Ne AVeFase Teter nein Mile were actually increased 20-35 tons, or 2-33 per ESTES ee eer OE Co PR EN 1,182,133,135 
P tin the tr vi - ‘rain-load at 892-27 tons established a new record and is a 
in ite complete plan for theme ee Was 35-08 per cent. SSE ERO AL A AAT TO 315,158,596 
Hi nder date of } 508 We consolidation of railroads into a limited number of systems 5. eae ; $58,863,162 
t ee on _ “ 9, 1929, the Interstate Commerce Commission allocated I ri cnnrienccncanascdecanivarsas}suseudsiorstecotwatdacvaees 256,295,434 
t : . 6 ON Kaliroad to the Baltimore : io & » - . — <i “we 
‘ oe Overing, your Company acs sore and Ohio System. A favourable Premium on Capital Stock .......:ccecceeceeeeneeeeeereeeeenteeteseeeeeccesseereeseeenes 3,355,721 
Star 6 per cent. Gold B a juired all of the $16,834,000 General Mortgage nc sinncscscnnsucnesnssons 607,623,996 
a. rst Lier 50. fonds, due 1932, and more than 96-50 per cent. of the Mortgage Debt ........ $539,619,546 
A sisond ot 0- Lear 3} per cent. Gold Bonds, due 1950, of the Chicago and Equipment Obligations bey a 
: Se & COST OF appro ate] Thi Japitalised Leaseholds 3107,3 
tial position t ‘)Proximately $23,000,000. This has placed your Company Capitalised Leasehold 3,7 5 
4 Wo acquire this pronert vy < “wae . ia ” : , sm 
i 8 agureating ab 7 : ania property subject to underlying funded indebtedness Current Liabilities—Traffic and Car Service Balances, Accounts and Wages 
’ f the Interstate ( ne GU, 00,000. This purchase, which is still subject to the Payable, Interest aud Dividends Matured and Unpaid, Unmatured 
Baltimore ois, aw tee Commission, would add something over 1,000 miles Dividends Declared, and Other Current Liabilities... cee: 50,154,212 
Banca Gee 8M Ohio System, in luding lines to Chicago, St. Louis, Peoria : Liability for Provident Funds and Other Deferred Items .............00+. y 9,834,074 
__ oy Maereby greatly strengthening the § fe Paes Sve LER, SCOR and | accrued Depreciation— Equipment 75,317,566 
ns the year tie iranian a Pit: 1e System in the West. Reserve for Taxes, Insurance, ete. 10,827,641 
the Buffalo, Rachs : ; 4 ‘ois _— the purchase of about 98 per cent. of the | SUrPlUs............ceeeseeeseeeeesreeeeeeneeeeteereaeceseceraeeteeeeeseaeaeeeseeeenaaecees 109,861,329 
Stock of t ,- L® Pittsburgh Railway Compan ab rece 7 a 
% enlarged hited ee ee EE AE REE ORE EE eee ET 1,182,133,135 
its investment in th : " ina Railroad Corporation. The Company has —— 
40 Per cent. of the stock a ‘acing Company, so that at December 31st it held ROAD OPERATED AND EQUIPMENT. , 
“Lee acqquinitions are reflec: a ee hany ial alt lt NEE a saesssanesenntneereesanecerienesatoniionannienetueeniars 35.653 
nies, “seeted in the Balance Sheet item—" seeiieay 2 , ital Wiilad OF AT TIRCK COTRRO canvccceseccccccsiencsccennanssqcsssecctucesecoessss 1,158 
© Co-opentin Investment in Other IMA - 5 <. 1s dusannaenendnemsindeieaensbienrsasteed Steam....... 2,349 
aa te Bhotkhalae te as i Electric ... 13 
~ ) MSY secure ag vreat — lers is earnestly solicited, to the end that your Other ...... 2 
one, Y, * =reat a Volume of traflic as possib] siall an ae 2.364 
aa ur interest and assict. ‘ i é especially under prevailing ap age 1746 
MMance Of this or, “sistance in the past have been very helpful, and Passenger Train Cars........:-cccecceeceseeseeceeee bedenstesiaetiuaesbadadaswtenadeiadenss s! 
ar AUrt to even a greater demee in I - Y ’ Freight Train Cars .........cccccccccccccccccccccccccccocseccecsecececessessessscssenessess 103,170 
a oe aap for during the present Tugs, Barges and Other Lats ......ccccccessecseeceeceeceeeeeseesanceccencesseseeeeees 204 
E BALT) =—_ DANIEL WILLARD, President. Work Equipment..........-..ccssccscccscccccccccccecccceess eceees 3,634 
MORE AND OHIO ion, E.C. 3. 





RAILROAD COMPANY, European Traffic Manager, Thomas W. Jacobs, 23-25 Billiter Street, London, E.C. 3. 
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ly » consumption, 3,568; e 1]. 9 Ron 
(Continued from p. 540.) for home ump 3,568; exported, 2,587; 


. yackages against 64,093 last vear. stoci 2 

400 Ibs. English malting, 6s. 3d.-13s. 9d.; feed, 5s. 9d.-6s. per . - - “ete 
112 Ibs COCOA.—-The large shipments from the Gold « 4 

~ Ss. , ee e MaSL G 

: cane . | past month had a depressing infiuence oy +)... : 
OATS.— Oats displayed a firm tendency. Quotations: Plate, | PS “a r _ att ; ° me 
i. ; bk - “uinesday 5s mice of Aceri " r ermented 

landed, 11s. 3d.; ex ship, 10s. 3d.; Chilean, tawny, landed, 13s. ; = — oe | at 21s. 9d yoy A nr ed, March-ay 

; \ } i 1 9 olekes eis. +, OF) Si é 0 « Orn th ’ 
whites, ex ship. 18s. 6d.: landed, 19s. 3d.; North Russian, landed, aes aie s cece 1. on the week, } 
13s. 3d.; Seruahe Russian, landed, 13s. 6d.; ex ship, 12s. $d. per were also easier, and May delive ry sold at 22 


: 98. OL. as 
| on Wednesday last week. Last week's m, er ae 
320 Ibs. English, 5s. 8d.-6s. per 112 Ibs. Dlink cents wer 


; , Landed in London, 2,409 bags; delivered for }, hespetchasis 

COMPARATIVE AVERAGES OF GRAIN.—The following table 10.137; exported, 160, leaving stocks at 180.620 ‘Hose 
gives the estimated sales of home-grown wheat during the harvest | 195 9095 bags last vear. . —— a a 
years, 1930-31, 1929-30, 1928-29, 1927-28 :— ; 





TEA.—— ‘The pro} osed scheme for the restrict 




















| 1930-1931. 1929-1930. | 1928-1929. | 1927-1928. | of Ceylon, India and Java tea-producing cor; # an ‘ ‘ 
| Re, \eeraee ne abandoned. Only 60 per cent. of the producers a epee : 
Estimated sales of home-grown | sits ss ' genes re support the scheme, w hereas a majority of 75 per « Rese z 
cane rnd eee 112 413 21.459 } 312.567 252.969 to make the scheme effective. lhe quantities catalogued 
26 weeks to Feb. 28... | 3.123.399 6.672.420 | 7.119.697 | 6,612,717 | Week's auctions comprised 50.997 packages of India) 
| 7 -— ' packages of Ceylon, and 14,442 packages of Java and Sumy, : 
re price of English wheat per 8. d. 8. dd. | 4s o€ joth Indian and Ceylon teas, particulariv those of od ¢ 
<add ht nS o 3 . —- ; found better support this weck, and there was a «lich, 

The following is a statement showing the Quantities Sold andthe | prices. . 
Average Price of British Corn in the past two weeks, and for the 7. onniient t —- ; 
corresponding week in each of the years from 1926 to 1929: RICE. © marnet _ — —_ oo been qimet, but 

sBccesmid — remained unchanged, Burma No. 2, cleaned, spot, being 
} QUANTITIES SOLD. AVERAGE PRICE PER CWT. quoted at lls. 6d. per cwt. z a 
Wecks ended. i  s Sa a POTATOES. The Borough market has been well suppli 
| Wheat. Barley. Oats. Wheat. | Barley. | Oats. | potatoes this week, Deraand wes good, and prices advai 
-_ i, Sena, = 2s J | £6-£7 per ton for best King Edward on Wednesday last 
Feb. 21, 1931....... saaey | ascase | cea | SEL BE | So | OO Rte -Et Ote. cm the cormpanding day this wok, 
Feb. 28, 1931....... 112.413 123.657 44,239 5 1 | 81] 510 SPICES.——Pepper has been steacy, and forward position 1 
- o sane ee 12 10 | 1 2 | ¢ 3 considerable support. Moveinents of pepper in London dunrz 
Feb. 25, 1928....... 258,268 | 196.977 | 75,728 94 | 10 9 | 10 3 | past week were as follows :— Black, landed, 5 tons: delivy 
Mar. 3, 1929....... | 312,567 183,167 | 74,491 $9 10 4 9 8 stocks, 464 tons, against 1,020 last vear. White. landed, 2} 
Mar. 2, 3056....... 212,459 193.343 | 48,105 S97 i Dar 1 6s 








=e seh OT tidy A sd a delivered, 40; stocks, 466 tons, against 1,102 last year 
MAIZE.—Ot foeding stufis, maize sold roneeny In near positions, | MEAT. With the exception of foreign beef, the market 
and the general ee ee firm. oe 3; I late, yroenes ha 6d. ; | has ln eh firmer this week, Wi dnesday 's pri “4 f 3s. fil. t 
ex ship, to arrive, 7s. 3d.; March-April, I7s. ad. Apne lay, new per 8 Ibs., for Argentine chilled hindquarters, compares 
crop, 16s. 0d. per 480 Ibs. Yellow maize meal, £5 15s. f.o.r. London 





| 3s. Sd. to 4s. 2d. on the corresponding day last week, while §: 

por Son. mutton sold at 5s. Sd. to 6s. Sd. per & Ibs., against Js. 4d. to ts 4! 
bie ; | last week, and English pork realised from 5s. 4d. to 7s. si 
OTHER FOODS. compared with 5s. to 7s. Sd. a week ago. According to the S 


field official report, supplies of meat during last weel amou 


SUGAR.— Following the legal measures to enforce restriction 9,085 tons, as compared with 8,846 tons in the correspond 


F —_ . — > ‘ a. > § “OVE ‘ > Gove or-G Te 7 pe 
weg. grog a 7 the een val by the Me vernor-General last vear. Imported beef, principally Argentine, formed ss 
pont the ig ange - a Covering “s a a ol t 1e | cent. of the supplies, as against SI-% per cent. a year ag 

orid's exports, marks a further step towards the realisation of | imported mutton, mainly New Zealand, formest 77-3 per 
the plan. The prohibition of exports will be dealt with by the | 


‘ 


- 


People’s Council on March 12th and 13th. It appears that so far | PE CEN. AS SENN HP" Pet emt. Fant pone: 
only 78-2 per cent. of the Java producers have joined the scheme, 
while 5-1 per cent. have not yet taken a decision. A small section, 
representing 15-7 per cent., have decided to refuse co-operation. 


Owing largely to deterioration due to frost, the estimate of Russian | MISCELLANEOUS COMMODITIES. 
production has been reduced to 1,608,000, which, if home require- VEGETABLE OILS AND OILSEEDS.— Markets have exper 


ments are taken into account, leaves an exportable surplus of | a period of activitv, and generally a good trade has been 
only about 100,000 tons. The market has been quiet this week, | Linseed is in demand by crushers here and on the Contin 
and quotations for refined sugar were maintained at last week’s | Plate, March and April shipment to Hull, has been done 
level. The turnover was comparatively small and buyers continued | £9 10s., since when a slightly easier tone appear d, current 
to restrict their purchases to the satisfaction of immediate require- | being around £9 7s. 6d. for seed on spot and afloat an 
ments. Raw futures were easier following realisations. There | shipment. The quantity of linseed afloat for Europe conta 
was, however, a moderate turnover, and Wednesday's sales | increase, and has now set up another record at 521,00" 
included May delivery at 6s. Ojd. to 6s. O}d., as compared with | 31,400 tons more than last week and comparing with lol. 
6s. 2d. to 68. 2}d. on the corresponding day last week; August at | a year ago. Crushers came into the market and bought | 
Hs. 34d. to 6s. 34d., as against 6s. dd. to Gs. 54d.; , 


3f of cottonseed in near positions to replenish depleted wor ates 
at 6s. 7jd. to 6s. 74d., as against 6s. 9)d. to 6s. 91d. 


£7 2s. Gd. being paid for black Egyptian on passage abe een 
COFFEE.—The demand for coffee, both on home and export loadings. Forward positions are entirely neglected, and Pim “ 
account, has fallen off to some extent during this week, and the | receded to £6 17s. 6d. for March and April loading, 


tendency of prices at the auctions was definitely easier. Last | has again been irregular, but demand has been fair ane 
week's movements of coffee were as follows: 





and December 


+4) 


Brazilian, landed in | now below the highest. Raw oil on spot at Hulls Lye 
London last week, 78 bags; delivered for home consumption, | and for delivery, March to August, £14. Cotton « a 1s ns ee 
$31 bags; stocks, 2,852 bags against 6,006 last year. Central Egyptian offering at £19 10s. and common edible & Bing 
American, landed, 7,548 packages ; delivered for home consumption, | Other seed oils are steadier, and a satisfactory featu 
3.106 bags; exported, 2,019 bags; stocks, 89,209 packages against | sustained demand for oil cakes, values of which amen! 
$1,745 a yearago. Other kinds, landed, 10,676 packages; delivered | cases dearer. Copra has again been firmer this week, Wee 


1h 


torn 




















advance of 5s., as compared with the same day last wee 


HIDE, LEATHER AND ALLIED TRADES. Sv ©)" 


nel 


occurred at the auctions fer hides and skins he ld at M rages 
Tuesday, the reduced quantities available, paricue’s | | 
BARCLAYS BAN K warbled hides, having the effect of steadying (e "" 
addition, there is a feeling in some quarters that vais" " 
LIMITED _ touched bottom, and that the future of ine gga ay 
should be rather firmer. Imported hides also } 
outlook; prices during the week have taken en 
and in some descriptions the turnover has been 


price of S8.D. Straits, c.if.. per ton, at £15 Tes. hh. s 
| 


Executor and Trustee Business 


Although there has so far not been much I es. abl 
transacted. Every class of | South American wet salted hides, rare ) Uruguay, a! 
| “. : | of Argentine ox made on the basis of 54¢., 8G Soe" 
Banking Business undertaken. if. | while seconds in both kinds have sold at $¢c. an ” Contit 
Agents and Correspondents Dry South American hides have been sold to Tic *’" 


for M.V. Americanos, and at 6jd. for B.A. smc 

Capes have been larger with drys realising Td. and 0 
ard , 1: -~* a 

seconds, and dry-salted 20 30 Ibs. d5jid. and 44a. 


throughout the world. 


| has also been done in Australians with prices cig a +annes 
HEAD OFFICE: -less unchanged. Transaction of sole leat! tien a 

| 54, LOMBARD STREET, LONDON, E.C.3 confined to small parcels, but at the moan in some oft 

i And over 2 : , hopeful feeling prevails regarding the future. © ve been 8 
And over 2,100 Branches in England and Wales. | manufacturing centres producers of footweal at and alt 


inquiries regarding purchases a little Ne eeu has 
| up to the present little in the way o! actual = nansiod 

| it is thought that buying will eventually show ay cust 
Sere Sa EIT LLL @0ment the repairing trade continues to eC the 
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by TOTAL ASSETS EXCEED _ 
, 
; TOTALCLAIMS PAID EXCEED 

[£360,000,000 








sd , 
THE STRONGHOLD OF THRIFT 





THE PRUDENTIAL ASSURANCE Co. Ltd. 


EXTRACTS FROM THE 
EIGHTY-SECOND ANNUAL REPORT 
YEAR ENDING 31st DECEMBER, 1930 


ORDINARY BRANCH 


New Sums Assured - - - 
Total Sums Assured and Bonus- 
Premiums Received - - - 
Payments to Policyholders - - 
Policyholders’ share of profits - 


Reversionary Bonus - -— - 


INDUSTRIAL BRANCH 


New Sums Assured - - - 
Total Sums Assured and Bonus - 
Premiums Received - - - 
Payments to Policyholders - 

Policyholders’ share of profits 
Reversionary Bonus - - - 


GENERAL BRANCH 


Premiums Received _ - P ° 
Payments to Policyholders - 


> TO POLICYHOLDERS IN 1930 - 


© - £18,814,714 
- £195,809,243 
- - £11,561,834 
-  +-£10,748,829 
- - £2,567,217 


'£2.128.% Whole 
Life Assurances 

~ | £2. 68.% Endow- 
ment Assurances 


° - £66,104,404 
- £488,217,702 
- -£18,121,855 
° - £11,085,526 
- © £3,712,388 
* ° £1. 14s.° 


° - £1,960,189 
- £1,154,520 


£22,988,875 


PRUDENTIAL 


ASSURANCE COMPANY LTD 


(Copies of Chairman's Speech and Directors’ Report sent on application) 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with tne asalstanoe of an eminent firm in each department, 








LONDON, WEDNESDAY, | LARD— s. d. a d. 
CEREALS AND MEAT. Irish bladders ......... -. 64 0 72 0 
GRAIN, &c.— s. d. American, boxes 56 Ibe. 47 0 48 6 

Wheat, No. 2, N. Man. 496 lb... 27 3 POTATOES — 

Eng. Gaz. av., per cwt. ....... » © 2 Good English perewt, 6 0 7 O 

Barley, Eng. (a8. QV.  ..ssceeeees 8 1 | SPICES— 

Oate, ae ee. ae: ened » 2D Pepper, per Ib.—- 

Maize, La Plata, landed, 480 Ib. 18 6 Muntok, fair White...... 0 9% 0 10 

Flour, Lon, stan. ex mill, oe. d. | Black Lampong .......+. 0 6} O O 
UP A. . sessen indiana 22 6 OO O | Cinnamon—Istsort,perib, 0 93 0 0 

Rice, No. 2 Burma, perewt. 7 6 O 0 | Cloves—Zansibar perlb. 1 0 0 0 

Sago, Pearl, per cwt 17 6 | Ginger—per ewt.— 

lapioca, per cwt.—- | APTICAN ..ccccccccccccccccces 29 6 OO 
E.1. flake, fairspot ... 17 6 O 0 Jamaica, ord. togood... 50 0 90 0 
Medium pearl ........ ms 2° _ ES -.paib 1 3 2 0 

WEAT— oy BOW cncsevesescsose a; 3 89 

Beef, per 8 Ibe.— ; SUGAR— 

English long sides ...... 410 8 6 | (Duty, lls 8d. per owt.). is 
Argentine chilled hinds. 3 € 4 0 | B.W.T., crystallised ae 18 6 21 6 

Mutton, per 8 Ibs.— | Java, white, c. & t. India 
English wethera...... 58 6 6 Feb.-Mar. 7 9% 0 0 
N.Z%. frOBED yy ovens 26 35 6 | BenmEp—lcotce— 

Pork, English, per Ibe. 5 4 7 8 | Yellow Crystals ......++- “4 ig _ ; 
BACON— OTRER FOODS CEDED. .cvccsecscscocesocsccce _— ; 
; “ P Orushed — .....cceccccseece 21 6 22 
aes per cwt, 76 9102 0 Granniated 19 44 20 14 

Daniat 53 0 64 0 vranniate ¢ 2 

“tues Len nceceeaeecererseces ? Home Grown (Mar.) ... 18 93 19 3 
Co nom. eam 

TIE 45 0 54 0 TEA— . 

HAMS— Irish .......... » 2? 2s) ae 06 010 
Canadian.........00ceeees 00 00 enim: © ¢ » 2b 
CO ee 70 0 80 O Orange Pekoe .........0. 0 6 2 3 

BUTTRR— | Broken Orange ......... 0 6% 2 4 
Irish creamery per cwt. nom. Cevlon— per Ib. 

EOD. sscsesemmeenna - 113 0126 O OSS ee ee 07 3 3 
New Zealand .....cccccce 11¢ 0130 O Broken Pekoe ............ 0 8 11 
Si ceieresiiniseeseunes 140 0142 O Orange Pekoe ........... 0 9f 2 34 

CHEESE— Broken Orange ......... 0 2 
Canadian ...... perewt. 74 0 78 O TOBACCO-- 

New Zealand ............ 57 0 60 O (Duty 8/10-9/10 per Ib., 
English Cheddars ...... + 0196 O Empire growths, 6/9}- 
De titties 649 FT 9 7/6} per Ib.) 

COCcOoOA— Virgiala leat—- 

(Duty, Britieh grown, Common to fN€  .....++0 0 8 Be 
11s. 8d, : foreign, 14a. ewt.). Rhodesian leat o> 2% 

Acera, f.f., per owt. ...... 210 26 0 Nynsaland leaf ......... O 7 1 0 

a ees 64 0 50 0 ty BETH se eeeneeeees on 38 

DRERAED, ccnrcccccsnccnccesces 33.0 44 ~«0 East Indian leaf ........... os 07 

COPFEE— etripe ..... 0 4, 010 
(Daty, British grown, COTTON-- TEXTILES. 1. 
lls. &d.; foreign, 148. ewt.). Mid American ...... per lb, 6-15 

B.), good to fine, percwt, 85 0130 0 ~abellaridis, Life srereees 10-10 

Costa Rics, good to fine... 88 0 150 0 Yarns, 3278 (WIEBE seesseen 93 

Cent. Amer., mid to fine 70 0 $2 O 60's twist ....c.ccccccccecse 17} 

Kenya, bold sizes ........ 78 0125 0 FLAK— Se 8 @. 

Colombian, mid to fine... 70 0 39 O Livonian ZK ...... perton 31 0 32 0 

EGGS PREC? iimmeinomnae S © 8 
Boglish ......... per 120 11 0 14 6 ! Slanets Medium ist sort. 34 0 35 O 
EE 12 0 1 6 HEMP— 

FRUIT— Italian P.C. ... perton 29 0 0 0 

Oranges,~outhAfricanbxs. 0 0 0 0 ManiJa, Mar-May “J2"” 18 5 © O 

Oranges ere nom 
Denia and Valencia sisal, African, May-July... 1615 O 0 

4casea 300 14 0 25 0 Mexican  scccccces soccencousee non. 

Lemons, Sicilisp... boxes . 12 0 JUTEK-- 
 j§§§§$ ~enerecesces Cheer ; 22 O j Native lat mks, . per ton 

Malaga...casee 420No.1 0 0 0 0 cif. H.A.R.B, 

Apples: Amer(var.) brig, 18 0 34 0 Feb. Mar. £15/0/9 

’ (var.) box 9 0 12 353 Didsee 2/3 eff. Dondee 
Australian ......... 00 9 90 Feb.-Mar £14/17/6 

Onions :-— SILK— s. d 8. d 

Valencia, cage, 4a. ...... 9 9 10 | \ EL chaseneibamadel rerib 76 9 6 
= - MBs cones BE G BB D | BARRIBD: ccccsescccccscccssesonce 40 60 

Grapes, Lisbon ......boxes 0 0 O 0 | Japon .......... sbineeetenses 96 BB 0 

o Almeria ...barrele 0 0 O 0 Italian—Kaw, fr. Milan 10 0 12 O 





WwooL— 
English Southdown, washed 
per lb. 
» Lincoln hog, washed 
Queensland, scd.super cmbg. 
N.S.W. greasy, super ,, 
N.Z., grsy., half-bred 50-56 
Croasbred 40-44 
Topa— 
Merinos 70'@ ~...cccccccccece 
- 64°R sccceccccecescoce 
Crosabred 42° ...ccccssesseee 
” 46'® ..ccccrceceeece 


MINERALS. 
ooAL— 


8. 
Welsh, best Ad’ty...ton 20 
Durbam, best gas, f.o.b. 


Sheffield, best house, at 


vit 
IRON AND STEEL— 
Pig, Cleveland No, 3, ton 58 
Bare, M’brough ....0000..210 
Steel Raila, heavy ......170 
Tin Plates (20 by 14), , 


ner hox 


0 
0 
é 
é 
0 
0 
3 


METALS— & « 


Copper, Electrolytic, ton 43/7/ 
Sheeta (Strong) seccecccece 77 


6 


0 

Standard....... peaenenen «. 46/7/6 
Lead Eng. Pig... per ton 15/15/0 
Soft Foreign ..ccccccccseees14/3/9 
Spelter G.O.B. sccccsessecee: 12/17/6 


Tin—FEngiish ingota.........123 


0 
Standard cash  .,..++-+«+121/7/6 121/10/0 





MISCELLANEOUS. 
CHEMICALS— 6. d. 
Ac d, citric, per Ib. lesa 5% =1 OF 

a —mem 2 
Ossie. ot ..unann 2 
Tartaric, Hing lish iexe 5% . 0 
a. 
Alum, lump ..... perton 9 0 
Amuinonia, carb. ...... ton 36 0 
Sulphate ..... sueanovtenee -10 0 
Armenic, lump ......per ton 35 0 
Bleaching powder, per owt, pe 
a. d. 
Borax, gran, ...... perowt, 11 0 
DO, POWET ..recceeceeeees 12 6 
Nitrate of Soda ...perewt, 10 9 
Potasah—Chiorate, net..... 0 3 
Sulphate .........percwt. 10 0 
Sal-Ammonflac ...percewt, 42 6 
Soda Bicarb, ......perewt, 9 0 
Crystala ......00. -parewt. 5 O 
£ «8. 
Sniphate of Copper per ton 21 10 
CEMENT— se d. 
Portland, best Eng. pr.ton 46 0 
COPRKA- & s. 
&.D. Stratte c.i.f., per ton 15/12/6 
Smoked South Sea@......... 15/0/0 
DRUGs— 
Oamphor- - e. d. 
Japan, refined ....0ccc. 2 2 
Oastor-oil ........ 0 
Tpecnenanhs® ....c.ccccccoccee 9 O 
Fenpermint, Wayne Oo... 9 3 
BHIDES— 
Wet salted— Australian 
perib, 0 4% 
Wet Tadiee..nwnnwew. 8 & 
TIO ccccccccnes pesonnenon ao O 
Dry and Drysalted Cape... O 6 


~ 
ofoSean ooo 


a 


° 
Scotw coo 7 Oo CO 


— 
of 
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00 
8, d. 
1 il 
0 4 
0 4 
1 Oo 
£ s. 
9 10 
38 (0 
12 0 
40 6 
6/12/6 
e. d. 
0 0 
090 
11 0 
0 3 
ll 0 
45 0 
10 6 
SS 
£a 
22 0 
8. dd. 
48 0 
s 68. 
0 0 
0 0 
8. d. 
2 2 
95 0 
0 0 
9 6 
0 4} 
0 4 
0 4 
07 


| Market Hides, London~— a 4 


Beat heavy « X and be wr 
yu i beif ) 

Beat cow C0erecccccces a ) 

__ 2 ne 

IN DIGO— ; 


Bengal ed. red. vio, to 
Bme—per Ib. cccccccee § 
LEATHER— ; 
Sole Bends 8/14 Ib.— 
ad wwe 
Bark Tanned Sole Bos 
Shoulders fm Ds Hidew 
Do, Eng. or WS do, 
Bellies from DS do, 
Do. Eng.or WS do. 
Dresaing Hides... 
Ro. Eng. Calf, 20/30 tb, 
Aust. Bends............ 
VEGETABLE OILs-- 
Linseed, naked, p. ton net 
Rape, refined 
Cotion-seed, crude 


S$ 7 ee ODOONMs 


One eee eeeeeeene 


La Plata, p. ton— 
Mar.-April 
Calcutta—per ton -- 
N 
a 
Turpentine, per ewt......... 34 
PETROLEUM PRODI CTs - 
Motor spirit, No. 1, Lon- 
eee 
Petroleum, Amer. rfd. 


8 


Fue! oil, in bulk, for 
contracta, ex instal, 
Thames— 

Furnace 
Diesel, ., - 15 
Lubricating ol] exstore, & 
London—per ton — 


eo» per ton 


St. ribbed smoked a ieet 
er Ib, 





SHELLAO— 
TN Orange ..... per cwt. 77 ¢ 
SHELIS— 


TALLOW, Londo 








English and wet-salted bends, and although individual requirements 
are not large, the aggregate makes for a fair turnover wh 
ist weights. Drv hide 


ch covers 
bends appear to be well sold up in the 
hehter weights, but shoe manufacturers appear to be in no hurry 
to take up sup] hes of the minediam and heavies. Little change has 
OCCUITY d in the upper leather market exce pt for the fact that sales 
of box and willow calf are inclined to be smaller, and there has been 
rather more call for black and brown glace kid. Patent leather in 
the cheaper grades continues to make modcrate sales, while there 
is a regular call for reptile skins and novelty leathers for shoe upper 
purposes, 


THE TIMBER TRADE.— The euch smaller unports of European 
sawn and planed woods in January, compared with a year ago, 
and the steady domand from docks and private yards during 
the past eight weeks, have left stocks in tho country within 
moderate volume. the position for holders being much more 
secure than was the case at end February, 1930. F.o.b., c.id. and 
spot traders are buying more cheaply and selling more cheaply, 
but whilst there is activity in the distribution of the above- 
mentioned descriptions, consumption can be described as only fair. 
One reason for this is that the building trade has had a bad time 
lately. The Russian wood, spot and to come forward, still 
dominates the market, but this year it is a British and not a Russian 
domination. It is evident that if the iinportation of Russian 
timber were stopped this year it would mean considerably higher 
prices for manufactures in which softwoods generally are the raw 
material. The forward market for softwoods other than iRussian 
continues slow, and it is not likely that any activity will be shown 
in the former Just yet. The success of the Russians in alloc ating 
the whole of their 1931 export to the United Kingdom to one 
British corporation, on low levels of prices, has driven the Finnish 
and Swedish wood exporters into each other’s arms. r 
was held between representatives of these two parties at Helsingfors 
a fortnight ago, at which it was stated that the curtailment in 
production would be greater than that caleulated previously, and 
exporters were advised for the time being not to press the British 
market whilst the Russian timber was. such an attraction. It 


A meeting 


a 


soems evident that the deficiencies from Swecen 
year will much more than cover the 100,000 
There will not be over-produ 


expected from Russia. 


past years, but on the other hand there may ! 

consumption in the United Kingdom this yes 
. “1 . nd s 

The hardwood market is still slow, a 


recent years. 


compat 


shree II 
one can observe the outlook for the next two or Uiree ™ 


not bright. 


Mahogany is coming into the cou 

in sympathy with the poor demand ; . 
- “ . - 2 wt 

logs are all in small request, stocks generally ben 


ntry % 


teak, cedar ind the =} 


™ 


Ihnports of plywood so far this year are very smc, Wenn 
help to holders whilst trade is so Uhsalisiacwrly-. 


RUBBER.-—The re-opening of negotiations | 


Dutch rubber interests with a view to compuisely ™ 


output under Government control has resulted ! 
in the outlook of a certain section of the marke. ¢ 
the basis for the negotiations is the scheme advore” . ted ) 
Maxwell, who, while Chief Secretary tv the Feder - a 


1 sl 
Tt ape 
be Srl 


. ‘ . —~ neal espons bie 
States Government from 1920-26, was largely TesP° 


Stevenson scheme. 


below that level. 


Tho plan is based on @ 
per Ib.. with 25 per cent. restriction of exports gir 
This restriction would cove! age 
that produced by natives in the Dutch bast Jndies, 

be subject to a duty of 10 per cent. atm 
rise of the commodity on Tuesday, and Wednesda) 13 
price per Ib. for standard ribbed smoked sheet © 
a rise of Jd. as compared with that ol the 
Forward positions have also been considera 


tal price 
n t! 
all rubbe! 


ich 
This news resulted 


same Gay 


bly firm 


to 4.0. 
has been done at 44d. to 44d. for March, at 4d. to 44 


June, at 443d. to 44d. for July-September. 
October-December, and at 43d. and to 43<- rcerpoo! i 
The position of stocks in London and Lis 126.9 
An increase of 295 tons I 
at the end of last week as compared with 5° 
liveries at 1,765 tons during the past wees 
345 tons, as compared with the pre ec 
392 tons above those of the corresponalns 


1932. 


less favourable. 


at 434. 
1 for Janus 
¢ 

tt them & 
) 85,076 a y' 
show #! 
L and 
ling Weer: ; 
week last yeu" 


‘March 7, 193] 


0¢ 
Fine Hard Para por ib, 0 4 0 


: 
W. Aust. M.-o.-P. ,, $10 ii) 


be such a 4 


ain Oe 
Iya 


Via 


sar ag’ — 


_ ee ok 
_ eer 10/1501 
0” en ee «(10/00 SUC 
ROSIN — 6a te 
American ...... per ton 12 0 3 
RCUBBER— ads 


Towa perce: 2 f 





TIMBER— ga 
Swedish aja 3 £8 pereta.s . 
Do. 243x7 » (iW 
Do. 2x4 - 3 
Canin Spruce, Dis, oo» 4° 
Pitchpine ......0006 .. per load 3 ‘- 
Rio Deals.......--+ . perstd. 0 05 
§ Deak’ ..ccccsccccesee per load 30 
Honduras Mahg. loge. c.f. o+ 
African o ” 
Amer, Oak Boards 
} Do, Ash ,, ‘ 
English Oak Flaoke ” 
‘ De, Ash ” ” 





